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NOTES TO ACCOUNTS

As per Article 286A of Karnataka Financial Code, if a PD account is not operated
upon for a considerable period, the same should be closed in consultation with the officer, on
whose favour the PD account had been opened. Out of 70 PD accounts, 22 are inoperative
(11 PD accounts with a credit balance of ¥4.75 crore and 9 PD accounts with a debit balance
0f%1.27 crore and 2 PD accounts with NIL balance).

Further, 48 PD accounts are operative (30 PD accounts with a credit balance of
36,789.17 crore and 11 PD accounts with a debit balance of ¥4,051.13 crore, 7 PD accounts
with Nil balance).

Analysis of the transactions showed that a net amount of ¥200.60 crore was spent in
excess of the total amount transferred to 32 PD accounts during 2017-18. The closing
balance included an amount of ¥206.50 crore, which was lying unspent in PD accounts for
more than one year and similarly I2,735.61 crore was lying unspent for a period of three
years or more.

v) Drawal of moneys in advance

The Government permitted (GO dated 19 February 2018) advance payment of
362.94 crore to six organisations for the implementation of certain programmes under the
Chief Minister’s Karnataka Koushalya Mission by debit to the Consolidated Fund under the
head of account 2230-02-101-0-09 with a view to avoid lapse of budget. Drawal of money in
advance of the actual requirement is against the canons of financial propriety.

(vi)  Reconciliation of Receipts and Disbursements

As per the instructions contained in G.O No. FD 02 TFC 2004 dated 09 September
2004, the Chief Controlling Officers of the Government of Karnataka are responsible to
reconcile the receipts and expenditure figures as furnished by the AG (A&E) with those
compiled by them and also to furnish to the AG (A&E), certificates of final reconciliation.
This reconciliation is prescribed to ensure effective budgetary control over expenditure and

accuracy in accounting for the revenue of the Government.

Reconciliation of receipts has been completed for a value of 31,45,344.52 crore
(98.87 per cent of total receipts of 1,47,003.35 crore which excludes receipts from Loan
Heads of Account). Reconciliation of disbursements has been completed for a value of
%1,38,610.22 crore (80.05 per cent of total disbursement of I1,73,149.09 crore which

excludes expenditure from Loan Heads of Account).

No reconciliation has been carried out in respect of receipts (3136.93 crore) and

disbursements (35,092.22 crore) under F-Loans and Advances. There is no assurance about
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Annexure C
Adverse Balances appearing in the Finance Accounts
[Para 3 (xiii) — Public Debt & Para 3 (iii) — Loans & Advances of Notes to Accounts]

Head of Description Amount Reasons
Account (R in crore)
Para 3 (xiii): Public Debt
6003-00- | Internal debt of | Dr. 1,28.51 | Due to non-accounting of loan receipts from National
108-0-01 | the State Co-operative Development Corporation Ltd., in the
Government- Government accounts; whereas repayments were
Loans from made through the Government accounts.
National
Co-operative
Development
Corporation Ltd.,
6004-03 | Loans and | Dr.23.66 | In respect of Government of Karnataka, this excess
& Advances  from payment amounted to I68.66 crore, of which,
6004-04 | Central Ministry of Finance has adjusted I22.79 crore against
Government the dues payable to end of March 2014. The balance
under Central amount pending adjustment by the Ministry of
Plan Scheme and Finance is ¥45.86 crore (Principal 323.66 crore and
Centrally Interest ¥22.20 crore). This has resulted in adverse
Sponsored balance (Net debit) of I23.66 crore against the loans
Scheme of the Ministries in the books of the State
Government and also overstates the Public Debt of
the Government to this extent.
Finance Department, Government of Karnataka have
been appraised of the matter and intervention of State
Government has been sought for vide letter dated
06.04.2018. The Director (FRU), Ministry of Finance
has been addressed vide letter dated 06.04.2018
furnishing Ministry-wise details for the balance
amount of I45.86 crore requiring adjustment to be
made by Ministry of Finance.
Total Dr 1,52.17
Para 3 (iii): Loans and Advances
6435, Loans to State| Cr.87.09 | Adverse balance is due to misclassification, which is
6505, Institutions under reconciliation.
6506 &
7615
7610 Loans and | Cr. 14.58 Adverse balance is due to misclassification, which is
Advances to under reconciliation.
Government
servants
Total Cr 1,01.67
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