
Chapter-I :  An Overview of the Functioning, Accountability Mechanism and Financial 
Reporting Issues of Rural Local Bodies (Village Councils)

i

TABLE OF CONTENTS

i

Reference to
Paragraph Page

Preface iii
Executive Summary v

CHAPTER-I
AN OVERVIEW OF THE FUNCTIONING, ACCOUNTABILITY MECHANISM 

AND FINANCIAL REPORTING ISSUES OF RURAL LOCAL BODIES 
(VILLAGE COUNCILS)

Introduction 1.1 1
Organisational setup in State Government and Rural Local 
Bodies 1.2 1

Audit Arrangement 1.3 3
Ombudsman 1.4 4
Social Audit 1.5 4
Financial Reporting Issues 1.6 5

CHAPTER-II
COMPLIANCE AUDIT PARAGRAPHS 

RURAL LOCAL BODIES
Schemes implemented by the Village Councils 2.1 9
Recommendation 2.2 10

CHAPTER-III
AN OVERVIEW OF THE FUNCTIONING, ACCOUNTABILITY MECHANISM 

AND FINANCIAL REPORTING ISSUES OF URBAN LOCAL BODY
Introduction 3.1 11
Organisational setup of Aizawl Municipal Corporation (AMC) 3.2 11
Functioning of AMC 3.3 12
Formation of various Committees 3.4 13
Audit Arrangement 3.5 14
Ombudsman 3.6 15
Service Level Benchmark 3.7 15
Financial Reporting Issues 3.8 16

CHAPTER-IV
COMPLIANCE AUDIT PARAGRAPHS – URBAN LOCAL BODY 

(AIZAWL MUNICIPAL CORPORATION)
Solid Waste Management by Aizawl Municipal Corporation
Introduction 4.1 23
Fixed Assets Registers not maintained 4.2 30
Irregular procurement of goods and stationery items 4.3 30



Annual Technical Inspection Report on RLBs & ULB for the year ended 31 March 2017

ii

Annual Technical Inspection Report on RLBs & ULB  for the year ended 31 March 2017

ii

Appendices
Appendix 

No. Appendix
Reference to

Paragraph Page

2.1 Statement showing the details of irregularities 
observed in maintenance of accounts and records 2.1 33

3.1
Statement showing the list of functions and 
duties transferred/ not transferred by the State 
Government to the Aizawl Municipal Corporation

3.3 36

4.1 Statement showing purchase of goods without 
constituting a Purchase Committee 4.3 38


