
Chapter 4 

Taxes on Vehicles 
 





 

 

CHAPTER-4 

TAXES ON VEHICLES 

4.1 Tax administration 

Registration of motor vehicles, issue of permits, issue of driving/conductor 
licenses, levy and collection of token tax, permit fee and license fee are 
governed by the Motor Vehicles Act, 1988, (MV Act), the Central Motor 
Vehicles Rules, 1989 (CMVR), the Haryana Motor Vehicles Rules, 1993, the 
Punjab Motor Vehicles Taxation Act, 1924 (PMVT Act), as applicable to the 
State of Haryana and the Punjab Motor Vehicles Taxation Rules, 1925. The 
Additional Chief Secretary to Government of Haryana is the administrative 
head of the Transport Department and is assisted by the Transport 
Commissioner who exercises general superintendence over the functioning of 
the Department. The powers of Registering and Licensing Authority (RLA) are 
being exercised by Sub-Divisional Officers (Civil) in respect of non-transport 
vehicles, while Secretaries, Regional Transport Authorities (RTAs) are 
exercising the powers of RLA in respect of transport vehicles including goods 
vehicles. 

4.2 Results of audit 

In 2023-24, test check of the records of 13 out of 22 units of the Regional 
Transport Authorities (RTAs) and 22 out of 74 units of Registering Authority 
(MV), Additional Chief Secretary, Transport Department and State Transport 
Commissioner, Chandigarh during 2023-24 revealed non/short recovery of 
motor vehicle tax (MVT) from goods carriage vehicles, maxi/motor cabs, 
educational/institutional buses, fine from overloaded vehicles and non/short 
remittance of revenue receipts into Government Treasury and other 
irregularities involving  13.95 crore in 3,185 cases which fall under in the  
 
 
 
 
 
 
 
 
 
 
 



 

 

 
following categories as depicted in Table 4.1 

Table 4.1: Results of audit 

Sr. 
No. 

Categories Number of 
cases 

Amount 
 

1.    

2. 

 

  

3.    

4. 
 

  

5. 
 

  

6.    

 Total 3,185 13.95 

The department acknowledged non/short recovery of MVT and other 
deficiencies amounting to  13.95 crore involving in 3,163 cases which were 
pointed out during the year. The department recovered  3.25 lakh in 16 cases 
during the year 2023-24 pertaining to earlier years. 

8.17 crore are discussed in the following 
paragraphs. 

4.3 Suspected misappropriation of Government Receipt 

Non-observance of the financial rules by the Controlling Officer in 
Regional Transport Authority, Panchkula resulting in suspected 

 5.43 crore. 
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4.4  Non/short realisation of Motor Vehicle Tax from goods carriages 
vehicle owners 
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2   7,200 (exceeding 1.2 tonnes but not exceeding 6 tonnes), 
   11,200 (exceeding  
  17,300 (exceeding 18.5 tonnes but not exceeding 
 28  tonnes  25,300 (exceeding 28 tonnes). 
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4.5 Non realisation of Motor Vehicle Tax from maxi/motor cab 
owners 

 

  

 
3  RTA Ambala, Bhiwani, Fatehabad, Faridabad, Gurugram, Hisar, Jhajjar, Karnal, Kurukshetra, 
 Nuh, Panchkula, Rewari and Rohtak. 
4  RTA Ambala  6.62 lakh, Bhiwani  3.32 lakh, Faridabad  13.22 lakh, Fatehabad  3.62 lakh, 
 Karnal  7.34 lakh, Kurukshetra  3.45 lakh,  Nuh  3.21 lakh and Rewari  3.02 lakh. 
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5  Ambala, Fatehabad, Gurugram, Hisar, Jhajjar, Karnal, Kurukshetra, Nuh and Rewari. 
6  RTA, Ambala:  0.03 lakh, Fatehabad :  0.15 lakh,  2.03 lakh, Hisar : 
  1.41  lakh, Jhajjar  0.96 lakh, Karnal :  0.99 lakh, Kurukshetra :  0.60 lakh,  
 Nuh :  0.51 lakh and  Rewari :  1.34 lakh. 

 
  

  

 

 
  

 
  

 
  



 

 

 
 

 
 

 
 

 

  
 


