
i 

TABLE OF CONTENTS 

Reference 

Paragraph Page 

PREFACE v 

CHAPTER I - INTRODUCTION 

About this Report 1.1 1 

Profile of audited entities 1.2 2 

Authority for audit 1.3 3 

Planning and conduct of audit 1.4 4 

Significant audit observations 1.5 4 

Response to audit 1.6 8 

Follow-up on the Audit Reports 1.7 8 

CHAPTER II – GENERAL AND SOCIAL SECTOR  

PERFORMANCE AUDIT 

TOWN AND COUNTRY PLANNING AND PUBLIC WORKS 

DEPARTMENTS  

Performance Audit of the Comprehensive Sewerage Scheme for 

urban areas of Puducherry under Jawaharlal Nehru National Urban 

Renewal Mission 

2.1 11 

COMPLIANCE AUDIT 

OVERPAYMENT 2.2 26 

ADI-DRAVIDAR WELFARE AND REVENUE AND DISASTER 

MANAGEMENT DEPARTMENTS 

Undue interest payment 2.2.1 26 

HEALTH AND FAMILY WELFARE SERVICES 

DEPARTMENT 

Excess payment of service charges 2.2.2 27 



Audit Report for the year ended 31 March 2017 

ii 

Reference 

Paragraph Page 

IDLE INVESTMENT/BLOCKING UP OF FUNDS 2.3 28 

TOURISM AND PUBLIC WORKS DEPARTMENTS 

Idle investment 2.3.1 28 

HEALTH AND FAMILY WELFARE SERVICES 

DEPARTMENT 

Blocking up of funds due to improper planning in construction of 

Auxiliary Nursing Midwifery school 
2.3.2 30 

LABOUR DEPARTMENT 

Audit of discharge of functions by the Pondicherry Building and 

Other Construction Workers’ Welfare Board 
2.4 31 

WOMEN AND CHILD DEVELOPMENT DEPARTMENT 

Audit of implementation of Integrated Child Development Services 

scheme in Union Territory of Puducherry 
2.5 45 

CHAPTER III - REVENUE RECEIPTS 

Trend of revenue receipts 3.1 57 

Analysis of arrears of revenue 3.2 59 

Arrears in assessments 3.3 60 

Evasion of tax detected by the Department 3.4 61 

Response of the Departments/Government towards audit 3.5 61 

Analysis of the mechanism for dealing with the issues raised by 

Audit  
3.6 64 

Audit planning 3.7 65 

Results of Audit 3.8 65 

Coverage of this Chapter 3.9 65 

REVENUE AND DISASTER MANAGEMENT DEPARTMENT 

Audit of e-Pathiram system of registration 3.10 66 



Table of contents 

iii 

Reference 

Paragraph Page 

CHAPTER IV – GOVERNMENT COMMERCIAL AND TRADING ACTIVITIES 

Overview of Union Territory of Puducherry Public Sector 

Undertakings 
4.1 75 

PUDUCHERRY POWER CORPORATION LIMITED AND 

PUDUCHERRY DISTILLERIES LIMITED 

Injudicious sanction of loans 4.2 84 

APPENDICES Number Page 

Details of IRs issued upto March 2017 and paragraphs pending as on 

September 2017 
1.1 89 

Details of scheme-wise expenditure incurred during 2014-17 2.1 91 

Manpower position 2.2 92 

Comparative statement of procurement of rice and ragi 2.3 93 

Statement showing investments made by Union Territory 

Government in PSUs whose accounts are in arrears 
4.1 94 

Summarised financial position and working results of Government 

Companies as per their latest finalised financial statements/accounts 
4.2 95 

Glossary of abbreviations 97 


