Table of Contents

SI. e oman Reference to
No. Paragraph |Page No.
1. | Preface v
2. Overview vii
Chapter-1
Summary of Financial Performance of State Public Sector Enterprises

3. | Introduction 1.1 1
4. | Audit mandate 1.1.1 1
5. | Role of Government and Legislature 1.1.2 2
6. Status of financial statements 1.1.3 2

Contribution of SPSEs to the Gross State Domestic
7. 1.1.4 3

Product
8. Investment in SPSEs 1.2 3
9. | GoU’s stake in SPSEs 1.2.1 3
10. | Investment in equity by GoU 1.2.2 5
11. | Loans provided to SPSEs 1.2.3 5
12. | Other Budgetary Support 1.2.4 6
13, Investmer}t and other budgetary support to SPSEs with 125 6

accounts 1n arrears
14. | Reconciliation with the Finance Accounts of GoU 1.2.6 7
15. | Winding up of inactive SPSEs 1.2.7 7
16. | Analysis of loans 1.3 7
17. | Interest Coverage Ratio 1.3.1 7
18. | Adequacy of assets to meet long-term loan liabilities 1.3.2 8
19. | Servicing of interest charges and repayment of principal 1.3.3 8
20. | Age-wise analysis of interest outstanding on GoU loans 1.3.4 9
21. | Liquidity analysis of SPSEs 1.4 9
22. | Return on investment in SPSEs 1.4.1 10
23. | Return on Equity 1.4.2 10
24. | Erosion of Net Worth 1.4.3 11
25. | Return on Capital Employed 1.4.4 12
26. | Dividend Payout in SPSEs 1.4.5 12
27. | Operating efficiency of SPSEs 1.5 13
28. | Profits earned by SPSEs 1.5.1 13
29. | Losses incurred by SPSEs 1.5.2 13
30. | Net Profit Margin against Turnover 1.5.3 14

Chapter-2
Oversight role of the Comptroller and Auditor General of India
31. | Audit of accounts of SPSEs 2.1 15
32. | Appointment of Statutory Auditors 2.1.1 15
33. | Statutory Audit and Supplementary Audit 2.1.2 15
34. | Timeliness in preparation of accounts 2.1.3 15
35. | CAG’s oversight role in audit of accounts of SPSEs 2.2 17
36. | Results of CAG’s oversight role 2.3 18
37 Significant comments of the CAG issued on the financial 231 13
" | statements of SPSEs o




Report on State Public Sector Enterprises for the period ended March 2023

SI. e oman Reference to
No. Paragraph |Page No.
Provisions of Accounting Standards/Indian Accounting
38. . 232 20
Standards not complied
39. | Management Letters 2.4 20
Placement of Separate Audit Reports of Statutory
40. . 2.5 21
Corporations
Chapter-3
Corporate Governance
41. | Introduction 3.1 23
Provisions in the Companies Act, 2013 regarding
42. 3.1.1 23
Corporate Governance
43. | SEBI guidelines on Corporate Governance 3.1.2 24
44. | Audit findings 3.2 24
45. | Composition of Board of Directors 33 24
46. | Independent Directors in the Board 3.3.1 24
47. | Woman Director in the Board 3.3.2 25
48. | Meetings of the Board of Directors 34 26
49. | Appointment and Functioning of Independent Directors 3.5 27
50. | Declaration of meeting the criteria of independence 3.5.1 27
51. | Holding of separate meeting of Independent Directors 3.5.2 27
52. | Committees of the Board of Directors 3.6 28
53. | Audit Committee 3.6.1 28
54. | Nomination and Remuneration Committee 3.6.2 29
55. | Internal Audit Framework 3.7 29
56. | Internal Audit in SPSEs 3.7.1 29
57. | Conclusion 3.8 30
58. | Recommendation 3.9 31
Chapter-4
Compliance Audit observations relating to Public Sector Enterprises
Subject Specific Compliance Audit on Billing Efficiency
59. | and Revenue Realisation in Uttarakhand Power 4.1 33
Corporation Limited
60. | Introduction 4.1.1 33
61. | Organisational structure 4.1.2 33
62. | Audit Objectives 4.1.3 34
63. | Audit Criteria 4.1.4 34
64. | Scope and Methodology of Audit 4.1.5 35
65. | Financial Highlights 4.1.6 35
66. | Financial Performance 4.1.6.1 36
67. | Operational Profile of UPCL 4.1.7 36
68. | Tariff Based Classification 4.1.7.1 37
69. | Process of Billing and Revenue Collection in UPCL 4.1.7.2 37
70. | Energy Profile of UPCL 4.1.7.3 38
71. | Audit Findings 4.1.8 39
72. | Billing Efficiency 4.1.8.1 39
73. | Revenue Realisation related findings 4.1.8.2 53
74 Issues related to Internal Control and Monitoring 4183 66

Mechanism

il




Table of Contents

SI. e oman Reference to
No. Paragraph |Page No.
75. | Conclusion 4.1.9 69
76. | Recommendations 4.1.10 70
Appendices
Ap[;:dlx Particulars Page No.
Statement showing summarised financial position and working
1.1 results of SPSEs as per their latest finalised accounts as on 73
30 September 2023
Statement showing investment made and other budgetary
1.2 support provided by GoU to SPSEs during the period for which 76
accounts were in arrears
2.1 Statement showing SPSEs having Accounts in Arrears 78
Statement showing SPSEs wherein comments of the CAG on
2.2 financial statements were issued during the period from 80
October 2022 to September 2023
Statement showing significant comments of CAG on the
2.3 financial statements of SPSEs issued during 1 October 2022 to 81
30 September 2023
2.4 Statement showing SPSEs wherein the Statutory Auditors 85
) reported non-compliance of AS
25 Statement showing SPSEs wherein non-compliance of 85
) mandatory AS/ Ind AS pointed out by the CAG
2.6 Statement showing Management Letters issued to SPSEs 35
) during the period from 1 October 2022 to 30 September 2023
Statement showing status of Independent Directors, Woman
3.1 Directors, Board Meetings, Audit Committee and Nomination 86
and Remuneration Committee (NRC) in SPSEs
32 Statement showing status of Internal Audit Framework in 38
) SPSEs
4.1 Statement showing Category of Consumers based on tariff 90
42 Statement showing Distribution Losses in the Electricity 91
) Distribution Divisions (in MU)
43 Statement showing decision of CGRF/ Ombudsman passed 9
) against UPCL for IDF/RDF/NA/NR
4.4 Statement showing decisions of Ombudsman passed against 94
) UPCL
45 Statement showing Loss on account of delay in application of 97
) Excess Load/ Demand Penalty
4.6 Statement showing Targets of checking 98
4.7 Statement showing Collection Efficiency of Five Divisions 99
4.8 Statement showing Arrears at the end of Quarter 100
4.9 Statement showing PD consumers who filed GST returns 101
) during FY 2023-24
4.10 Statement showing excess deployment of manpower 102
4.11 Statement showing deficient deployment of manpower 103

il







