
i 

 
 

PARAGRAPH HEADINGS PARA PAGE 

Preface   v 

Overview   vii-xi 

CHAPTER I 

GENERAL  

Trend of revenue receipts  1.1 1 

Analysis of arrears of revenue  1.2 4 

Evasion of tax detected by the Department  1.3 4 

Response of the Government/Departments towards audit 1.4 5 

Analysis of the mechanism for dealing with the issues raised by 

Audit in the Finance Department 

1.5 13 

Audit Planning  1.6 15 

Results of audit  1.7 15 

CHAPTER II 

TAXES ON SALES, TRADE, ETC. 

Tax administration 2.1 17 

Internal Audit  2.2 17 

Results of audit 2.3 20 

Audit of “Maharashtra Settlement of Arrears in Disputes Act, 

2016” 

2.4 22 

Other audit observations  2.5 32 

Disposal of Refund applications and grant of Refunds 2.5.1 32 

Incorrect allowance of taxable sales as exempted sales 2.5.2.1 34 

Short levy of tax due to irregular allowance of inter-state sales at 

concessional rate 

2.5.2.2 35 

Short levy of tax on works contract 2.5.2.4 37 

Non/short levy of interest for delayed payment of taxes under 

Section 30(2) of the Maharashtra Value Added Tax Act, 2002 

2.5.3 38 

Short levy of interest under Section 30(3) of the Maharashtra Value 

Added Tax Act, 2002 

2.5.4 39 

Non-levy of penalty for furnishing incorrect claims in Audit Report 2.5.5 40 

 

 

 

TABLE OF CONTENTS 
 



Audit Report for the year ended 31 March 2017 on Revenue Sector 

ii 

PARAGRAPH HEADINGS PARA PAGE 

Non-levy of penalty under Section 61(2) for late filing of Audit 

Report 

2.5.6 40 

Excess allowance of tax credit 2.5.7 41 

CHAPTER III 

STAMP DUTY AND REGISTRATION FEE 

Tax administration  3.1 43 

Internal Audit 3.2 43 

Results of audit  3.3 44 

Audit observations 3.4 45 

Short levy of stamp duty due to --‘Revenue Sharing’ aspect 3.4.1 45 

Short levy of stamp duty due to incorrect calculation of market 

value of property 

3.4.2 46 

Short levy of stamp duty on Assignment Deed 3.4.3 47 

Short levy of stamp duty due to non-consideration of renewal 

period of Lease 

3.4.4 48 

Short levy of stamp duty of ` 1.22 crore due to undervaluation of 

property 

3.4.5 49 

Short levy of stamp duty due to misclassification of document 3.4.6 51 

Short levy of stamp duty due to undervaluation of market value of 

Lease Deeds 

3.4.7 52 

CHAPTER IV 

LAND REVENUE  

Tax administration  4.1 54 

Results of audit 4.2 54 

Performance Audit on “Encroachment on Government land 

allotted for non-agricultural purposes” 

4.3 56 

Audit of “Management of Nazul lands in Vidarbha Region” 4.4 76 

Other audit observations 4.5 86 

Short levy of occupancy price 4.5.1 86 

Short recovery of unearned income 4.5.2 87 

 

 



Table of contents 

iii 

CHAPTER V 

TAXES ON VEHICLES 

Tax administration  5.1 88 

Internal Audit 5.2 88 

Results of audit 5.3 89 

Non-recovery of Motor Vehicle Tax from transport vehicles (buses) 5.4 90 

Non-recovery of Motor Vehicle Tax in respect of transport vehicles 

(goods) 

5.5 90 

Non-recovery of Motor Vehicle Tax in respect of non-transport 

series of vehicles (Excavators/Cranes) 

5.6 91 

CHAPTER VI 

OTHER TAX AND NON-TAX RECEIPTS 

Tax administration 6.1 92 

Results of audit 6.2 92 

Non-recovery of additional licence fees 6.3 93 

Short recovery of privilege fees 6.4 93 

Short recovery of licence renewal fees 6.5 95 

Non recovery of Entertainments Duty from cable operators 6.6 95 

Non recovery of Entertainments Duty from permit rooms/beer bars 

with live orchestra 

6.7 97 

Non-levy of Entertainments Duty on convenience charges collected 

in respect of online booking of movie tickets 

6.8 97 

Non-recovery of Entertainments Duty in case of dishonoured 

cheques 

6.9 98 

Non/short levy of penal interest on delayed payment of 

Entertainments Duty 

6.10 99 

Short realisation of fines due to delay in implementation of revised 

rates for traffic violations 

6.11 100 

 




