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Top Sheet
1. Name of Ministry Ministry of Human Resource Development
Department of Higher Education
Satyawati College .

2. Name of Department Department of Higher Education

3. Title of para In respect of the para no. 9.3 printed in C&AG |
Report no. 18 of the year 2015 Ministry of
Human Resource Development stated in Action
Taken Note (ATN) that College has recovered an
amount of Rs. 81.54 lakh from provident fund
account of employees to whom over payment
was made however, the College neither
recovered excess interest amount from GPF
account of the Subscribers.

4. Money value Rs. 83.31 lakh

5. Report in which proposed to Report No. (A.B)

be included

6. List of KDs Attached

7. Check list of enclosures (i) Chronology of events
(ii) List of key documents
(iii) 2 sets of key documents

8. Name of Inspecting Officer Smt. Poonam Sharma, SAO

who contributed the
para/Contact No.
9. Period of Audit 2013-14 to 2016-17
10. Duration of Audit 07.02.2018 t0 27.02.2018




List of KDs of the para captioned: Inadequate and improper action taken by the college

against Para 9.3 of CAG report 18 of 2015.

KD No. Brief of para

1 In respect of the para no. 9.3 printed in C&AG Report no.
18 of the year 2015 Ministry of Human Resource
Development stated in Action Taken Note (ATN) that
College has recovered an amount of Rs. 81.54 lakh from
provident fund account of employees to whom over
payment was made however, the College neither
recovered excess interest amount from GPF account of the

Subscribers.

2 The College stated in its reply that the amount of excess
interest has not been recovered from the subscriber and

not adjusted from the GPF account of the subscribers.

3 The statement of facts was issued on 25.05.2018 but no

reply has been received so far.




Para: Inadequate and improper action taken by the college against Para 9.3 of CAG

Chronology of events

report 18 of 2015.

Date

Events

KD

2014-15

Para titled “Overpayment of interest to GPF/CPF subscribers
was printed in C&AG Report No. 18 of the year 2015.

2018-19

In respect of the para no. 9.3 printed in C&AG Report
no. 18 of the year 2015 Ministry of Human Resource
Development stated in Action Taken Note (ATN) that
College has recovered an amount of Rs. 81.54 lakh
from provident fund account of employees to whom
over payment was made however, the College neither
recovered excess interest amount from GPF account of
the Subscribers.

03.05.2018

Reply of the College in respect of the queries sought by
field party.

25.05.2018

The statement of facts was issued on 25.05.2018 but no

reply has been received so far.
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Ministry of Human Resource Development

(Department of Higher Education)
Satyawati College, University of Delhi

Inadequate and improper action taken by the college against Para 9.3 of CAG report 18
of 2015.

In respect of the para no. 9.3 printed in C&AG Report no. 18 of the year 2015 Ministry
of Human Resource Development stated in Action Taken Note (ATN) that College has
recovered an amount of Rs. 81.54 lakh from provident fund account of employees to
whom over payment was made. However, the College neither recovered amount of

| excess interest from GPF account of the Subscribers nor adjusted it from GPF A/c of

\iubscribers.

The para titled Overpayment of interest of Rs. 83.31 lakh to GPF/CPF subscribers™ was || =/
printed in C&AG’s Report No. 18 of 2015 as para no. 9.3 as the college had paid higher rate| |

of interest than the rate specified by the Central Government to its GPF/CPF subscribers.

Ministry of Human Resource Development, Department of Higher Education in Action |
Taken Note (ATN) informed that College has recovered an amount of Rs. 81.54 lakh from |

the provident fund account of employees to whom over payment of interest was made during |

2008-11.

During the current audit it was noticed that neither the college has recovered excess |

interest of Rs. 83,31,374 from the subscribers nor adjusted it from the GPF account of the:

subscribers. College has, however, deposited the amount of excess interest with UGC from
the buffer account of PF (created by interest earned on investments in excess of interest paid
to subscribers) without receiving any demand from UGC in this regard.

The college has misrepresented the fact of recovery of an amount of Rs. 81.54 lakh from
subscriber to PAC as no recovery has been made. Besides, the decision of the college to
deposit the money to UGC is also not correct as the buffer fund was created from interest
earned on investment of PF, as such it was not the fund of the college.

Thus the college on one hand failed to recover the excess amount of interest paid to

subscribers from them as indicated in ATN to Public Accounts Committee and on the other

hand utilised Provident Fund amount to pay to UGC without any demand from them.




™LA N AIVIAITL VLD WAL Ll T e e Y i

; i srvgv a1 awr 3.‘30 3 %n
Confidential ’
Gurinder Singh Chawla AT, (ﬁ'ﬂ EEIII)

Director (AMG-IV) T SRe, T8 fawdt - 110 002

Office of the Director General of Audit
(Central Expenditure)
!ndraprastha state ew Delhi - 110 002

Please find enclosed a copy of statement of facts captioned “Inadequate and -
improper action taken by the college against para 9.3 of C&AG report no. 18 of 2015”.

2. I shall be grateful if you could kindly look into the matter personally and get the facts
and figures verified. The factual inaccuracy, if any, along with your comments may please be

intimated to this office within 2 weeks of the receipt of this letter failing which it shall be
presumed that the Satyawari College has no comments to offer.

3, It may also be brcught to your notice that the views expressed in the material so
issued is interim and may change depending upon the response of your

organization/administrative department. As such, due care to ensure confidentiality of draft
material for the Audit Report should be exercised.

¥ =

Yours sincerely,

Ms Manjula Dass,

The Officiating Principal,

Satyawati College, University of Delhi (DU),
Ashok Vihar , Phase-III,

New Delhi-110052

Telephone : 91-11-23454100, Fax : 91-11-23702271, e-mail : dgacr@cag.gov.in




Ministry of Human Resource Development
(Department of Higher Education)
Satyawati College, University of Delhi
Statement of facts

Inadequate and improper action taken by the college against Para 9.3 of CAG report 18
of 2015,

* The para titled Overpayment of interest of Rs. 83.31 lakh to GPF/CPF subscribers” was

printed in C&AG’s Report No. 18 of 2015 as para no. 9.3 as the college had paid higher rate

of interest than the rate specified by the Central Government to its GPF/CPF subscribers.
Ministry of Human Resource Development, Department of Higher Education in Action

Taken Note (ATN) informed that College has recovered an amount of Rs. 81.54 lakh from

the provident fund account of employees to whom over payment of interest was made during

2008-11.

During the current audit it was, however, noticed that the college neither recovered excess

intereést of Rs. 83,351,374 from the subscribers nor adjusted from the GPF account of the
subscribers. College has, however, deposited the amount of excess interest with UGC from

the buffer account of PF (created by interest earned on investments in excess of interest paid '

to subscribers) without receiving any demand from UGC in this regard.
1t can be seen from the above that the college has misrepresented the fact of recovery of
an anount of Rs. 81.54 lakh from subscriber to PAC as no recovery has been made. Besides,
the clecision of the college to deposit the money to UGC is also not correct as the buffer fund
was created from interest earned on investment of PF as such it was not the fund of college.
Thus the college on one hand failed to recover the excess amount of interest paid to

subscribers from them, as indicated in ATN to Public Accounts Committee and on the other

hand utilised Provident Fund amount to pay to UGC without any demand from them.
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397 - DP titled -“Inadequate and improper action taken by the college

against Para 9.3 of C&AG Report no. 18 of 20157, M/o Human
Resource Development, D/o Higher Education Satyawati College.
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Ministry of Human Resource Development in their Action Taken Note
(ATN) to the Para no. 9.3 of C&AG Report no. 18 of the year 2015 stated
(May 2017) that College has recovered an amount of X 81.55 lakh from
provident fund account of employees to whom over payment was made.
However, the College neither recovered amount of excess interest from
GPF/CPF subscribers nor adjusted it from GPF/CPF account of
subscribers.
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Office of the Director General of Audit, (Central Expenditure)

Tl (ReT, 3 faedi—110 002
indraprastha Estate, New Delhi-110002
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ARG,

U TE UF B WY ARG HATYT 36T HIAGT A @RAd “Non-recovery of
overpayment of interest made to GPF/CP7 subscribers” ¥¥® q U gue IRUTE el
| s Ig siferaa fpar T & R “Ministry of Human Resource Development in
their Action Taken Note (ATN) to the Para no. 9.3 of C&AG Report no. 18 of the year
2015 stated (May 2017) that College has recovered an amount of ¥ 81.55 lakh from
provident fund account of employees to whom over payments were made. However, the

College neither recovered amount of excess interest from GPF/CPF subscribers nor
adjusted it from GPF/CPF account of subscribers.”
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Top Sheet

Title of para

Non-recovery of overpayment of interest

made to GPF/CPF subscribers

2. Name of Ministry Human Resource Development
3. Name of Department Department of Higher Education
Satyawati College
4. Money value % 81.55 lakh
3, Report in which proposed Report No. (A.B)
to be included
6. List of KDs Attached
T Check list of enclosures | (i) Chronology of events
(i) List of key documents
(iii) 2 sets of Draft Paragraph
8. Period of Audit 2013-14 to 2016-17
9. | Duration of Audit 07.02.2018 t0 27.02.2018
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Chronology of events

Date

Events

2014-15

Para titled “Overpayment of interest to GPF/CPF
subscribers™ was printed in C&AG Report No. 18 of the year

2015.

2018-19

In respect of the para no. 9.3 printed in C&AG Report
no. 18 of the year 2015 Ministry of Human Resource
Development stated in Action Taken Note (ATN) that
College has recovered an amount of Rs. 81.55 lakh
from provident fund account of employvees to whom
over payment was made. However, the College not
recovered excess interest amount from GPF account of
the Subscribers.

03.05.2018

Reply of the College in respect of the queries sought by
field party.

25.05.2018

The statement of facts was issued on 25.05.2018 but no

reply has been received so far.
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List of Key Documents

Page
No.

Particulars

1-4 | In respect of the para no. 9.3 printed in C&AG Report no. 18 of the year
2015 Ministry of Human Resource Development stated in Action Taken
Note (ATN) that College has recovered an amount of Rs. 81.55 lakh from
provident fund account of employees to whom over payment was made.
However, the College not recovered excess interest amount from GPF

account of the Subscribers.

5 | The College stated in its reply that the amount of excess interest has not
been recovered from the subscriber and not adjusted from the GPF account

of the subscribers.

6-7 | The statement of facts was issued on 25.05.2018 but no reply has been

received so far.

8-14 | Final ATN dated 29 May 2017
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Ministry of Human Resource Development
(Department of Higher Education)
Satyawati College, University of Delhi

Non-recovery of overpayment of interest made to GPF/CPF subscribers

Ministry of Human Resource Development in their Action Taken Note to
the Para no. 9.3 of C&AG Report No. 18 of the year 2015 stated (May 2017)
that College has recovered an amount of ¥ 81.55 lakh from provident fund
account of employees to whom over payments were made. However, the
College neither recovered amount of excess interest from GPF/CPF
subscribers nor adjusted it from GPF/CPF account of subscribers.

=

Mention was made in Para 9.3 of C&AG’s Audit Report No. 18 of 2015regarding ?f b3
payment of interest at higher rate than the rate fixed by the Covernment. to
GPF/CPF subscribers by Satyawati College (College). New Delhi, University of
Delhi resulting in overpayment of interest aggregating to % 83.31 lakh. In
response. Ministry of Human Resource Development (MoHRD) in their Action
Taken Note (ATN) to the Public Account Committee (PAC) stated (May 2017) ? 9 1Y

that X 81.55 lakh has been recovered from the employees to whom over payments g

on account of interest were made during the period 2008 to 2011.

Provident Fund (PF) is the investment of the Subscribers and not that of the
College. The College distributed interest to the subscribers in accordance with
actual interest earned on PF investments on the recommendation of PF Committee
instead of the rate of interest on GPF/CPF notified by the Government. The Fund

is operated as “not for profit account”.

Audit observed during subsequent audit (February 2018) that the College has ‘Tl SACY

informed (December 2016) University Grants Commission(UGC) that they have | I/ )
, - /

deducted amount aggregating % 81.55 lakh from the provident fund account of ' n v
employees to whom over payments of interest were made during the period 2008-

2011. The deducted amount has been shown as income of the College.




Further, the College was requested (May 2017) by UGC to remit % 83.31 lakh on
account of overpayment of interest from the GPF/CPF subscribers after effecting
the recoveries. The College authorities, however, had remitted (May 2017)
7 83.31 lakh' to the UGC from the buffer account’ of PF. As such, the excess
interest of ¥ 83.31 lakh paid to GPF/CPF subscribers was neither recovered from
the subscribers nor adjusted from the account of GPF/CPF subscribers to whom

over payments of interest were made.

TheMoHRD/UGC/College has, thus, misrepresented the fact of recovery of
T 81.55 lakh to PAC as no recovery has been made from subscribers. Further,
action of the College to meet UGC’s demand of ¥ 83.31 lakh from the PF buffer
account of the College was also irregular as the same has been created from

interest earned on investment of PF which was not the fund of the College.

The matter was referred to the College in May 2018; their reply is awaited as of

June 2018.

TN
Director General of Audit

Central Expenditure

Electronically credited/transferred (09 May 2017) to UGC through RTGS from Alc
No0.0637010100158974 (T 41.77 lakh + T 41.54 lakh)
Zcreated by interest earned on investments in excess of interest paid to subscribers




i

.""r Repoi: o 18 of 2015 e

PEC intimated (July 2014) that after getting clarification from legal
‘relainer of the institute, thé payment of service tax was stopped to
/_ contractor for the services provided from January 2014 onwards.

Tre replies of institutes are not acceptable as ignorance of law is no
excuse for irregular payments. Further contention of ISER that service
taic authorities nave been requested to refund amount, is not in order as
institute is not entitted to refund by Service Tax department. The
contractor who has deposited the service tax is entitled to refund.

The matter was reported to the Ministry (March 2015); their reply was -
av/aited. s -

University of Dalhi

Satyawati College

VE‘%:}’ayment of interest to GPF/CPF subscri bers(

The University of Delhi issued (August 2002) instructions to all colleges
of the university that interest allowed - on General Provident Fund
(GPF)/Contributory Provident thnd (CPF) contributions of employees
should not be in excess of that notified by the Central Government.
Further, the Ministry of Human Resource Development, after consulting
the Ministry of Finance, instructed (February 2004) all autonomous
organisations under its jurisdiction, that interest of GPF/CPF should not
be paid at a rate higher than that notified by the Government; however, a
lesser rate can be paid depending on the financial position of the

organisation. Thus, UGC was required to ensure that the Trust colleges
fundeqéby it complied with these instructions.

Audit observed that the Satyawati College, New Delhi under University
of Delhi was paying interest at higher rate than the rate fixed by the
Government, to GPF/CPF subscribers. The details of prescribed rate of B

interest and interest paid by college to the GPF/CPF subscribers during
the period 2008-09 to 2010-11 are given below.

74




Report No. 18 of 2675

(% in lakh)

1. | 2008-09| 800 | 10.25 | 70.27 | 90.03 19.76
2. |2009-10| 8.00 | 10.90 | 9331 | 12713 | 3382
3. | 201011 800 | 10.04 | 116.58 | 146.30 | 29.72

Thus, the college made excess payment of interest aggregat.ing to
¥ 83.30 lekh to its GPF/CPF subscribers during 2008-11.

On this being pointed out to the college it was stated (January 2015) that
prior to 2011-12 the college had never received any advice or objection
on the distribution of actual interest earned to the subscribers. The

college further stated that the mterest eamed on CPF/GPF was income .

of the employees and was, therefore, legitimately credited to the

subscribers account and there was no question of any loss to University
of Delhi.

The reply of the college is not tenable as it resulted in non-compliance

with the extant instructions of the Mlnlstry of Human Resource
Development/University of-Delhi.

The matter was reported to the Ministry (January 2015); their reply was
awaited as of March 2015.

National Council of Educational Research and Training

9.4 Non-availment of rebate on water charges
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Y % {
Action Taken Note on Para 9.3 of CAG Report No. 18 of 2015- Overpavment of interest to @
_“.E’FKCPF subscribers from2008-09 to 2010-11 - Satvawati College. Universitv of Delhi.

B! | (a) Ministry /Department: | Ministry of Human Resource Development, Department of Higher
Education, Shastri Bhawan, New Delhi.

(b) Subject /Title of the Overpayment of interest to GPF/CPF subscribers - Satyawati
Paragraph College, University of Delhi from 2008-09 to 2010-11.
(c) Paragraph No. Audit Para No. 9.3

(d) Report No. and year CAG Report No. 18 of 2015 ]
11 (a) Date of receipt of the | Office of the Director General of Audit (Central Expenditure) letter
Draft Paragraph in the Ministry | dated 15.01.2015, received in the Ministry on 22.01.2015.

(b) Date of Ministry’s | The draft Audit Para was referred to University of Delhi (DU) and
reply University Grants Commission (UGC) calling for their comments.
Meanwhile, the report was laid on the table of the Parliament house
on 27.07.2015. DU furnished the comments on 02.02.2016 and
UGC furnished the comments on 27.05.2016. Based on the input
provided by the DU and UGC and examination with consultation of
IFD, a draft ATN on the para under reference was sent to DG Audit
for vetting. However, the DG Audit vide letter dated 02.09.2016
requested for clarification on some of the points. The same was
taken up with University Grants Commission and University of
Delhi. Now, the draft revise ATN with clarification has been
prepared and sought to be furnished now.

i Gist of the Paragraph Audit scrutiny revealed the over payment of interest to GPF/CPF
subscribers of Satyawati College, University of Delhi from 2008-09
to 2010-2_ 4. e College paid higher rate of interest than the ra..
specified by Central Government to its GPF/CPF subscribers which
resulted in overpayment of interest of Rs. 83.30 lakh.

The matter was referred to UGC and DU. The University Grants
Commission took up the matter with the College and enclosed an
undertaking of the Satyawati College regarding recovery of
overpayment of interest on GPF. The College has informed that
they have recovered an amount of Rs. 81,54,998/- from the
provident fund account of employee to whom over payment of
interest was made for the year 2008-2011. The deducted amount has
been shown as Income for the College.

IV (a) Does the Ministry | Yes.

agree with the facts and figures
indicated in the Paragraph?

(b) If not, please indicate | NA -
the areas of disagreement and
also attach documents in

support
\% Main audit conclusions:
(A) | 1. Deficiency in the existing

system including system of | Yes.
internal control :
2. Failure to follow the system | Yes. College failed to keep itself updated with the existing rate of
and procedure interest.

3. Failure of individuals No

4, Amount of loss/short | Loss of Rs. 83.30 lakh.

assessment/short levy
V(B) | Does the Ministry agree with | As in reply to point IV above.
the Audit conclusions? If not,
please indicate specific areas
of disagreement, reasons for
{ disagreement, and also attach
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Feopies of relevant documents
‘where necessary

T
1

£

|

Remedial actions taken

(i) Improvement in system
and procedures including
internal controls

- UGC has intimated that the UGC has taken the 11)1]0‘\{-'1'11;_‘ m‘-ns'-i_ﬁ“:
! the matter:- :

|

?{i}Letter was issued by UGC to Principal, Satyawati College for |
| fixing the responsibility of the officers who have given higher rate |
:nf interest on GPF/CPF to the subscriber and also requesting to |
. make necessary recovery for the same. Principal Satyawati College ‘
| vide letter No. SC/ADMN./64/2016 dated 21.12.2016 has informed
| that they have recovered an amount of Rs. 81,54,998/- from the |
provident fund account of employee to whom over payment nl'i
interest was made for the year 2008-2011 (copy enclosed). The |
deducted amount has been shown as Income for the College. L
Q&u’%” |
(i1) Letter was issued by UIGC to Dean of the Colleges and
Registrar, University of Dclhi sending therein your above letter for
taking necessary action in the matter.

(iii) Reminder was issued by UGC to 53 Delhi Colleges regarding
rate of interest given to the subscribers and also seeking
confirmation report from all such cases.

(ii) Recovery of over-payment
pointed by audit:

Yes.

(iii) Recovery of under
assessment, short levy of
other dues

NA

")) Write off of amount of
losses/wasteful
expenditure/irrecoverable
amount

NA

(v) Modifications in the
scheme, including financing
pattern

NA

(vi) Review of similar cases
complete scheme project in the
light of findings of sample
check by Audit.

UGC has not specifically reported on any similar cases. However,
UGC requested to all the concerned 53 colleges of the University to
send the confirmation report for all such cases where the employees
have been paid higher rate of interest on GPF than the rate notified
by Govt. of India (copy enclosed).

VII

(i) The reply is silent about the
balance amount Rs. 1.75 lakh.

Details  thereof may be
furnished to PAC.
(i) Besides issuing

instructions to all colleges for
not giving interest rates higher

than the Central Govt.
prescribed rates, the
Ministry/UGC may obtain

certificates in this regard from
the institutes in future.

(i) UGC has informed that Satyawati College has deposited an
amount of Rs. 83,31,374/- in UGC account against Report No. 18 of
2015 — Para No. 9.3 for over payment of interest of GPF/CPF
subscriber.

(if) UGC has further informed that UGC has already taken action
and issued a letter to 53 colleges requesting for certification for not
giving interest rates higher than the Central Govt. prescribed rates.

(Dr. Sukhbir Singh Sandhu)

Joint Secretary to the Government of India
Ph: 23381097, FAX: 23386903
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Section Officer .

University Grant Commission
Behadurshah Zafar Marg
New Delhi-110002
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-
'4

Sub: Audit report audit of Satyawati College University of Delhi over payment of interest 1o GPF/CPF subscribers s
from 2008-09 to 2010-11-reg I ); —

Q L (
Madam

This is with reference of letter no.F.1-3/200 (DC) dated 6 February, 2016, The College has been already submitted |
the answer of CAG Observation Para 2 regarding overpayment of Rs.83.31 lakh interest on GPF/CPF on 28 March,
2014 vide Letter no.SC/ADMN/799/2013-14 dated 28 March, 2014 {Copy enclosed) The College has a PF
Committee on the recommendation of which the college distributes interest to the subscribers in accordance with the
actual interest earned on investments. The Funds is operated as ‘not for profit account’. The interest earned on!

Government observed that the college, allowed rate of interest on GPF/CPF contribution of the employees, at rate 4
higher than the Central Government’s prescribed rate.
The details are given below: . =k,
] ' ’ ] Amount of
‘ | Amount of | excess
! S.No Year ROI as per ROI allowed Amount of Interesi | Interest interest
_l GOI by the College as per Goavtrate l actuaily paid | credited to
| | bycolicge | GPF/ICPF
!________ . | " | subscriber
[l 2008-09 8.00% 10.25% 70,26693/- | 90,0295l | 19,76,258/-
2 2009-10 | 8.00% 10.90% ‘_)3,30,743_{-_____}__1_;3’1,_}_‘> - | 3382394. |
3 2010-11 1 8.00% 10.04% 1,1657,733/~ | 1463 . 1 729727227
4 5 2011-12 8.00% to 8.00% to 8.6% 1,44,31,706,- | 1,44,31,706- ! Nill
' 8.6% " _i”_aw__ i
= 2012-13 8.8% __8.8% i,}_2_L§§_,986f-m_1_‘ 1,72,53,98 Nill |
- B | [ Tewl | 8331,374F

The excess payment of interest on GPF/CPF may be recovered urider to audit. Provident Fund is the investment of
the subscribers and not that of the College in this regards, it may be that other college of the University was
following the same practices. It may also mentioned that have been cecasion when rate of on earned our PF accounts
was lower than the rate of interest fixed by the Government and un «ceasion the PF Subsc ‘iption were paid interest
lower rate. However issued by M/O HRD, UGC University w.e. f 207112 atter being specific tiformed.

Further, it is yet to be made clear to the college what use the inteyust earned from the undistributed excess fund
would be put to, after all the subscribers employee appointed prior 1¢ 2004 had retired anc: seen denied their right to
the benefit of interest earned on their contribution over the year durire .2ivice period,

Thanking You

Yours sincerely
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SC/ADMN./ <l /2016
December 21,2016

The Under Secretary
University Grants Commission
Bahadur Shah Zafar Marg

- New Delhi-110002 .

Subject:  Audit report on audit of Satyawati College, Univef‘sity _
s - of Delhi over payment of interest to GPF.CPF

subscriber from 2608-2009 to 2010-2011 reg.
Sir/Madam,

This is in referenceto Letter No.F.1-9/2010 (DC) dated 22.04.2016

received from Dr. Shalini, Education Officer on the subject cited
above. - | '

A ~ecoverl WD
In this regard, ! am to inform you that we have dedueted an.amount
of Rs 81,54,998/- from the provident fund ac~~nt of employee to | |
whom over payment of interest was made for the year 2008-2011. f
ine deducted amount has been shown as Income for the College. ‘ '
The detail of deduction is enclosed herewith for your perusal.

T_hanking you,

Youre eincerely,
U M R Do
g/ \W [Dr. Manjula Dass]

) Officiating Principal
Y
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the subject cited above. In'this connection, I am to inform you that as p

%&%gﬁuaﬁh @uwgz

(University of Delni)
ASHOK VIHAR, PHASE-lll, DELHI-110052
PHONE : 27219570, 27240406

sc/acc/ ©8 /2617

3 May 12,2017
-The Under Secretary ]
University Grants Commission
Bahadur Shah Zafar Marg , : '
New Delhi-110 002, ' . j

Subject: Report No.jils of 2015 - Para No0.9.3 - Satyawati Collegé*r‘-:-..,
University of Delhi ~ Overpayment of Interest to GPF/CPF °

. " Subscriber from 2008-2009 to 2010-11 - reg.

Sir,

This is in reference to your let:ter No.F.1-9/2010 (DC) dated 5th May, 2017 on

direction, the College has deposited an amount of R&: - through
RTGS/NEFT to UGC A/c. The details given below.

Beneficiary Detail ;

Mode of Remittance RTGS
‘IFSC Code CNRBOQN2< 2" o :
oaux Name- S Canara Bank  University Grant

_ ; Commission, New

Beneficiary Name University Grant Commission, New
Amount

Beneficiary A/c No

Yours sincerely,
N 5 [Dr. Manjula Dass] ~
Officiating Principal °

Copy to. .

1. Assistant Registrar, Umversny of De]hl

b s i e 1 2
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Observations of Headquarters’ on the Draft Paragraph on ‘Non-recovery of

overpayment of interest made to GPF/ CPF subscribers - ¥ 81.55 lakh’ relating to

Satyawati College, University of Delhi submitted by O/o DGA (CE), New Delhi

PD (AB & Communication) Observation -

(i)

This proposed DP needs further verification/ documents to establish that money
was not recovered/ adjusted from the individual subscribers and paid from the

college account.

Section Observations -

(i)

(iii)

(iv)

(vi)

The entire Draft Paragraph is based on the response of Principal of Satyawati
College dated 5 May 2018.

Copies of ledger of (1) PF Account indicating transfer of ¥ 81.55 lakh to UGC; and
{2) Few Subscribers account statement for the period 2015-2018 needs to be

submitted to substantiate the observation.

Copy of the minutes of the meeting of the Governing Body and Committee
recommendations referred to in second bullet of the letter dated 5 May 2018 of

the Officiating Principal of Satyawati College.

Has the College discussed this issue in the meeting of the Governing Body
subsequently after 5 May 2018. If so, copy of the minutes and current status

needs to be intimated.

Copy of Letter No. F.1-9/ 2010 (DC) dated 22 April 2016 received from Education
Officer, UGC referred to in College letter dated 21 December 2016 and Copy of
Letter No. F.1-9/ 2010 (DC) dated 5 May 2017 received from UGC referred to in
College letter dated 12 May 2017 needs to be submitted.

A copy of the Account Statement of College bearing account no.
0637010100158974 is enclosed and there is no marking of this particular KD in the
DP? What is this account and its relevance to the current DP needs to be

mentioned.
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i
Annexure
Sl. | Headquarters Query/Section Observation Comments/ Documents provided
No.
(i) | This proposed DP needs further verification/ | Required details/ documents are being
documents to establish that money was not | provided as under Sl. No. (ii) to (vi).
recovered/ adjusted from the individual subscribers
and paid from the college account.
(ii) | The entire Draft Paragraph is based on the response | Required documents are being submitted.
of Principal of Satyawati College dated 5 May s
2018.  Copies of ledger of (1) PF Account | N —_ - E
indicating transfer of Rs. 81.55 lakh to UGC; and P &t 7 > Cj ,SQ
(2) Few Subscribers account statement for theJL, k
period 2015-2018 needs to be submitted toT® 35~ 4 Q
substantiate the observation. :
(iii) | Copy of minutes of the meeting of the Governing | Required document is being submitted.
Body and Committee recommendations referred to
in second bullet of the letter dated 5 May 2018 of s
the Officiating Principal of Satyawati College. ~ ~ tv r 3D~ Y
(iv) | Has the College discussed this issue in the meeting | The next Governing Body meeting was held |- |-.=,2_‘3 -
of the Governing Body subsequently after 5 May | on 23.07.2018. The copy of the agenda for 2¢°
2018. If so, copy of the minutes and current status | the meeting is being submitted. It does not
needs to be intimated. contain any agenda item pertaining to this
issue. Further, as per note dated 1.8.2018 the c
principal decided to fix the GB meeting at the || - P- 2
earliest to take direction on this issue. Copy
of the note is being submitted.
(v) | Copy of letter no. F.1-9/2019 (DC) dated 22 April | Required documents are being submitted.
2016 received from Education Officer, UG — = ) G
referred to in College letter dated 21 December X ?R
2016 and Copy of Letter No. F-1-9/2010 (DC)h—% 092 oo | B of oriicdl KD.
dated 5 May 2017 received from UGC referred to J: 9 . .f L'j 6\1
in College letter dated 12 May 2017 needs to be poga e 30 Fepyatluycad.
submitted.
(vi) | A copy of the Account Statement of College | This is bank statement of college reflecting

bearing account no. 0637010100158974 s
enclosed and there is no marking of this particular
KD in the DP ?. What is this account and its
relevance to the current DP needs to be mentioned.

the transfer of money of
Rs. 41.76 lakh and Rs. 41.54 lakh dated
9.5.2017 and 11.5.2017 respectively from
college to UGC account. This KD
supplements the fact of transfer of money

0

Sr. Audit Officer

mentioned in the para. |
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06.08.2018 on the captioned subject.
queries are given under:

Sub: DP — Non-recovery of overpayment of interest made to GPF/CPF subscribers.

Reference is invited to Headquarters’ Office U.O. No. 353/RC(AB)/DP/02-23/2018 dated
The point-wise comments to the Headquarters’

SI. No.

Headquarters’ Query

Remarks/Comments

L

PD (AB & Communication)

observation —

This proposed DP needs further
verification/documents to establish
that money

was not

recovered/adjusted from the
individual subscribers and paid from

the college account.

The requisite documents to substantiate
audit contention that money was not
recovered/adjusted from the individual
subscribers but paid from buffer account
are enclosed. Attention is drawn to a note
dated August 1, 2018 wherein it has been
clearly stated by College éuthority that ‘As
per the records of the College, actual
recovery has not been made and payment
to UGC was made from buffer fund of the

Provident Fund’.

Section Observations —

The entire Draft Paragraph is based

on the

response of Principal,
Satyawati College dated 5 May

2018.

Copies of ledger of (1) PF Account
indicating transfer of Rs. 81.55 lakh
to UGC; and (2) Few subscribers
account statement for the period
2015-2018 needs to be submitted to

substantiate the observation.

'3

1) A copy of the Account Statement of
Provident Fund Account for the period
2017-18
payment voucher of ¥ 41,76,887/- and
2 41,54,487/-.

is enclosed along with

2) Statement of Provident Fund in respect
of few subscribers for the period 2015-

16,2016-17 and 2017-18 is enclosed.

Copy of the minutes of the meeting

of the

Governing Body and

Committee recommendations

referred to in second bullet of the

Jletter dated 5 May 2018 of the

Con

Requisite documents are enclosed.

e e




Officiating Principal of Satyawati
College.

Has the College discussed this issue
in the meeting of the Governing
Body subsequently after 5 May
2018. If so, copy of the minutes and

L current status needs to be intimated.

A Govemning Body Meeting was held on
23.07.2018. However, the agenda did not
contain any item pertaining to this issue.
However, as per note dated August 1,
2618, the Principal has proposed to fix a
GB Meeting at the earliest to take

directions on this issue.

Copy of letter No. F.1-9/2010 (DC)
dated 22 April 2016 received from
Education Officer, UGC referred to
in College letter dated 21 December
2016 and Copy of Letter No. F.1-
9/2010 (DC) dated 5 May 2017
received from UGC referred to in
College letter dated 12 May 2017

needs to be submitted.

Requisite documents are enclosed.

A copy of the Account Statement of

College  bearing account no.

0637010100158974 is enclosed and
there is no marking of this particular
KD in the DP. What is this account
and its relevance to the current DP

needs to be mentioned.

This account pertains to Provident Fund
The payment of X 41,76,887/-
and T 41,54,487/- were made from this

Account.

account to the UGC account through
RTGS on 09.05.2017 and 11.05.2017,
respectively.  This KD substantiate the
facts of transfer of fund mentioned in the

Para,
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} Ref: Headquarters’ U.O. No.RC(AB)/DP/02-28/2015/04 dated 25.03.2019

Suhb: DP titled ‘Non-recovery of overpayment of interest made to GPF/CPF
subscribers’

Above PUC may please be seen. Headquarters’ Office has returned the
communication, in original, sent by this office as 2" journey (after attending to
queries raised by Headquarters) on the captioned DP for re-examination.

In the connection, the following are submitted that indicate potential of this DP for
inclusion in the Compliance Audit Report for 2018-19:

Satyawati College, University of Delhi, New Delhi had paid interest to the
GPF/CPF subscribers at higher rate than the rate fixed by the Government
resulting in overpayment of interest aggregating to X 83.31 lakh. This
irregularity was included as Para 9.3 of C&AG’s Audit Report No. 18 of
2015.

Ministry of Human Resource Development in its Action Taken Note of
May 2017 to the Public Account Committee has stated that ¥ 83.31 lakh
has been recovered from the employees to whom over payments on
account of interest were made during the period 2008 to 2011.

Subsequent audit, however, revealed that though the overpayments were
remitted to the UGC but these were not recovered from the subscribers,
instead the payments were made from the buffer account.

The Ministry/Satyawati College, thus, misrepresented the fact of recovery
of ¥ 83.31 lakh to PAC as no recovery has been made from subscribers.
Further, action of the College to meet UGC’s demand of X 83.31 lakh from
the PF buffer account of the College was also irregular as the same has
been created from interest earned on investment of PF which was not the

fund of the College.

In view of above, the draft para,if approved, may be sent to Headquarters Office.
ey L4 P60 Accordingly, the revised draft para along with replies to the Headquarters’ queries

WA N
[ / el
T v ferars (N. Mahesh)

- ?.; L4/ h& is placed at Page- ! 52‘ f5 for kind consideration and approval please.
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fawg: ETU’Ea?T RIS “Non-recovery of overpayment of interest to GPF/CPF
subscribers - ¥ 81.55 lakh”

IR fawg & e H)
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Tee e Aelcud! Rmifad fRwiml smuss sHT &1 3 Friaret 8 Uit 81

1. Who maintains the GPF/CPF accounts of this college?
Where and how are the amounts of PF deductions invested?
Who audits the PF accounts?

At what stage is the interest paid?

For what purposes can the surplus in the PF accounts be used?

gy U e

Have we checked accounts of the college to confirm depiction of “income” as
mentioned in the ATN?

7. If so called recoveries are shown as “income” wrongly, we need to check
whether auditors of the college have qualified their report for the period of

such wrong depiction?
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AMG-IV/DP? Cell/PDP-11/Satyawati College/2018-19/ 4 DF

Date: 10.06.2019

fvg : 3o e ofids “Non-recovery of overpayment of interest to GPF/CPF

subscribers Rs. 81.55 lakh”.

FYAT SWFd fava W 3w gF H fR-1/7-29/214%.(AB)/2018-19/1776 .
29.03.2019 T 3TTelishd HX| 3H HIY H ¥egaR e’ 487 ¢ -

SL DG’s query Reply/comment
No.
1 Who maintains the GPF/CPF accounts | The college itself maintain the GPF/CPF accounts.
of this college?
| 2 Where and how are the amounts of PF ] PF deduction is invested in nationalized Banks by the
deductions invested? college.
# 3 Who audits the PF accounts? The College Auditors audit the PF Accounts.
4 At what stage is the interest paid? The interest is credited after closing of financial year.
E For what purposes can the s:urplus in the | Surplus in the PF accounts can be used to meet deficit
PF accounts be used? between government rate and actual interest earned
6 Have we checked accounts of the | The Ministry through ATN on Para No. 9.3 of the
-1 college to confirm depiction of | Audit Report CA 18 OF 2015 stated that the college
) “income™ as mentioned in the ATN? recovered an amount of Rs. 81.54 lakh from
i provident fund account of employee and the deducted
i amount was shown as income for the college. This
statement was factually incorrect, hence the para was
raised. The college in its reply to audit has stated that
recovery was not made. Therefore. depiction of the
| same as “income” in the college 1s not possible.
7 If so called recoveries are shown as | Audit of Accounts is pending from the year 2015-16
*\ “income” wrongly. we need to check | onwards. External audit for 2015-16 to 2017-18 was
whether auditors of the college have | conducted by Delhi Government in November 2018
qualified their report for the period of and Audit Report is not yet received.

such wrong depiction?
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Ref. DG sir’s queries at page 3-4/ante.

AMG-IV Section has now furnished replies, as given below:

Sl.No.

DG’s query

Reply

{7

Who maintains  the
GPF/CPF accounts of this
college?

The college itself maintain the GPF/CPF
accounts.

Where and how are the
amounts of PF deductions
invested?

PF deduction is invested in nationalized
banks by the college.

Who audits the PF

accounts?

The PF accounts are audited by the Auditor
nominated from the empaneled Auditors of
the College approved by the University of
Delhi.

At what stage is the

interest paid?

The interest is credited after closing of
financial year.

For what purposes can be
surplus in the PF accounts
be used?

Surplus in the PF accounts can be used to
meet deficit between government rate and
actual interest earned.

Have we checked accounts
of the college to confirm
depiction of “income” as
mentioned in the ATN?

The Ministry through ATN on Para No. 9.3
of the CAG Report No. 18 of 2015 stated
that the college recovered an amount of
¥ 83.31 lakh from provident fund account of
employees and the deducted amount was
shown as income for the college.

This statement was factually incorrect;
hence the para was raised.

The college in its reply to audit has now
stated (June 2019) that recovery was not
made. Therefore, depiction of the same as
“income” for the college is not possible.

If so called recoveries are
shown as  “income”
wrongly, we need to check
whether auditors of the
college have qualified
their report for the period
of such wrong depiction?

Audit of Accounts is pending from the year
2015-16 onwards. External audit for 2015-
16 to 2017-18 was conducted by Delhi
Government in November 2018 and Audit
Report is yet to be received.

In order to arrive at a final conclusion, it is for orders whether we may await the
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Audit Report of the Delhi Government. \‘Q / (23717
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e %)“ 7 / /64
es
AAO (R-) f %’ﬂﬁ‘;‘“%
- 14> 143

(K. Sriqiyas'é;l)

Seny}r/Audit Officer (R-I)

3’1:\}"@-‘4 A-P b&uaq Lug)‘r'r MU‘-{

b H@Aq»&l‘;ﬂ . @
% ST g

Teall  otAove cr?hca.!P (5\?‘\1,\"
=N

v%l‘e‘%*

gl QC{?J f & e ¥

c‘)\/\)

Above rele M

s e E5
b Hendauenitit! Ord ™

fay AL

=
be Seal™ | 5

e

‘ “e;_ ;\,&3;( 3 gg"’q‘ﬂ‘b

l,h _,1%7 %;

b 20

s o 5



Syr

® Disewnisc), wilf P b7 and Smevbmiife] T

o W
| &
i i R o QUAST-IV SFHIT 1 f3Hie 20.06.2019 &1 U3 TeAT TUHSH-4/8T .
| Jar/dt St 11/ e Hicel/2018-19/425
' IGERE Draft para titled “Misrepresentation to the Public Account
Committee”
Y1118 f | e f-1/7-29/DP(AB)/2018-19/200 e 17 5 2019

HUT fATRIEH U3 &7 Sfaeiihd B TTHSH.- IV SFUTT  Ha&fHd Ux &1
SaTe ¢d §U el & o Iad R H afa Mt adi sl e R A T8 § |

ford ®1g Ffe 781 ure 1% &
b 7 R 3nft BIE HRaTS 8T sl § 3l afg smuet YAk gl af o
oI Rapi's g Tl fovar o wdhdi 8
Mglwﬂ




g%

@
fERe e CuAS-Iv SFHTT &1 e 15.07.2019 &7 UF T TUH -4/ O [ P-184-¢
Qa/dt S1.ut 11 /9gad Bicie/2018-19/581
fawa: Draft para titled “Misrepresentation to the Public Account
Committee”
: ) (=
e R-1/7-28/HQrs.Approved-DP (Civil/AB)/2018-19/431 f&Hi® 09.07.2019 ‘ P—)83

Su AR uF &7 Sadidd B CTHSH- |V 3FHFT 3 Fafifd Uzt &1
SdTd &d gU el ¢ o 3o e # aftfq it aall S Sfa e RS ® |
fored @I Ffe el urg 7 &

gfh T3 W 3iaft Big mliqléﬂﬁqqdﬁ%aﬂ%@ﬁWWﬁrﬁFﬁqﬁﬁ

Rt g e P ot e 21 W
)6[?\'10!0[

W
mﬁ/ﬁﬁnﬁ&naﬁmﬁ(ﬁqﬁ-n

Wﬁw
‘ )




HIATAL: ARSI AW, < T
s faoetl - 110002

g weR (Rfdd) @ 31 9 2018 & @ ¥ & forg wRa & F® 0@
TERrETleE & okarlen g # iR wx 8q Ministry of HRD ¥
Yeld o U (2fdd) “Misrepresentation to the Public Accounts
Committee” fI¥ W HATEY 31U 31.9M. T3 H&AT U.0. No.s RC(AB)/DP/02-

28/2015/04, Dated:25.03.2019 and 353/RC(AB)/DP/02-23/2018, Dated:
06.08.2018 T 3AAHT BY|

e Rue W & gEIed gR1 &1 T RufiEl & Sae W Rifda goe R
NALTH B. 8. & AT WA AqH AT &1 &l Iud g |

N HAEIMCY® T@TNIel (B=ag &), 713 fQcel & rgAleT | 9 far Sman

gl
% Wﬂ
@ e

F e g

g. otemten rfderdt (Rard-1) \\
Raté-ada, aa @ Mdae vd sgreaes of iy, 9 G4 qara sureary Wi, 78 Red KEN\E k

Softuf g gan. & Ry7-20/Q.R.(AB)/2018-19/198 f=Te: 17.06.2019

R-1/7-29/<1.41. ( AB)/2018-19/200 fasite: : 17.06.2019

e RATH R S e §R &1 715 U™l & Sae td it e Rume
@ TH I FREE (AMG-IV) BT 39 Ry & i I @ o ® btk
# aftig vl a2l @) i o) ghfPad oY\ @ el # e @ R ug
S W) RATE- | 39T @l gfad axl

[l : gl %Wﬂ

Dot sy
v\H a. oraTaden e (Rure- |\<\

P
ﬂng\ﬁ\\"\

o 5




BT IS @I, Held &g, s feeelt - 110002
g -

feqi®: 17.06.2019

Sub:  DP titled “Non recovery of overpayment of interest to GPF/CPF subscribers”
pertaining to Satyawati College, Ministry of Human Resource Development
(HRD)

I R-1/7-29/& &, (w.dt)/2018-19/

Reference is invited to Headquarters” Office U.O. No.s RC(AB)/DP/02-28/2015/04 dated
25.03.2019 and 353/RC(AB)/DP/02-23/2018 dated 06.08.2018 on the captioned subject.
The point-wise comments to the Headquarters’ queries are given under:

College.

SI. No. | Headguarters’ Query Remarks/Comments ]
T PD (AB & Communication) | The requisite documents to substantiate audit
observation — contention that money was not
This proposed DP needs further | recovered/adjusted  from  the individual
verification/documents to | subscribers but paid from buffer account are
establish that money was not | enclosed. Attention is drawn to a note dated
recovered/adjusted from  the | August 1, 2018 wherein it has been clearly
individual subscribers and paid | stated by College authority that ‘As per the
from the college account. records of the College, actual recovery has not
been made and payment to UGC was made from

buffer fund of the Provident Fund’.

2. Section Observations — %l) A copy of the Account Statement of

The entire Draft Paragraph is Provident Fund Account for the period
based on the response of 2017-18 is enclosed along with payment
Principal, Satyawati College voucher of X 41,76,887/- and X 41,54,487/-.
dated 5 May 2018. 2) Statement of Provident Fund in respect of
Copies of ledger of (1) PF few subscribers for the period 2015-16,
Account indicating transfer of Rs. 2016-17 and 2017-18 is enclosed.
81.55 lakh to UGC; and (2) Few
subscribers account statement for
the period 2015-2018 needs to be
submitted to substantiate the
observation.

3, Copy of the minutes of the | Requisite documents are enclosed.
meeting of the Governing Body
and Committee recommendations
referred to in second bullet of the
letter dated 5 May 2018 of the
Officiating Principal of Satyawati




SI. No.

Headquarters’ Query

Remarks/Comments

Copy of letter No. F.1-9/2010

Has the College discussed this
issue in the meeting of the
Governing Body subsequently
after 5 May 2018. If so, copy of
the minutes and current status
needs to be intimated.

(DC) dated 22 April 2016
received from Education Officer,
UGC referred to in College letter
dated 21 December 2016 and
Copy of Letter No. F.1-9/2010
(DC) dated 5 May 2017 received
from UGC referred to in College
letter dated 12 May 2017 needs to
be submitted.

A copy of the Account Statement
of College bearing account no.
0637010100158974 is enclosed
and there is no marking of this
particular KD in the DP. What is
this account and its relevance to
the current DP needs to be
mentioned.

A Governing Body Meeting was held on
23.07.2018. However, the agenda did not
contain any item pertaining to this issue.
However, as per note dated August 1, 2018, the
Principal has proposed to fix a GB Meeting at
the earliest to take directions on this issue.

Requisite documents are enclosed.

This account pertains to Provident Fund
Account. The payment of X 41,76,887/- and
% 41,54,487/- were made from this account to
the UGC account through RTGS on 09.05.2017
and 11.05.2017, respectively. = This KD
substantiate the facts of transfer of fund
mentioned in the Para.

S S
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Phone/TIT : 27219570

Satyawati College
HTddl ahietst

ASHOK VIHAR, PHASE-IIl, DELHI-110052

" Page No. cccoorruron ' ateitas fagm, -1, fAssh-110052
. August 1,2018
* ' Subject: Non-recovery of overpayment interest made to GPF/CPF subscribers

) .
-Placéd on the file is a letter dated 26.07.2018 received from the Office of the Director
General of Audit, (Central Expenditure) forwarding therewith a note related to Ministry of
Human Resource Development (Annexure-A).

In view of the above, following brief points of the case are submltted herewith for your
information and kind perusal:
é
E 1. That during the period 2008 to 2011, the College paid interest on CPF/GPF at higher '
.. rates than the rate the fixed by the Government to CPF/GPF subscriber resulting in
g ' overpayment of interest amounting to Rs.83.31 lakh. |
‘i 2. Many letters were received from MHRD, UGC, University and CAG for recovery of

overpayment of interest.

3. The College has sent action taken report to University Grants Commission vide
J' letter No.SC/ACCT./96/2017 dated May 11, 2017 (Annexure-B).

4. The College deposited an amount of Rs.83,31,374/- through RTGS/NEFT to UGC A/c "
_ ~ out of buffer fund of Provident Fund without making actual recovery from the
! employee.(Annexure-C).

5 P

]

- 5. The matter was placed before the Governing Body in its meetmg held on 16t May,
2017 to look into the matter of overpayment of interest on CPF/GPF. The Committee
placed it report before the Governing Body in its meeting held on 07.12.2017
(Annexure-D). The resolution of the GB is as follows; o

' t _ 17/ It noted report submitted by a Committee to look into the issue of
overpayment of interest on CPF/GPF.

It was decided that Principal will write a letter to UGC for refund
of amount sent to UGC as overpayment of CPF/GPF. The
Committee formed for this purpose will purs:;e the case with UGC,

Ty has .n.ora!;rﬁ.?.n.,mas%e and reaym?nt“ to UGE

Submit_ted for your information and necessary direction.

(l:p’ : 7{‘ W\,"‘ﬂw ™ be Sectmn fficer (Ofﬁcxatmg)
- B

- Administrative Officer 3819.0"3
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All communications should be addiessed 10
the Secretary by designation and nol by name

- faspad

e
No. F. 1-9/2010 (DC) 0 5 wi
May, 2017
The Principal
Satyawati College (Day)
Ashok Vihar Phase I}
Delhi-110052

Sub: Report No. 18 of 2015 —~ Pata No.9.3 - Satyawati College, University of Delhi -~
Overpayment of interest to GPF/GPF subscriber from 2008-09 to 2010 — reg.

- With reference to your letter no. SC/ADMN./ACC/01/2017 dated 01.04.2017 on
the above subject, | am directed to inform you the following categories of employee for
recovery: '

1. Category A - Recovery may please be effected.

2. Category B& C- Recovery may pleased be effected on direct recovery of {amily

Pension, if still drawing and efforts be made by the College 1o
trace their whereabouts and send notice of recovery.

3, CategoryE - Recovery may please be effected on direct recovery on pensior,
4. Category F - Recovery may please be effected on finalization of Pension.
up/e

The amount of recovery may please be remitted to UGC,31.05.2017 on effecting

the recovery. This may please be treated as Most Urgent.

Yours faithr’u!!f

, | gl

{Shashi Bala Tanwar)
Section Officer
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ASHOK VIHAH PHASE 1, DELHI- 1100"2
_ areive R, Bor i, freef-110052 _
Website:~www.satyawati.du.ac.in, E-mail:—principal@satyawati.du.ac.in
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SC/ADMN /Acc/o/ /2017
o 2 e e - April 1, 20%7 -
The Under Secretari _ O . T

i ;-:.-1,..__. s e

——— ]

University Grants Commission o
Bahadur Shah Zafar Marg
Neéew Delhi-110002 .

et 6,18 0F 2015 - Para No.0.3'~ Satyawati Collége, =
+ University of Delhi ~ Overpayment of interest to
- GPF/CPF subscriber from 2Q08:09.t0.2010-11 =reg.—.

qol

‘ Please find enclosed-herewithrlistofemployeesregardingoverpaymentof—
~interest for tHe year from 2008-2009 to 2010-11. The College has made
Celtegones from A to F on the bams of status of employee '

Categow—A [EmpIOyees who are-working in college) = 4" 75, 287
- Category-B (Employees who expired during service) - ?\/,..q (_,P —2 ¥ =
. Category-C (Employees who resigned from the college) , : :
- Category-D-(Employees who opted CPF and not getting pensxon)
- Category-E (Employees who are getting pension) —. )¢ 7 7S°4- —
Category-F (Employees whose pension has not been fixed €l Ja ate). WO

The College has recovered excess interest from the provident fund
account of Category-A employees and same has been shown as Reserved.

You aré requested to kindly give direction regarding deduction to be
made in respect of Category B to F so that necessary action can be-taken
atthe earliest. 1 L '

Th anking yo.u‘,,

Yours sincerely,

[Dr. Manjuia Dass]
Officiating Principal

_ " Encl:Asabove ' g‘V @

:..j,‘-
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No. F. 1-9/2010 (OC)

E ij?{e Principal
Satyawati College,
Ashok Vihar, Phase-!l|
Delhi-110052

- Sub:

Sir,

[

With reference 1o your ieitai 10,

ry f

SC/Accounts/38/720%6
on the sbove subject !
04.01.2016 and 06.04.2016 with its enclosures received from ¢
Higher Education with a request to take nacessa

CAG because the college has not taken any

action in the matton

This may please be treatad as most rgent
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Audit report on Audit of Satyawati College Uriversity of eihi over ooy
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Ministry of Human Resource Development
(Department of Higher Education)
Satyawati College, University of Delhi

Misrepresentation to the Public Accounts Committee

Ministry of Human Resource Development in their Action Taken Note
stated (May 2017) that Satyawati College has recovered over payment of PF
interest aggregating ¥ 81.55 lakh from the subscribers. However, this was a
misrepresentation to the Ministry/PAC as no recovery had actually been
made from the subscribers.

Mention was made in Para 9.3 of C&AG’s Audit Report No. 18 of 2015 regarding
payment of interest at higher rate than the rate fixed by the Government, to
GPF/CPF subscribers by Satyawati College (College), New Delhi, University of
Delhi resulting in overpayment of interest aggregating to ¥ 83.31 lakh. In
response, Ministry of Human Resource Development (MoHRD) in their Action
Taken Note (ATN) to the Public Account Committee (PAC) stated (May 2017)
that ¥ 83.31 lakh has been recovered from the employees to whom over payments
on account of interest were made during the period 2008 to 2011.

It was observed during subsequent audit (February 2018) that the College had
informed (December 2016) University Grants Commission (UGC) that they have
deducted amount aggregating to ¥ 81.55 lakh from the provident fund account of
employees to whom over payments of interest were made during the period 2008-
2011 and the deducted amount has been shown as income of the College.

Further, UGC directed (May 2017) the College to remit Z 83.31 lakh' upto
31.05.2017 after effecting recoveries. The College authorities, however, remitted
(May 2017) Z 83.31 lakh to the UGC from the buffer account? of PF. As such, the
excess interest of ¥ 83.31 lakh paid to GPF/CPF subscribers was neither
recovered from the subscribers nor adjusted from the account of GPF/CPF
subscribers to whom interest was over paid.

The MoHRD/College has, thus, misrepresented the fact of recovery of ¥ 83.31
lakh to PAC. Further, action of the College to meet UGC’s demand of ¥ 83.31
lakh from the PF buffer account of the College was also irregular as the same has

! Electronically credited/transferred (09 May 2017) to UGC through RTGS from Alc
No0.0637010100158974 (% 41.77 lakh + ¥ 41.54 lakh)
Zcreated by interest earned on investments in excess of interest paid to subscribers




been created from interest earned on investment of PF, which was not the fund of
the College.

On this being pointed out (May 2018); the College admitted (June 2019) that no
recovery was made from the PF subscribers.

Thus, the College misrepresented the facts of recovery to the Ministry, and in
turn, to the Public Accounts Committee.

_-_._'_.______--.
— 1z >elq
Director General of Audit
Central Expenditure
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Ministry of Human Resource Development

Satyawati College, University of Delhi

Misrepresentation of facts to the Public Accounts Committee

Ministry of Human Resource Development in their Action Taken Note falsely
informed the Public Accounts Committee that Satyawati College has recovered
@ 83.31 lakh overpaid to subscribers as interest on Provident Funds.

Mention was made in Para 9.3 of C&AG’s Audit Report No. 18 of 2015 regarding
Satyawati College, New Delhi (under the University of Delhi) overpaying interest
aggregating to @ 83.30 lakh for the period 2008 to 2011 against General Provident
Fund/ Contributory Provident Fund balances of its employees. In response, Ministry of
Human Resource Development (Ministry) in their Action Taken Note (ATN) to the
Public Accounts Committee (PAC) stated (May 2017) that Dr. Manjula Dass, Officiating
Principal of the College had informed? that the amount of @83.31 lakh? had been
recovered from the concerned employees.

Subsequent examination of records by Audit found, however, that the College had
recovered @83.31 lakh from the surplus income arising from investment of the
Provident Fund (PF) balances and not from the employees who had received the excess
interest. Thus, the PAC was falsely informed that the excess interest had been
recovered from the employees.

The College admitted (June 2019) the facts.

The matter was referred to the Ministry (July 2018); their reply was awaited
(May 2019).

1 Letter No. SC/ ADMN./ 64/ 2016 dated 21 December 2016

?  The Ministry reply, however, did not address the issue of additional interest payable by the

employees on the undue interest received by them.




