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Project-wise Production and Revenue for Lignite 

Project-wise production of Lignite by GMDC vis-à-vis production of Gujarat and India 

(Referred to in paragraph 4.1) 
(Production in lakh MT) 

Name of Country/State/Project 2014-15 2015-16 2016-17 2017-18 2018-19 Total 
India 482.70 438.42 452.30 462.55 NA - 
Gujarat 123.17 101.23 105.46 133.92 NA -
Panandhro 27.90 29.78 13.36 11.53 7.07 89.64
Mata no Madh 32.10 13.70 21.82 39.19 32.81 139.62
Umarsar 0.12 8.43 14.71 16.01 15.88 55.15
Tadkeshwar 8.83 7.97 14.48 15.92 19.42 66.62
Rajpardi 6.16 1.02 6.85 10.58 9.98 34.59
Bhavnagar 12.02 8.78 5.28 12.77 6.71 45.56

Total 87.13 69.68 76.50 106.00 91.87 431.18
Per cent of Production of India 18 15.80 16.91 22.91 ------ -----

Per cent of Production of Gujarat 70.70 68.83 72.53 79.15 ------ -----
Source: Indian Bureau of Mines yearbooks released in 2018 and 2019. 
Data provided by the Company for its projects. 

Project-wise revenue from the sale of Lignite 
(` in crore) 

Project Name 2014-15 2015-16 2016-17 2017-18 2018-19 Total Per cent of total 
revenue 

Kutch Region 
Panandhro 125.07 148.15 94.97 62.42 31.48 462.09 7.56
Mata no Madh 496.53 234.34 352.65 572.06 513.86 2,169.44 35.50
Umarsar 2.51 136.48 125.62 244.50 199.07 708.18 11.58
South Gujarat Region 
Tadkeshwar 134.81 137.11 262.12 276.00 360.11 1,170.15 19.14
Rajpardi 146.68 28.65 166.77 245.74 246.56 834.4 13.65
Bhavnagar Region 
Bhavnagar 175.90 139.74 101.76 221.74 127.27 766.41 12.54
Total Year-wise 1,081.50 824.47 1,103.89 1,622.46 1,478.35 6,110.67 100 
Source: Information provided by the Company.
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Project-wise Production and Revenue for Bauxite 

Project wise production of Bauxite by GMDC vis-à-vis production of Gujarat and India 

(Referred to in paragraph 4.1) 
(Production in lakh MT) 

Name of project 2014-15 2015-16 2016-17 2017-18 2018-19 Total 
India 224.936 281.237 247.454 223.12 NA ---- 

Gujarat 58.256 103.870 58.812 31.015 NA ----
Gadhsisa 2.41 0.17 5.95 2.61 3.96 15.10
Mevasa 0 1.28 1.11 0.72 0.40 3.51
TOTAL 2.41 1.45 7.06 3.33 4.36 18.61
Per cent of  Production of India 1.071 .060 2.853 1.492 -- --

Per cent of Production of Gujarat 4.136 1.395 12.004 10.736 -- --
Source: Indian Bureau of Mines yearbooks released in 2018 and 2019. 
Data provided by the Company for its projects. 

Project-wise revenue from sale of Bauxite 
(` in crore) 

Project Name 2014-15 2015-16 2016-17 2017-18 2018-19 Total Per cent of total 
revenue 

Kutch Region 
Gadhsisa 22.52 14.55 21.13 23.72 9.74 91.66 86.77
Devbhoomi Dwarka Region 
Mevasa 0.08 0.15 0.78 7.19 5.77 13.97 13.22
Total Year-wise 22.60 14.70 21.91 30.91 15.51 105.63 100

Source: Information provided by the Company.
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Details of action taken by the Management subsequent to the audit observation 

(Referred to in paragraph 4.7) 
Sl. 
No. 

Audit observation Action taken by the Management 

1 The Company did not use the concept of 
Constant1 in all the contracts awarded post 
2010-11 and lost the opportunity to make 
payments based on actual Stripping Ratio.

The Company has finalised all the recent 
tenders with payments linked to actual 
Stripping Ratio. 

2 The contract for operation and 
maintenance of ETP was entered for 10 
hours instead of 24 hours provided in the 
tender. 

The Company took an undertaking from 
the contractor for working free of cost for 
the balance hours not included in the 
contract and the work has now been 
completed. 

3 Lignite customers were misclassified 
between small and large customers using 
deficient criteria.

The Company has revised the criteria for 
classification of Lignite customers. 

4 Compliance to EC condition of digital 
processing of the entire lease area using 
remote sensing technique once in three 
years for monitoring land use pattern was 
pending. 

The Company has awarded contract for 
digital processing of the lease area that is 
ongoing. 

5 The Surface Rent and Non Agriculture 
Assessment (NAA) charges were paid 
using varied methodologies by the mining 
projects. 

The Company has issued a letter to project 
offices to adopt uniform methodology for 
payment of surface rent and NAA charges.

1 Constant is the ratio between actual SR and contractual SR. In case the actual SR is lower than contractual SR, using 
constant will protect the financial interests of the Company as rate will be in proportion to the actual SR achieved. The 
Company first adopted the concept of Constant in contract awarded in 2010. 
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Details of Lignite mining leases with no mining activity as on March 2019 

(Referred to in paragraph 4.9) 
Name of 
mineral 

Lease Name and 
area 

Present status 

Lignite G-20 Rajpardi The lease was granted in November 1979.  The Company applied 
(July 1999) for diversion of forestland and requested 
(September 2005) for confirmatory drilling1 for which response 
therefrom was awaited. No concerted efforts were made for obtaining 
clearances from Forest Department. 

The Company applied (July 1998) for renewal of lease. However, the 
same was not renewed as the area was declared as forest area.

Lignite Jhularai –
waghapadar 

The lease deed was signed in August 1981.  No mining activity is 
undertaken since the grant of lease for which no reasons are available 
on record. 
The Company applied (August 2000) for renewal of lease. However, 
renewal order for mining lease was not available on records.  The 
detail of expenditure incurred for the lease was not available on 
records.

Bauxite Naredi-I Non-operational since 2012 due to non-disposal of mined out 
Bauxite.

Naredi-II Non-operational since November 2013 due to non-disposal of mined 
out Bauxite.

Daban Wamoti Non-operational since February 2018 due to non-disposal of mined
out Bauxite.

Wandh-II Non-operational since 2012 due to uneconomical Bauxite reserves.
Fluorspar Ambadungar-I Non-operational pending setting up of Fluorspar Beneficiation Plant 

by a JV Company.
Ambadungar-II Non-operational pending setting up of Fluorspar Beneficiation Plant 

by a JV Company.
Multimetal2 Ambaji Mining on pilot basis was discontinued due to declaration (1989) of 

adjoining forestland as Balaram Ambaji Wildlife Sanctuary.  The 
mine lease has an area of 184.98 ha that included 171.43 ha of 
forestland.  The Company had received other clearances3 and 
submitted (September 2011) application for wildlife clearance, which 
is pending for approval.  The Company had incurred ` 24.02 crore4

on the project.
Source: Information provided by the Company. 

1 Drilling undertaken for confirmation of mineral deposits. 
2 Lead, Zinc and Copper metals referred to as Multi-metals. 
3 The Company had received Environmental Clearance (July 2007) and Forest Clearance (February 2009). 
4 ` 9.87 crore paid (February 2009) for compensatory afforestation and forestland and ` 10.18 crore (including enhanced 

land compensation based on court award in February 2017 and initial payment in January 1996) towards private land 
acquired and ` 3.97 crore towards maintenance of above land. 
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New Lignite blocks awarded to the Company 

(Referred to in paragraph 4.10) 
Name of the block 

(District) 
Date of allotment/ 

reservation 
Block area 

(in ha) 
Act/Rule 

under which 
allotted 

Mode of 
grant of 

block 
Bharkandam (Kutch) 10 August 2015 2,662 Rule 4 of 

CBCMR, 
2012 

Allotment
Panandhro Extn. (Kutch) 10 August 2015 1,088 Allotment 
Ghala (Bharuch)1 10 August 2015 323 Surrendered 
Ghala (Bharuch) 24 June 2016 1,600 Section 17A 

(2) of 
MMDRA, 
1957 

Reservation 
Damlai (Bharuch) 24 June 2016 1,400 Reservation
EFG (Bharuch) 17 February 2016 3,015 Reservation
Lakhpat (Kutch) 7 December 2016 2,973 Reservation 
Source: Information provided by the Company. 

1 Ghala block (323 ha) was allotted and subsequently surrendered as it was not covering the entire Lignite basin. 
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