
i

 

 i 
 

CONTENTS  
  

Paragraph Page
No.

Preface v 

Overview vii 

CHAPTER I –INTRODUCTION

1.1 Profile of the audited entities  1 

1.2 Authority for audit 2 

1.3 Audit methodology and procedure  2 

1.4 Structure of the Report 3 

1.5 Financial aspects and Budgetary Management 3 

1.6 Grant No. 23 to 28 – Defence Services Estimates  5 

1.7 Break-up of Expenditure (Voted) relating to Army, Ordnance 
Factories & R&D (Capital & Revenue) – Grant No. 23, 26, 27 and 28 

6 

1.8 Trend of major components of Revenue expenditure (Voted) 8 

1.9 Trend of Capital expenditure – Major Head-4076-Grant No. 28-
Capital Outlay on Defence Services 

11 

1.10 Recoveries/Savings and adjustment in accounts at the instance of 
Audit 

13 

1.11 Response of the Ministry/Department to Draft Audit Paragraphs 13 

1.12 Action taken on earlier Audit Paragraphs 14 

CHAPTER II – MINISTRY OF DEFENCE 

2.1 Functioning of Directorate General Married Accommodation Project 
(MAP)  

15 

2.2 Loss  in procurement of Jelly Filled cable 
 

27 

2.3 Overhauling and procurement of microlite aircraft 
 

29 



ii

 

 ii 
 

CHAPTER III – ARMY 

3.1 Management of Defence owned Railway Wagons/ Coaches 32 

3.2 Ammunition Management in Army – Follow up Audit  44 

3.3 Extra expenditure due to non-placement of order within validity of the 
offer 

58 

3.4 Loss due to non-recovery of rent and premium in respect of Mobile 
Towers installed in a Military Station. 

59 

3.5 Wasteful expenditure on procurement of incompatible equipment 60 

3.6 Unnecessary expenditure on cattle perimeter fencing 63 

3.7 Loss due to procurement of defective equipment 64 

CHAPTER IV – WORKS AND MILITARY ENGINEER SERVICES 

4.1 Unnecessary payment of consultancy fee 68 

4.2 Unfruitful expenditure of ` 2.51 crore on part construction of security 
wall at Central Ordnance Depot, Agra 

69 

4.3 Unwarranted expenditure on execution of work 70 

4.4 Unfruitful expenditure on construction of Security Wall 72 

4.5 Excess payment of electricity charges amounting to ` 32.13 crore 74 

4.6 Non utilization of assets 76 

CHAPTER V – BORDER ROADS ORGANISATION 

5.1 Avoidable extra expenditure 79 

CHAPTER VI –DEFENCE RESEARCH AND DEVELOPMENT 
ORGANISATION 

6.1 Development of an Integrated Aerostat Surveillance System  81 

6.2 Irregular sanction and expenditure of ` 5.20 crore on construction of 
Vehicle Testing Ground after completion of the project 

83 

6.3 Infructuous expenditure of ` 19.53 crore 84 

CHAPTER VII-ORDNANCE FACTORY ORGANISATION

7.1 Performance of Ordnance Factory Board 87 

7.2 Management of Import Contract in Ordnance Factories 98 



iii

 

 iii 
 

7.3 Non-revision of Labour Estimates after introduction of CNC machines 
and incorrect payment of Piece Work Profit 

107 

7.4 Management of Manufacture Warrants 116 

7.5 Procurement of defective Radiators 124 

7.6 Avoidable loss of `31.32 crore towards rejection of empty Fuze A-
670M due to delay in defect investigation 

127 

7.7 Avoidable rejection due to failure to diagnose exact causes of earlier 
rejections 

129 

7.8 Under utilisation of costly machines 131 

7.9 Delay in production of BLT variant of Tank T-72 133 

ANNEXURES  

Annexure-I 139 

Annexure-II 142 

Annexure-III 145 

Annexure-IV 146 

Annexure-V 150 

Annexure-VI 151 

Annexure-VII 153 

Annexure-VIII 154 

Annexure-IX 156 

Annexure-X 158 

Annexure-XI 160 

Annexure-XII 161 
 


