
 

Table of Contents 

Para Caption Reference 

Paragraph Page(s) 

Preface  i 

Executive Summary  ii-v 

Chapter I- General 

Trend of revenue receipts 1.1 1 

Analysis of arrears of revenue 1.2 3 

Arrears of assessments 1.3 4 

Evasion of tax detected by the departments 1.4 5 

Pendency of refund cases 1.5 5 

Response of the Government/departments 

towards audit 

1.6 5 

Analysis of the mechanism for dealing with the 

issues raised by Audit 

1.7 9 

Audit planning 1.8 10 

Results of audit 1.9 10 

This Report 1.10 10 

Chapter II- Taxation Department 

Tax Administration 2.1 13 

Internal audit 2.2 13 

Results of audit 2.3 13 

Evasion of tax due to concealment of purchase 2.4 14 

Concealment of inter-State purchase 2.5 15 

Short payment of tax due to application of 

incorrect rate of tax 

2.6 16 

Loss of revenue on assessments not completed 2.7 17 

Under-assessment of tax due to acceptance of 

obsolete declaration forms 

2.8 18 

Evasion of tax by suppressing sales turnover 2.9 19 

Short payment of tax due to excess claim of 

labour charges 

2.10 20 

Under assessment of tax due to acceptance of 

false ‘C’ forms 

2.11 21 

Evasion of tax on sale of Motor Spirits and High 

Speed Diesel 

2.12 22 

Concealment of purchase  2.13 23 

Under assessment of tax due to acceptance of 

inadmissible ‘F’ forms 

2.14 25 

Short payment of tax on work contracts 2.15 26 

Short payment of tax 2.16 26 

Evasion of tax by bonded warehouses 2.17 27 

Interest not levied on late payment of tax 2.18 29 



 

Non-imposition of penalty for misuse of 

declaration forms 

2.19 29 

Chapter III- State Excise Department 

Tax Administration 3.1 31 

Internal audit 3.2 31 

Results of audit 3.3 31 

Revenue not realised from retail licencees 3.4 32 

Revenue not realised due to failure to register 

brand names 

3.5 33 

Evasion of excise duty 3.6 34 

Loss of revenue due to cancellation of licences 

without realisation of licence fees 

3.7 35 

Evasion of excise duty by bonded warehouses 3.8 37 

Chapter IV- Transport Department 

Tax Administration 4.1 39 

Internal audit 4.2 39 

Results of audit 4.3 39 

Short collection of lease amount for weighbridge 4.4 40 

Loss of revenue on non-realization of penalty on 

overloading of limestone 

4.5 41 

Unfruitful expenditure on electricity charges 4.6 42 

Chapter V- Forest & Environment Department 

Tax Administration 5.1 45 

Internal audit 5.2 45 

Results of audit 5.3 45 

Performance audit on “Wildlife and Forest 

Management in Meghalaya” 

5.4 46 

Chapter VI- Mining & Geology Department 

Tax Administration 6.1 79 

Internal audit 6.2 79 

Results of audit 6.3 79 

Short realisation of revenue due to under-

reporting of coal exported to Bangladesh  

6.4 80 

Outstanding royalty on assessed coal not realised 6.5 81 

Evasion of cess on limestone 6.6 82 

Short payment of cess on limestone 6.7 82 

Annexures 85-112 

Glossary 113-114 

 

 


