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GAG urges govi. to shut dowli or
divest stake in loss-making PSUs
Recommendation comes in CAG's re ftonSPSEsfor2022-23.Thegovi.needstoeva]uatethebusinessmodels
of loss-maldngSPSEstoaddress
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The Comptrouer and
Auditor General of
India     (GAG)    has

urged  the  Kerala  govern-
ment to  review  loss-mak-
ing State Pubfic Sector En-
terprises      (SPSE)       and
consider shutting don/n or

::v:;E?e:gif::Lebi=iuec:
models are uusustainable.

The    recommendation
has come in`the CAG's re-
port on SPSEs for the year
ended March 2023 tabled
in the Assembly on Tues-
day.     "The    governlnent
needs to. evaluate the busi-

theunderlyingcauseoftheirfinanciallosses,says

ness models of loss-maldng
SPSEs  to  address  the  un-
derlying cause of their fi-
nancial losses. If the busi-
ness      model      is      not
§ustainab]e,   the   govern-
ment may review and con-
sidershuttingdown/divest-
ing    its    stake    in    such
companies,   especially  in
those whose net worth has
been completely eroded,"
the report said.

18 defuct fu"
Further,  the  government
should consider speeding
up the process of whding
up defunct SPSEs to avoid
further strain on public fi-
nances. Of the 149 SPSEs in

kerala,  18 are  "non-work-
ing."   "These   companies
are either defunct or at va-
rious stages of ljquid3tion
since   1986-87.   Given  the
prolonged  delay,  the  go-
vemment  may  speed  up
the process of whding up
the defunct SPSES to avoid
further strin on public fi-
nances," it said.

Of 149 SPSEs under the
audit  jurisdiction  of  the
GAG as of March 31, 2023,
the report dealt with the fi-
nancial  position and  per-
formance  of 81  working
PSEs. Eighteen PSEs which
were    defunct/non-work-
ingfroder fiquidation were
not covered.

reporttabledinAssembly

As  of March  31,  2023,
the total investment by the
Kerala goverrment  in  ]31
working   PSEs   stood   at
€22,318.09 crore, compris-
ing an equity share capital
of  ilo,015.46   crore   and
long-term        loans        of
{L2,302,63 crore. Out of l3l
PSEs, 58 earned a profit of
{1,368.72  crore,  while  66
PSEs inculTed tosses to the
tune   of  {1,873.89   crore.
Four PSEs incuITed neither
profit nor loss during the
period under audit.

Seventy-seven  working
PSEs had aggregate accum-
ulated losses to the tune of
{18,026.49   crore   as   per
their   latest   finaljsed   ac-

counts.  Of these,  the net
worth of 44 PSEs had been
completely eroded by ac-
cumulated  loss  and  their
net  worth  was  negadve.
The  net  worth  of  these
PSEs      was      (-){11,227.04
crore against equity invest-
ment  of {5,954.33  crore,
the report said.

CPIor) for PPP model
Interestindy,   the   recent
State conference of the CPI
(M)endorsedaproposalby
Chief Minister Pinarayi VI-
jayan  to  restructure  the
PSUs beyond the scope of
redemption using the pu-
blic   private   partnership
@PP) model.


