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PREFACE

This is the cighth 1ssue of our annual publication 'Accounts
at a Glance'.

The Annual Accounts of the State Government are prepared
and examined under the directions of Comptroller and Auditor General
of India (C&AG) in accordance with the requirements of the
Comptroller and Auditor General's (Duties, Powers and Conditions of
Service) Act, 1971 for being laid before the Legislature of the State. The
Annual Accounts consists of (a) Finance Accounts and (b)
Appropriation Accounts. Finance Accounts are summary statements of
accounts under the Consolidated Fund, Contingency Fund and the
Public Account. The Appropriation Accounts record the Grant-wise
expenditures against provisions approved by State Legislature and offer
explanations for variations between the actual expenditure and the funds
provided. The Accountant General (Accounts and Entitlements)
prepares the State Finance Accounts and the Appropriation Accounts.

‘Accounts at a Glance' provides a broad overview of
Governmental activities, as reflected in the Finance Accounts and the
Appropriation Accounts. The information is presented through brief
cxplanations, statements and graphs.

We look forward to suggestions that would help us in
improvingthe publication.

A% K. LANGSTIEH)
ACCOUNTANT GENERAL (A&E)




CHAPTER 1

OVERVIEW

The monthly accounts of the State Government are compiled and consolidated
from the accounts submitted by the District Treasuries, Public Works and Forest
Divisions, etc to the Accountant General (Accounts and Entitlement). Besides, the

Finance Accounts and the Appropriation A ccounts are prepared annually by the
Accountant General under the directions of the Comptroller and Auditor General of India
in accordance with the requirements of the Comptroller and Auditor General’s (Duties,
Powers and Conditions of Service) Act, 1971.

The accounts of Government are kept in the following three parts:

Part1 Consolidated Fund
Part II Contingency Fund
Part ITII Public Account

There are two main divisions under the Consolidated Fund:

The Revenue division (Revenue Account) deals with the proceeds of taxation and
other receipts classed as revenue and the expenditure met therefrom, the net result of
which represents the revenue surplus or deficit for the year.

In the Capital division, the section ‘Receipt Heads (Capital Account)’ deals with
receipts of capital nature which cannot be applied as a set off to capital expenditure. The
section ‘Expenditure Heads (Capital Account)’ deals with expenditure met usually from
borrowed funds with the object of increasing concrete assets of a material and permanent
character. It also includes receipts of a capital nature intended to be applied as a set off to
capital expenditure. The section ‘Public Debt, Loans and Advances, etc.’ comprises loans
raised and their repayments by Government such as ‘Internal Debt’ and ‘Loans and
Advances’ made (and their recoveries) by Government.

In the Contingency Fund, the transactions connected with Contingency Fund
cstablished under Article 267 of the Constitution of India are recorded.

In the Public Account, the transactions relating to ‘Debt’ (other than those
included in Part I), ‘Deposits’, ‘Advances’, ‘Remittances’ and ‘Suspense’ are recorded.

Annual Accounts of the Government of Arunachal Pradesh for the year
2006-2007 were presented to the State Legislature on 18.03.2008. The Audit Report of

the Comptroller and Auditor General of India for the year 2006-2007 was also presented
to the Legislature on 19.03.2008 .



Finance Accounts

Finance Accounts present the accounts of receipts and outgoing of the
Government for the year together with the (inancial results disclosed by the revenuce and
capital accounts, the accounts of the public debts and the liabilitics and assets as worked
out from the balances recorded in the accounts.

During 2006-2007 total receipts amounted to Rs. 2487.61 crore comprising
Revenue receipts of Rs. 2592.17crore (Rs. 425.38 crore Tax revenue, Rs. 297.17 crore
Non-Tax revenue and Rs. 1869.62 crore Grants-in-aid and Contributions), and Capital

receipts of Rs. — 104.56 crore.

1 crore of which Rs. 1897.23 crore

Disbursements during the year were Rs. 2487.6
3%) on Capital Account.

(76.27%) was on Revenue Account and Rs. 590.38 crore (23.7

Appropriation Accounts

Appropriations Accounts bring out the expenditure of the State Government
against amounts voted and charged by the State Legislature and supplement the Finance
Accounts. These comprise accounts of 5 charged Appropriations and 63 voted Grants.

Appropriation Acts, 2006-2007 had projected for a gross expenditure of
Rs. 3136.32 crore, including the Supplementary Grants of Rs.882.14crore, voted by State

Legislature during the year. An amount of Rs. 2.30 crore was projected as recoveries in
reduction of expenditure.

Appropriation Accounts 2006-2007 show disbursements aggregating Rs. 2787.17
crore against the aggregate budget provision of Rs.3136.32 crore, resulting in savings of
Rs.349.15 crore against Grants and Appropriations. Of this, Rs. 328.39 crore (94.05%)
was under the Grants controlled by the Department of Secretarial Economic Services.

Recoveries in reduction of expenditure amounted to Rs. 1.07 crore reflecting a
decrease of Rs. 1.23 crore vis-a-vis budget estimates.



CHAPTER 11

HIGHLIGHTS OF ACCOUNTS

(Rupces in crorc)

CSL | B.L { Actuals | Percentage | Percentage |
| No | 2006-2007 | of Actuals | of Actuals
| _ | ! toBE | toGSDP. |
1. | Tax Revenue | 33649 ] 425.38 126.42 | 14.72
2. | Non-TaxRevenue | 18749 297.17 | 158.49 | 10.28 |
| 3. | Grants-in-aid & Contributions | 1476.01 |  1869.62 ‘ 126.67 | 64.68
4. | Revenue Receipts (1+2+3)f 1999.99 |  2592.17 l, 129.61 89.67
' 5. | Recovery of Loans & Advalc_ég,___ Ceewew | (234 [ g | 0.08
6. | Other Receipts _Nil|  Nil| Nil | Nil |
7. | Borrowings & Other liabilitics 1 978.54 | (-)106.90 | (-)10.92 | (-)3.70
8. | Capital Receipts (5+6+7) | 978.54 | (10456 (-)10.69 |  (-)3.62
9. | Total Receipts (4+8) 2978.53 | 248761 |  83.52|  86.06
10. | Non-Plan Expenditure (NPE) | 1205.61 | 1091.14| 9051 37.75
' 11. | NPE on Revenuc Account 1200.62 | _1089.2_3_' 9047 3758 |
12. | NPE on Interest Payments 212.45 187.76 88.38 6.50
out of 11 ]
13. | NPE on Capital Account 4.99 4.92 98.60 0.17 |
14. | Plan Expenditurc (PE) 1772.92 1396.47 78.77 4831 |
' 15. | PE on Revenue Account 1096.54 811.00 73.96 28.06
| 16. | PE on Capital Account 676.38 585.46 86.56 |  20.25
17. | Total Expenditure (10+14) 2978.53 | 2487.61 83.52 86.06
18. | Revenue Expenditure (11+15) 2297.16 | 1897.23 82.59 65.63
19. | Capital Expenditure (13+16) 681.37 590.38* 86.65 20.42 |
| 20. | Revenue Surplus (+)/ Deficit (<) | (-)297.17 694.94 | (-) 233.85 24.04 |
(4-18) |
21. | Fiscal Deficit {17 - (4+5+6) =7} 978.54 | (-)106.90 | (-)10.92 (—)3.76 J

GS.D.P. Gross State Domestic Product for the year 2006-07 is 2890.65crore.

4.78 crore.)

* Egyendirure on Capital Account consists of Capital Expenditure (Rs.585.60 crore) and Loans and Advances
Disbursed (Rs.



Receipts and Disbursements

Total reccipts during the year were Rs. 2487.61 crore, against which fotal
disbursements were Rs. 2487.61 crore.

The following table summarises the Accounts for 2006-2007 :
(Rupees in crore)

Total Receipts 2487.61 Total Disbursements 2487.61
Revenue Receipts 2592.17 Revenue Disbursements 1897.23 T
(104.20%) (76.27%)
Capital Receipts (-)104.56 | Capital Disbursements , 590.38
{(-) 4.20%} L (2373 %)
Total Recelpts : Total Disbursements
(14 20%

23.?

76.27%
104 20%

nue Receipt OCapital Receipt
SReveny P P P ORevenue Disbursement O Capital Disbursement

RECEIPTS
Revenue Receipts

The gross Tax and Non-Tax Revenue were Rs.425.38 crore and Rs. 297.17 crore
respectively. The major contributor to revenue were Taxes on Commodities and Services.

Net tax receipts during the year were higher than the budget estimates by Rs.
88.89 crore, mainly on account of more collections under Taxes on Commodities and
Services.




Share o Co nenctas revenue and grants-in-aid and contributions to fotal

TeVENUC receipiy 15 vy HOW
fleve e e ot and Grants in Aid and Contributions
7 ~ (Rupees in crore)
| doreoent: ’
Componcuts ‘ ) VAcllmlq ) Il;:\‘/z':::;:-ul‘l::«ti‘;::;l
A. Tax Revenue - { 425.38 16.41
Taxes on Income and Expenditure i 17401 6.72
Taxes on Property and Capital Transic | S 0.11
Taxes on Commodities and Services 248,48 0,54
B. Non-Tax Revenue 29717 ' 1146
Fiscal Scrvices o ;
Interest Receipts, Dividends and Profits. 13.54 | 0,52
General Services 14.847 i 2.49
Social Services 8.15 ! (.34
Economic Services 26001 T
C. Grants-in-aid and Contributions 1869.42 | 72,13
TOTAL-REVENUE RECEIPTS 2592.17 100,00
Total Revenue Recelpts
11.46%

COTax Revenua [CINon-Tax Revenua

Capital Receipty

E1Grants-in-ald & Canlributions

Compared to the Revised estimates, there was an overnll decrense of Ry, 8141
crore in Capital Receipts, This deercase was mainly heeanse of less borrowlng by the

Gowt,
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DISBURSEMENTS
Revenue Disbursements

Revenue Disbursement (net) was less than the budget estimates by Rs. 399.93
crore (Rs. 114.39 crore less under Non-Plan, Rs. 285.54 crore less under Plan ).

Capital Disbursements
Capital Disbursements were less than the budget estimates by Rs. 91.00 crore due
to less disbursement under Non-Plan, (Rs. 0.08 crore) and less under Plan (Rs.90.92

crore).

Plan Disbursements

During the year 2006-2007, Plan Disbursements were Rs. 456.87 crore under
State Plan, Rs. 257.53 crore under Centrally Sponsored Plan and Rs.96.61 crore under
Central Sector Schemes.

Non-Plan Disbursements
Non-plan Disbursements during 2006-2007 were Rs.1091.14 crore, consisting of
Rs.1086.23 crore under Revenue and Rs. 4.92 crore under Capital.

Sectoral distribution of expenditure and its percentage to total revenue
expenditure is given below:

SECTORAL DISTRIBUTION OF EXPENDITURE AND ITS PERCENTAGE TO
TOTAL REVENUE EXPENDITURE
(Rupees in crore)

Components Amount | Percentage to
Total Revenue
Expenditure
A. Fiscal Services 5.07 0.27
(i) Collection of Taxes on Income and Expenditure
ii) Collection of Taxes on Property and Capital
) transactions P P 1.94 0.10
(1ii) Collection of Taxes on Commodities and Services 2.81 0.15
(iv) Other Fiscal Services 0.32 0.02
B.  Organs of State 18.72 0.99
C. _Interest Payments and Servicing of debt 20052 | 1057
D. Administrative Services 255.96 13.49
E. _Pensions and Misccllancous General Services 7933 | 4.18
F.  Social Services 63359 33.39
G.  Economic Services  704.04
H. Grants-in-aid and Contributions
TOTAL EXPENDITURE : o
(REVENUE ACCOUNT) 1897.23
\A——___J



TREND OF EXPENDITURE,

Trend of expenditure in some important scctors between the period 2002-2003 to
2006-2007 (5 years ) is brought out below.

STATEMENT OF EXPENDITURE IN SELECTED SF ] ORS COMPARED TO
BUDGET ESTIMATE AND REVISED ESTIMATE

= ) (Pupees in Crore) N
Sector 2002-2003 2003-2004 20042005 | 2005-2006 2006-2007
A Soclal Expen %o | %t [Expen %lo | % | Expen- | % | % b Expen- | %1% %0 FExgen %o %0
Services diture BE | RE |dtue BE|RE |dwe |BE |RE |dum | BE RE | due @ BE RE
VERN | 15415 | o864 | 9539 (18268 10994 | 9373 | 20434 11288 10691 | 21607 | 12973 | %638 24323 | 12259 %900
i) Heath & -
Famiy 58.72 110426 | 91.02 | 6751 [11404 (100087 | 7707 12785 10884 7083 | 11652 | 9678 | 9263 | 13456 10780
Welfare | L
B. Economic ’
Services |
i) Agricutture 13583 110312 | 9151 |208.40 [166.33 | 9587 | 17955 13045 [101.29 | 20444 | 14409 | 9489 22604 12924 98.99
i) Rural [ 721 :
p (| 2538 | 6707 | 6420 | 3740 | 9900 | 8661 | 5672 14559 8558 | 5447 | 18667 (7435 | 32293 | 7215 g9es
ii) Imgation & . ‘
Flood 4549 [167.98 | 86.66 | 5957 (19837 | 8521 | 3943 14017 7719 | 4526 | 10833 | 9603 7673 14488 12374
Control .
) Energy 1433 110429 | 9944 | 2500 (15547 | 9992 | 10585 |457 52 10096 | 10324 | 9657 | 9097 12025 11183 | 9g1
v) Transport 4301 | 7375 | 7352 | 8176 (11846 | 9688 | s53s5a 11020 /9850 | 7030 | 8929 7153 8195 8476 7770
vi) General [
Ecoromic | 4440 | 6394 | 5637 | 4648 | 66,67 | 6155 5433 | 7614 | 5462 | 5541 | 1472 | 1460 | 8015 | 2035 | 1977
Senvices

Expenditure In selected sector under Soclal Expenditure in selected sector under Economic

Services (Rupees in crore) Services
(Rupees in crore) 250
250
200
200
150
150
100
100 1
¥ ] _ i p— 504
50 e
! 4 04
kd i ) i ] 20022003 2008- 2008 2006-2007
X 004-2006 20052006  2008-2007
2002:2003 20032004 2 DAgriculture BRural Developent
Qirrigation & Flood Control OEne
B Education OHealth & Family Welfare B Transport

B General Economic Services



DEBTS AND LIABILITIES

abilities at the end of 2006-2007 was
1277.84 crore, loans and advances
nted under Public

Outstanding Public Debt and Other Ii
Rs. 2371.28 crore. comprising internal debt of Rs.
from Central Government of Rs.464.60 crore and other liabilities accou
Account of Rs. 628.84 crore.

\ banker and trustee in respect of deposits like Sma[l‘
There was an overall increase of
Government during 2006-2007.

The State also acts as ¢
Savings collections and  Provident [Funds.
Rs. 62.95 crore in respect of such liabilities of the State

Interest payments on debt and other liabilities totalling Rs. 187.76 crore
constituted 9.90 percent of the total revenue expenditure of Rs. 1897.23 crore. Interest
payvments on public debts were Rs. 187.76 crore (Internal debt Rs. 86.47 crore, loans and
advances from Central Government Rs. 60.55 crore and Rs. 40.74 crore on other
liabilitics). Expenditure on account of interest payments increased by Rs. 31.31 crore
during 2006-2007 as compared to 2005-2006.

Internal debt of Rs. 299.74 crore raised during 2006-2007 was mainly used for
discharge of debt obligations Rs. 253.80 crore and the rest amount of Rs. 45.94 crore
used for the development of the State.

INVESTMENTS AND RETURNS

Total investments as share capital in Co-operative Socicties and Government
Companies stood at Rs. 31.76 crore at the end of 2006-2007. No Dividend was received

on investment during the year.
LLOANS AND ADVANCES BY THE STATE GOVERNMENT

Total loans and advances disbursed by the State Government at the end of
31% March, 2007 was Rs. 27.91 crore. Information about arrears in recovery of Loans and
Advances (including interest) as on 31 March,2007 had not been received from
departmental authorities who maintained the detailed accounts.

Total loans and advances to Government Corporations/Companies, Non-
Government Institutions, Local bodies, etc. at the end of 2006-2007 was Rs. 6.25 crore.

FINANCIAL ASSISTANCE TO LO CAL BODIES AND OTHERS

Assistance to local bodies etc during 2006-2007 was Rs 27.31 crore. It increased
from Rs. 15.68 crore in 2002-2003 to Rs. 27.31 crore in 2006-2007 which was 174.17
percent increase in the last five years. Education (including University) institutions
consumed the major portion ranging from 65.31 % to 24.63 % of the total erant durine
four years from 2002-2003 to 2005-2006 whereas Land Transport subsidy under Food:
Storage & Warehousing Department consumed the major portion (54.67%) of the totai
grant during 2006-07.
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COMMITMENTS ONACCOUNT OF INCOMPLETE CAPITAL WORKS

During the year 2006-2007, a total expenditure of Rs. 140.61 crore was incurred
by the State on various projects taken up by Engineering Departments.

APPROPRIATION ACCOUNTS

The Appropriation Accounts of the Government of Arunachal Pradesh for the
year 2006-2007 present the accounts of sums cxpended in the year ended 31st March
2007, compared with the sums specified in the Schedules appended to the Appropriation
Acts passed under Article 204 and 205 of the Constitution of India.

The Appropriation Accounts show that in the year 2006-2007, there was actual
expenditure of Rs. 2787.17 crore, comprising Revenue Expenditure of Rs. 1897.23 crore,
Capital expenditure of Rs. 586.67 crore, Repayment of Debt of Rs. 298.48 crore and
Loans and advances by the State Government of Rs. 4.78 crore. There was savings under
Revenue/Capital and Loans and Advances whereas excess under Public Debt with
reference to total grants allocated by the State Legislature.

(Rupees in Crores)

Sl. Nature of Original |Supplemen- Re- T Total | Actual | Savings(-)
No. expenditure grant | tary grant appropriation | Expenditure Excess(+) |
1 Revenue ‘
Voted 1616.90 450.84 2067.74 1693.24 | (-) 374.50 |
N Charged 192.91 36.81 229.72 204.00 () 2572
2 Capital
Voted 313.74 364.46 678.20 586.66 () 91.54 |
Charged | .| .0 - | T
3 Public Debt
i Charged 126.20 29.29 - 155.49 298.48 (+) 142.99 |
4 Loans and ]
Advances
| Voted 443 0.74 517 478 (<) 0.39_'
Total 225418 882.14 3136.32 278716 | (-) 349.16 J
1

Details of persistent savings/excesses on a few selected grants/appropriations are

given below :

TREND OF EXPENDITURE ON SELECTED GRANTS SHOWING

 Year | Grant No. Total allocation | Percentage of Savings to total
- Major Ilead __ (RupeesinCrore) | grant
2002-2003 | l4-Education | 177.00 ' 12.66%
_2003-2004 [4-Education | 20638 | §44%
~2004-2005 14-Education 269.60 19.55%
. 2005-2006 34-  Power 36348 L 93.92%
2006-2007 50-Secretariat 368.97 94.05%

B Admn Services I | -

PERSISTENT SAVINGS.




RECONCILIATION OF ACCOUNTS

Accuracy and reliability of accounts depend, among other things, on timely
reconciliation of the departmental figures with the accounts figures.

Before annual accounts are finalised, the Heads of the Departments reconcile the
departmental accounts figures with those booked in accounts compiled by the Accountant
General. The reconciliation of accounts figures is to be done monthly but in the year
2004-2005, 2005-2006 and 2006-2007 the persistent and chronic Departments
/Controlling Officers who defaulted in reconciliation are :-

1. Director of Audit and Pension.
SUBMISSION OF ACCOUNTS BY TREASURIES

During the year 2006-2007 the average extent of delay on the part of the
Treasuries in submission of the monthly Accounts to this Office ranged from 2 days to
112 days.

The chronic and persistent delay in submission of Accounts to this office were
noticed in respect of all the Treasuries excepting Naharlagun for the month of 5/06,
Bomdila and Tawang Treasuries for the month of 3/07, which have submitted their
accounts for that particular month in time

Due to non receipt of vouchers from the Treasuries an amount of Rs. 0.37 crore in
the receipt and Rs. 4.09 crore in payment side of Accounts were kept under Treasury

Suspense during the period from 2005-2006 to 2006-2007. The details are as follows:-

; Amount kept under Treasury

' Name of Treasury Year Suspense(Rupees in crore)

" Receipt Payment

| Bomdila Treasury 2005-2006 0.03 0.05

| Seppa Treasury 2005-2006 0.03 0.01

| Naharlagun Sub-Treasury 2005-2006 0.06 320

\r Tezu Treasury 2005-2006 -- 0.01
Tawang Treasury 2005-2006 - 057
Itanagar Treasury 2006-2007 - 0.01
Bomdila Treasury 2006-2007 0.12 0.03
Seppa Treasury 2006-2007 0.05 0.01

l Naharlagun Sub-Treasury 2006-2007 . 0.03

| Ziro Treasury 2006-2007 = 0.01

| Changlang Treasury 2006-2007 = 0.07
Roing Treasury 2006-2007 0.01 -
Tezu Treasury 2006-2007 007 _

Total 0.37 4.09




CHAPTER-I1I
TRENDS IN GOVERNMENT REVENUE AND EXFPENDITI

The trends in Government Revenue Receipts and Feveno: - Tom
2002-2003 to 2006-2007 (5 years period) is given below.

Revenue Receipts

(Rupees in crore)

Year Tax Non-Tax | Grants-in-aidand | oCroSS R Percentage of
Revenue Revenue Contributions Revenue GSDP | Gross Revenue
Receipts | Receipts to GSDP
1 2 3 4 5 [ 7
(2+3+4)
2002-2003 158.94 76.30 873.05 1108.29 1962.65 | 56.47
2003-2004 204.33 120.57 1251.46 1576.36 | 2262.29 69.68
2004-2005 242.06 170.20 1089.58 1501.84 245820 | 61.10
2005-2006 334.24 202.36 1312.81 1849.41 2665.67 | 69.38
2006-2007 42538 297.18 1869.62 2592.18 289065 | 89.67

*GSDP - Gross State Domestic Product

Revenue Expenditure

(Rupees in crore)
Percentage increase compared to
Revenue Total . Percentage of
Year Expenditure | Expenditure GSDP Revenue 2002.%{:;3 Goyernngent
(Actuals) Expenditure | Expenditure GSDP | Expenditure to GSDP |
2002-2003 1031.37 1324.42 196265 | ... ST R 67.48
2003-2004 1391.90 1828.75 2262.29 34.96 38.08 15.27 | 80.84 ‘
2004-2005 1509.64 1890.68 2458.20 46.37 42.76 2525 | 76.91 :
2005-2006 1667.65 2108.95 2665.67 61.69 59.24 35.82 | 79.12 \
2006-2007 1897.23 2487.60 2890.65 83.95 87.83 47.28 | 86.06 |
*GSDP — Gross State Domestic Product
(Rupees in crore) Trend In Revenue Recelpts o™ Trends of Revenue Expenditure and Total
Expenditure
2000 25004
1500 2ooow
1000 1500

5001 10001

0 500

2002-2003 2003-2004 2004-2005 2005-2006 2006-2007

OTax Revenue M Non-Tax Revenue [ Grants-in-aid & Contribution O 0+ ‘ ‘
2002-2003 2003-2004 2004-2005 2005-2006 2006-2007

ORevenue Expenditure B Total Expenditure



The overall increase in the Government’s total expenditure during 2000-- 7 when
compared to 2002-2003 was Rs. 1163.18. Growth in major areas of Revente Lxpediure is
shown in the following tablc:
(Rupees in ¢ >rL_)__
’ J J [ Percentaq ase |
Areas of expenditure 2002-20032003-20042004-200 J2()05-2006)-2006-2()0 I (i 6:;0;3;' 7006 |
1
Interest Payments and Servicing of Debt | 127.08 | 14822 | 15430 | 167.53 | 200.52 | () §
Pension and Miscellaneous General Senvices | 60.47 | 6663|7065 71.48]  79.33] (,,3 1414
(#) 1057

135.83 | 20840 | 179.55 | 204.44 | 226.04

|

Agriculture and Allied Activities [
25387 3740 5672 5447 3293 { () 3954

[

l
l
Administrative Services | 156.89 | 196.86 | 22439 22426 | 255.96
I
I
I
[

|_Rural Development
| Energy 1433 | 2500 10555 103.24 | 120.25 () 16.48
|_Science & Technology 03 | 040 | 035 1035] 150 (8551

. Growth in Major Areas of Revenue Expenditure
(Rupees in crore)

2002-2003 2003-2004 2004 2005 2005-2006 2006 2007

Olnterest Payments & Servicing of Debt OPension & Miscellaneous General Services
OAdminitrative Services OAgriculture & Allied Activities

B Rural Development OEnergy

l Science & Technology

GOVERNMENT ACCOUNT

The total expenditure (Revenue and Capital) for the year is netted against total
receipts (Revenue and non-debt Capital receipts) of the year and the surplus/deficit thereof is
transferred to a separate ledger called "Government Account”. In addition, net effect of
Prior Period Adjustments, Miscellaneous Government Accounts etc is also transferred to the
ledger "Government Account”. Thus, the ledger “Government Account" represents the
cumulative surplus/deficit of the operations of the Government. The details of the ledger

"Government Account” for the past five years are given below:
(Rupees in crore)

’ Revenue Heads J Capital Heads ? Deficti-y | Cumulative deficit
Years : ; Sumlus(+) | () Surplus{#) at
Disburse | Deficity | Receipt Dlsburse Deficit Deﬁc:t( y P
[ —J-merd JSurplus(ﬂ { ’ ’ Surplus(+) for the year | the end of the year
l

D0-2003 | 110829 | 103137 (+) 6% - | 29007 >29007 Lo )21315[ (136069 |
0032004 | 157636 139190] (+) 18446 - | 433351 (43335 | | 024889 (16958 |
20042005 | 150164 150964 () 780 - | 37507 | ()37507] | Ue g |
2006 | 184941 166765 (+) 18176) - | 43761 | ()43761] 058 | )20 |
| 25%17] 189723] (+) 63494] - | 56560 | (-58560] | (10034 ()218% |

20062007

=



LIABILITIES

Liabilitics of the State Government increased by Rs. 1104.75 crore from Rs. 1266.53
crore 1n 2002-2003 to Rs. 2371.28 crore during 2006-2007. Public debt comprising internal

debt of the State Government and loans and advances from the Central Government
increased by Rs. 867.18 crore

from Rs. 875.26 crore in 2002-2002 to Rs. 1742.44 crore at
the end of 2006-2007. Article 293 of the Constitution of Indi empowers the State
Government to borrow on the security of the Consolidated Fund of the State within such
limits, if any, as may be from time to time fixed !

-

a
£
i

«¢d by the State Legislature. Details of the
Public Debt and total liabilities of the State Government are as under :
(Rupees in crore)
Year | Internal Loans & | Total = Small Provident] Other Total | GSDP % of total
Debt Advances | Public 'Savings| Funds |Obligaticns | Liabilities | liabilities to
from Central | Debt | ‘ | GSDP
Govt. | | ‘ | i
()] () (3) @ | 6B | (® (7) @ | © (10) [
(2+3) | 1 [4+5+6+T] | | |
2002-2003 344.82 530.44 87526 70.59 28058 4010 | 1266.53 | 1962.65 | 64.53 |
2003-2004 514.86 459.52 974.38 126,56 316.96 10691 | 152481 | 2262.29 | 67.40 |
2004-2005 627.69 504.05 1131.74 17094 35450 120.37 177755 | 245820 72.31 ‘
2005-2006]  1231.89 492.62 172451 4551 41887 148.31 2337.20 | 2665.67 87.68 |
2006-2007] 1277.84 464.60 174244  48.75 47858 101.51 2371.28 | 2890.65 82.03 |

* GSDP - Gross State Domestic Product

Growth of Public Debt & Total Liability

233720 237128
2500 Y a
2000 SEEES 524 81 B -"
1500 o .- e SN
1000 = *oreas MRS
500 87526

04

2002-2003  2003-2004 2004-2005 2005-2006  2006-2007

—— Total Public Debt = -0- = Total Liability

STATE PROVIDENT FUND

The details of transactions from the State Provident Fund during the period
2002-2003 to 2006-2007 are shown in the following table :

(Rupees in crore)
Year Opening Receipts | Payments | Netaccretion for Closing Interest charged on
Balance the year Balance balance of P.F

2002-2003 253.87 73.00 46.28 26.72 280.58 24.13
2003-2004 280.58 83.44 47.06 36.38 316.96 26.50
2004-2005 316.96 87.64 50.10 37.54 354.50 30.82
2005-2006 354.50 123.89 59.52 64.37 418.87 33.40
2006-2007 418.87 127.13 67.42 59.71 478.58 35.07




GUARANTEES

The position of guarantees given by the State Government for lhc_puym(c:m grfnlr(r)lanf
1 Ty i r C : s, Gov
and capital and payment of interest thercon raised by Statutory Corporations. G ‘n

companices, Corporations, Co-operative Socictics, ctc. is given below : A
(Rupees in Crore

Atthe end of the year ~ Amount Guaranteed | ___Amount outstanding
(Principal only) | Principal |  Interest

20022003 | () | (a) _ (@)

20032004 | 2733 | 20.36 | 240

20042005 14.00 796 | 0.90
2005-2006 | 24.00 5.56 [ 0.13

. 2006-2007 ' 23.99 13.15 [ 0.17

(a Information not furnished by the State Government.

WAYS AND MEANS ADVANCES

The State Government, in order to maintain and sustain its liquidity position, takes
Ways and Means Advances from the Reserve Bank of India and thereafter, draws upon
overdraft whenever there is shortfall in the agreed minimum cash balance in its account with
the Reserve Bank of India. The State Government is required to maintain the minimum cash
balance of Rs.26 lakh with Reserve Bank of India. The larger the amount and greater the
number of times such ways and means advances are taken or drawals made, the more it
reflects on the adverse position of the cash balance of the State Government,

~_a) Without obtaining any advance
b) By obtaining Ways and Means Advance

(i) Number of days on which overdraft was taken
GENERAL CASH BALANCES

The closing cash balance as on 31st March 2007 according to the Reserve Bank of

India was Rs.21.15 crore, (Debit) against the general cash balance of Rs 49.23 crore (Credit)
reflected in State Government accounts. The difference of Rs.

ed i 70.38 crore was under
reconciliation.

Investments held in the *Cash Balance Investment Account as on 31* March 2007
were Rs. 39.43 crore.

Other cash balances and investment comprising ¢
(Rs. 0.79crore) Permanent advances with departmental office
of carmarked funds (Rs.34.90 crore) as on 31st March 2007

*Cash Balance Invesiment Account is intended for the record of trans

ash with departmental officers
rs (Rs.0.01 crore) and investment
were Rs. 35.70 crore.

a

i . clions connected with temporary investments
of Cash Balance in short terms loans or other Government securities, -



I'he cash balance with Reserve Bank of India decreased from Rs. () 11.77 crore at the
beginning of the year 2006-2007 to Rs. (-) 7.79 crore at its end, the details of sources and
application of funds being as follows :-

(Rupees in crore)

SOURCES i APPLICATION
T . . 158 -
| SINo. | Items | Amount SI. No. | ltems ; Amount
| : X Non-plan | Plan | Total
{i Cpenngiasy b@?e I S | i | Revenue expenditure ! 1086.23 | 811.00 | 1897.23
' ; [ | | Non-plan | Plan Total
j. State's share of Union Taxes 347.14' 2 | Capital expenditure 014 58545 58560
| ToCentral To Total
' . Govt. | Others
3. State's own revenue collection 37541 | 3. lEre ol Eliseas 4469 | 25380 | 20849 |
repaid | |
4. Central grants/ assistance other 1869 62 4, Loans and advances given 478 ]
than loans ' ;
5. Miscellaneous receipts - 5. Net effect of adjustment of suspense and [
remittance balances and increase/decrease - i
of reserve funds. '
6. Receipts from public debt, 6. Closing cash balance ()7.79
small savings, deposits and 31259
advances (Other than Central
loans)
7. Receipts from Central loans 16.67
Recoveries from borrowers 2.34 !
9. Net contribution from )
Contingency Fund
10. Net effect of adjustment of
suspense and  remittances (113369
balances  and increase/ ‘
decrease of reserve funds |
2778.31 Total 2778.31

CONTINGENCY FUND

Contingency Fund of the State is designed to meet contingencies. During the last
five years there was no transaction under Contingency Fund.
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