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Chapter-Ill - Devolution of Funds 

The State Government stated that the process to establish the Internal Audit 
wing is in process but due to shortage of staff, it was not convenient enough to 
frame the Internal Audit wing. The appointment of Chief Information Officer 
(MIS) will be considered. 

I 3.3 Status of transfer of assigned revenue to Panchayat Raj Institutions

Furtherance to 4th SFC recommendations and as per Section 205 (1) of KPR 
Act, 1993, the 'Stamp duty' and 'Royalty levied on sand to certain Gram 
Panchayats' were assigned to TPs and GPs respectively. 

Audit observed that: 

► ZPs were not assigned any revenues.

► n5.44 crore being the royalty on sand extracted in GPs was
transferred in full by the Government.

► TPs though assigned with 'Stamp duty' revenue, the same was not
fully transferred to TPs during 2017-19. As against collection of 
�J 14.95 crore, the Government transferred an amount of<103.31 crore
only with a short transfer of <.11.64 crore. In addition, Stamp duty
collected was not assigned by the Government for the period 2019-20
to 2021-22 affecting the planning and implementing of the activities
in TPs.

State Government in its reply stated (May 2023) that the Finance Department 
would be directed to release the assigned stamp duty to TPs. 

3.4 Status of generation of Own Sources of Revenue (Tax/Non tax) in 

Gram Panchayats 

Section 199(1) KPR Act stipulates that 'Every Grama Panchayat shall in such 
manner and subject to such exemptions as may be prescribed and not exceeding 
the maximum rate specified in Schedule IV levy tax upon buildings and lands 
based on capital value of the property which are not subject to agricultural 
assessment, within the limits of the panchayat area'. 

Further Section 199 (A) states that the Gram Panchayat may revise the taxes 
and rates leviable at least once in two years in respect of building and lands and 
at least once in a year on other items. 

Audit observed that the GPs have the power to levy tax on properties which is 
limited to 'not less than O. 05 per cent but not more than O .10 per cent on capital 
value of the property, wherein, the capital value is fixed by the State 
Government from time to time. 

The own source ofrevenue of Gram Panchayats included tax on land, buildings, 
water charges, licence charges, fess for various services and issuance of various 
certificates by Gram Panchayats. The contribution of various taxes in 
generation of Own Sources of Revenue (OSR) of Gram Panchayats is indicated 
below in Chart 3.5: 
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The 29 OCT 2024              Pr. Accountant General (Audit I) 

The 04 NOV 2024  
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