
Report of the 
Comptroller and Auditor General 

of India 

for the year ended March 2016

Laid in Lok Sabha/Rajya Sabha on ______________ 

Union Government (Railways) 
Railways Finances

Report No. 37 of 2016 

 
 

 

Report of the 
Comptroller and Auditor General 

of India 
 
 
 
 
 
 
 
 

For the year ended March 2016 
 
 
 
 
 
 
 
 
 

Laid in Lok Sabha/Rajya Sabha on ______________ 
 
 
 
 

Union Government (Railways) 
Railways Finances  

Report No. 37 of 2016 







���� ���� 

������� ��� � 

������

������ 

����������� x ii

�� ��� 1 - �� ����� 

�����

��������� ������� ������

�� ��� ������

���������� ����

������� ��� ��� ������ �� ������

��������� �����

��������

������ �������� ��  ��� ������/����� �� ����

���� �� ��, ������ �� �� ����� ��������� 
���� ����

��������� ��  ������ �� ��������

����� �� �������

������� ��� �� �� �� ������� ��� ��� ��� � 
���/����� ��

�� ���  2 – ������� – �������� �� �����

������ ��� �� ��� ��� ��  ���������� ����
������� �� ���� �������� �� �����

2.1 13-51

�������

i

  
 

      

  vii 

  viii 

  xii 

  1 -    

   

   1.1 1 

   1.2 2 

  1.3 2 

      1.4 5 

  1.5 5 

 1.6 6 

    /    1.7 7 

  ,      
  

1.8 7 

     1.9 7 

   1.10 8 

          
/   

1.11 9 

   2 –  –    

       
     

2.1 13-51 

 2.1.1 13 



���� ���� 

������� ��� � 

������

������ 

����������� x ii

�� ��� 1 - �� ����� 

�����

��������� ������� ������

�� ��� ������

���������� ����

������� ��� ��� ������ �� ������

��������� �����

��������

������ �������� ��  ��� ������/����� �� ����

���� �� ��, ������ �� �� ����� ��������� 
���� ����

��������� ��  ������ �� ��������

����� �� �������

������� ��� �� �� �� ������� ��� ��� ��� � 
���/����� ��

�� ���  2 – ������� – �������� �� �����

������ ��� �� ��� ��� ��  ���������� ����
������� �� ���� �������� �� �����

2.1 13-51

�������

i

  
 

      

  vii 

  viii 

  xii 

  1 -    

   

   1.1 1 

   1.2 2 

  1.3 2 

      1.4 5 

  1.5 5 

 1.6 6 

    /    1.7 7 

  ,      
  

1.8 7 

     1.9 7 

   1.10 8 

          
/   

1.11 9 

   2 –  –    

       
     

2.1 13-51 

 2.1.1 13 

PREFACE

This Report has been prepared for submission to the President of India under 
Article 151 of Constitution of India. 

Chapters 1 and 2 of the Report contain audit observations on matters arising 
from examination of Finance Accounts and Appropriation Accounts respectively 
of Indian Railways for the year ended 31 March 2016. 

Chapter 3 of the Report contains the nature and trend of persistent 
misclassification in the Accounts of Indian Railways, the reasons for their 
recurrence, follow up action taken to rectify the misclassifications and mistakes 
in Accounts and the impact of non-rectification of these errors on financial 
statements. 
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In 12 Zonal Railways, CLW and  CORE (Allahabad) 193 cases involving   
` 337.75 crore due to misclassification and incorrect exhibition of expenditure 
under various Revenue Grants and Capital Grant which could have been avoided 
by Railway Administration after proper scrutiny of initial documents were 
noticed. 

In 11 Zonal Railways, 66 cases of irregular adjustments involving money value 
of ` 1,431.05 crore were pointed out by audit and accepted by Railways.  

It is observed that errors which could have been detected by the Accounts 
Department through internal check and rectified before closure of Final Accounts 
for the financial year remained un-noticed. 

Recommendations 

Recommendations on various aspects of Railways Finances are given below: 

Ministry of Railways needs to revisit the passenger and other coaching 
tariffs so as to recover the cost of operations in a phased manner and 
reduce its losses in its core activities. Operational losses on running of 
sub-urban train services and on account of facility of 
free/concessional/Complimentary passes to various classes of 
passengers need to be curtailed.  

Railways need to improve staff productivity which has been 
deteriorating over the years.  

Operating Ratio of Eastern, Northern, North Eastern, Northeast 
Frontier, Southern Railways and Metro Railway Kolkata has been 
more than 100 per cent during the last five years. There is urgent need 
to analyse the reasons for their operational/financial inefficiency and 
remedial measures need to be taken. 

IR has tied up funding assistance from LIC of India {Extra Budgetary 
Resources– Institutional Finance (EBR-IF)}. It is important that funds 
so received are used judiciously and are not allowed to remain idle and 
incur interest liability.     

Non-availability of sufficient funds in Depreciation Reserve Fund to 
replace the over aged assets is indicative of weak financial health of 
Indian Railways.  Ministry of Railways should explore suitable means 
to improve its fund balances. 

Ministry of Railways should impress upon the budget controlling 
authorities for regular monitoring of the flow of expenditure and 
budget allotment and take prompt action for seeking additional 
funds/surrender of funds allotted.  

Ministry of Railways may adopt effective measures for integrating the 
field accounting units with the Railway Board Accounts in a common 

` 

`

Recommendations 




