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Audit Report No. 1 (Public Sector Undertakings) for the year ended 31 March 2013

Annexure-5
(Referred to in paragraph 1.35)

Statement showing financial position of Statutory Corporations

Rajasthan State Road Transport Corporation
(Tin crore)

Particulars 2010-11 2011-12 2012-13
Liabilities
Capital (including capital loan and equity
capital) 220.06 220.06 408.96
Borrowings:
(Government) - - 10.00
(Others) 453.88 533.54 675.80
Fund ™ 5.26 5.34 31.63

Trade dues and other current liabilities
(including provisions) 547.44 638.56 965.09

Total Liabilities 1226.64 1397.50 2091.48

Assets

Gross Block 602.88 625.10 618.44
Less: Depreciation 317.36 315.72 318.82
Net fixed assets 285.52 309.38 299.62
Capital works-in-progress (including cost

of chassis) - 2.33 0.92
Investment 2.48 8.48 4.47
Current assets, loans and advances 65.25 74.86 135.59
Accumulated losses 873.39 1002.45 1650.88

Total Assets 1226.64 1397.50 2091.48

Capital employed | (-)181.67 | (-)235.49 (-)524.49

* Excluding Depreciation Fund.
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Annexure

Rajasthan Financial Corporation
(Tin crore)

Particulars 2010-11 | 2011-12 | 2012-13

Liabilities

Paid-up-capital 110.08 110.08 135.73
Share application money - - -
Reserve fund and other reserves and surplus 61.70 62.70 268.15
Borrowings:

(1) Bonds and debentures 74.95 31.50 300.00

(i) Fixed deposits - - -

(i1) Industrial Development Bank of India and

Small Industries Development Bank of India 370.98 S68.81 40.00
(iv) Reserve Bank of India - - -

(v) Loan towards Share capital:
(a) State Governiment - - -
(b) Industrial Development Bank of India - - -
(vi) Others (including State Government) 119.81 69.79 12.45
g;l;)rs}i;l;)ilities and provisions (including 307.41 304.12 309.81
Total Liabilities | 1244.93 | 1147.00 | 1066.14

Assets

Cash and Bank balances 72.84 32.40 97.22
Investment 1.10 1.10 1.10
Loans and advances 924.27 888.26 731.41
Net fixed assets 3.16 3.12 2.95
Other assets 107.89 91.32 103.36
Accumulated Losses 135.67 130.80 130.10
Total Assets | 1244.93 | 1147.00 | 1066.14
Capital employed® 882.48 828.06 735.62
@  Capital employed represents the mean of the aggregate of opening and closing balances of

paid-up capital, loans in lieu of capital. seed money, debentures, reserves (other than those
which have been tunded specificully and backed by investment outside), bonds deposits and
borrowings (including refinance). The free reserves and surplus have been reduced to the
extent of debit bulance of profit and loss account.
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Audit Report No. 1 (Public Sector Undertakings) for the year ended 31 March 2013

Rajasthan State Warehousing Corporation
(<in crore)

Particulars 2010-11 2011-12 | 2012-13
Liabilities
Paid-up-capital 7.85 7.83 7.85
Reserves and Surplus 64.65 83.64 98.58
Borrowings:
(Government) - - -
(Others) 3.65 8.71 8.75

Trade dues and other current liabilities

. . L 80.34 72.14 65.00
(including provisions)

Total Liabilities 156.49 172.34 180.18

Assets
Gross Block 88.44 92.42 100.81
Less: Depreciation 34.49 37.25 40.19
Net fixed assets 53.95 55.17 60.62
Capital works-in-progress 0.83 5.87 8.33
gglgztrsl)lon-current assets (Detferred Tax ) 6.80 416
Current assets, loans and advances 101.71 104.50 107.07
Total Assets 156.49 172.34 180.18
Capital employed 77.46 95.04 115.18
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Annexure

Annexure-6
(Referred to in paragraph 1.35)

Statement showing working results of Statutory Corporations

1. Rajasthan State Road Transport Corporation
(Tin crore)
SIL. No. | Particulars 2010-11 | 2011-12 | 2012-13
1 Operating
(a) Revenue 1180.22 | 133493 | 1377.90
(b) Expenditure 1412.86 | 1529.06 | 1772.30
() Surplus/(deficit) (232.64) | (194.13) | (394.40)
2 Non-operating
(a) Revenue 46.23 63.19 60.74
(b) Expenditure* - - -
(c) Surplus/(deficit) 46.23 63.19 60.74
Total revenue 1226.45 | 1398.12 | 1438.64
Total expenditure 1412.86 | 1529.06 | 1772.30
5 Profit(+)/loss(-) before Prior Period (186.41) | (130.94) | (333.66)
Adjustment
6 Add/(Less): Prior period adjustment 0.43) 0.05 -
7 Net Profit/(Loss) (186.84) | (130.89) | (333.66)
8 Interest on Capital and loans 39.65 60.40 65.51
9 Total return on capital employed (147.19) | (70.49) | (268.15)
* In the accounts of RSRTC operating and non-operating expenditure is not shown separately.
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Audit Report No. 1 (Public Sector Undertakings) for the year ended 31 March 2013

2. Rajasthan Financial Corporation
(Tin crore)
Sl No. | Particulars 2010-11 | 2011-12 | 2012-13
1 Income:
(a) Interest from operations 131.86 128.03 111.63
(b) Other Income 6.60 5.51 12.38
Total Income 138.46 133.54 124.01
2 Expenditure:
(a) Interest on long term loans 69.58 70.72 35.69
(b) Other expenses 55.90 57.92 75.44
Total Expenditure 125.48 128.64 111.13
Profit before tax 12.98 4.90 12.88
Provision tor tax (1.01) 0.37) (3.02)
Other Provisions 11.48 1.35 4.46
6 Amount available for dividend 23.45 5.88 3.40
7 Dividend - - -
8 ;rl‘l’ltpallory?(';m on capital 94.04| 7698 44.11
9 Percentage of return on capital 10.66 9.30 6.00

employed
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Annexure

3. Rajasthan State Warehousing Corporation
(Tin crore)
Sl No. | Particulars 2010-11 | 2011-12 | 2012-13
1 Income:
(a) Warehousing charges 32.34 43.17 53.35
(b) Other income 6.27 7.89 6.61
Total Income 38.61 51.06 59.96
2 Expenses:
(a) Establishment charges 22.03 24.79 28.86
(b) Other expenses 6.56 3.02 9.02
Total Expenditure 28.59 32.81 37.88
Profit(+)/loss(-) before tax (1-2) 10.02 18.25 22.08
Other appropriations 7.93 15.31 19.57
5 Amount available for dividend 2.09 2.94 2.51
6 Dividend for the year 1.57 1.96 2.36
7 Total return on capital employed 10.37 18.12 2241
3 Z;r;le(:;t;;ge of return on capital 13.39 19.07 19.46
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Audit Report No. 1 (Public Sector Undertakings) for the year ended 31 March 2013

Annexure-7
(Referred to in paragraph 2.6)

Statement showing financial position and working results during 2007-08 to

2011-12

Financial position

(Tin crore)
Particulars | 2007-08 | 2008-09 | 2009-10 [ 2010-11 | 2011-12
Liabilities
Paid Up Capital 18.45 18.45 18.45 18.45 18.45
Capital reserve - - - - 0.15
Detlerred Revenue Grants 0.26 7.66 7.29 6.91 6.54
Borrowings 11.20 17.20 13.78 11.34 8.12
Current Liabilities and 80.20 80.54 101.75 134.98 140.44
Provisions
Deferred Tax liability 3.37 2.02 - - -
Total 113.48 125.87 141.27 171.68 173.70
Assets
Net fixed assets including 42.96 65.13 69.10 68.12 65.44
capital work in progress
Current Assets Loans & 70.52 52.38 38.38 43.09 36.14
Advances
Accumulated losses 0.00 8.36 33.79 60.47 72.12
Total 113.48 125.87 141.27 171.68 173.70
Working results

(Tin crore)

Particulars 2007-08 = 2008-09 2009-10 2010-11 2011-12

Income 49.61 51.53 72.83 88.63 80.50
Expenditure 49.42 61.11 99.94 115.53 95.27
Profit/ Loss before prior 0.19 (9.58) (27.11) (26.90) 14.77)
period adjustments
Prior period and extra 0.06 0.16 0.21) 0.22 3.12
ordinary
income/(expenditure)
Profit/ Loss before tax 0.25 (9.42) (27.32) (26.68) (11.65)
(Provision ftor tax)/written (0.20) 1.06 1.89 - -
back
Profit/ Loss after tax 0.05 (8.36) (25.43) (26.68) (11.65)
Capital Employed 33.28 36.97 5.73 (23.77) (38.86)
Interest Paid 0.00 0.34 1.80 1.49 1.17
Total return on capital 0.05 (8.02) (23.63) (25.19) (10.48)
employed
Percentage return on 0.15 (21.69) (412.39) - -
capital employed

Capital employed represent net fixed assets (including capital work in progress) plus working

capital.

Total return on capital employed represent net profit/loss plus total interest charged to profit

and loss account,
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Audit Report No. | (Public: Sector Undertakings) for the year ended 31 March 2013

Annexure -9
(Referred to in paragraph 2.9)

Statement showing operational profitability of operated hotels/motels during 2007-08

to 2011-12

(Tin lakh)

S. : Surplus/Deficit (-)
No. | NameofUmit 100108 | 200809 | 2009-10 | 2010-11 | 2011-12 | Totar | YeATS Of

deficit
1 Motel. Barr -13.24 -20.58 -24.09 -23.61 -20.65 | -102.17 5
2 Vrindawati, Bundi -8.80 -7.13 -8.74 -7.27 -4.46 | -36.39 5
3 Chambal, Kota -1.74 -9.21 -11.76 -10.29 -11.15 -50.15 5
4 Sarovar, Pushkar -5.18 -7.29 -18.99 -10.34 -18.11 -59.91 5
5 T.Village. Pushkar -10.24 -0.66 -14.20 -15.46 -18.55 | -65.11 5
6 Dholamaru, Bikaner -4.56 -16.72 -14.48 -11.73 -542 | -52.91 5
7 Haveli. Fatehpur -6.67 -10.98 -18.04 -15.26 -16.09 | -67.04 5
8 Motel, Ratangarh -8.72 -10.22 -7.30 -9.13 -9.78 -45.15 5
9 Motel, Pokran -4.80 -4.38 -8.81 -6.92 -1.30 | -26.21 5
10 Saras, Bharatpur -27.22 -29.38 -44.75 -33.93 -41.87 | -177.15 5
11 Motel, Dholpur -4.55 -6.07 -11.34 -12.33 -11.03 | -45.32 5
12 Jheel Ramgarh, Jaipur -0.01 -8.85 -14.91 -19.30 -17.11 | -66.18 5
13 Swagatam, Jaipur -4.08 -24.70 -53.39 -37.51 -45.52 | -165.20 5
14 | Motel, Mahuwa -25.41 -27.20 -40.98 -49.56 -50.54 | -193.69 5
15 Meenal, Alwar -15.05 -18.78 -25.93 -9.34 -9.43 -78.53 5
16 Durg Café, Jaipur -16.96 -22.97 -32.62 -36.74 -39.07 | -148.36 5
17 | Motel, Shahpura -9.64 -9.36 -13.65 -10.80 -7.84 | -51.29 5
18 Lake Paluce, Siliserh -9.51 -2.34 -11.24 -9.10 -10.84 | -43.03 5
19 Panna, Chittorgarh -2.21 -2.64 -18.33 -24.32 -20.89 -68.39 5
20 | Motel, Deogarh -6.47 -6.57 -9.56 -8.33 -12.97 | -43.90 5
21 Gokul, Nathdwara -3.90 -3.89 -8.62 -12.38 -4.11 -34.90 5
22 Shilpi. Ranakpur -5.93 -7.01 -12.94 -11.72 -9.38 | -46.98 5
23 Motel. Ratanpur -4.43 -0.53 -7.45 -11.43 -8.94 | -38.78 5
24 Gavri, Rishabdeo -0.97 -10.07 -12.52 -15.81 -14.99 -60.36 5
25 Hotel, Jhunjhunu -3.94 -4.00 -5.33 -2.02 -2.05 -17.34 5
20 Motel, Dausa -9.89 -10.36 -19.74 -17.76 -18.98 | -76.73 5
27 Chirmi, Churu -5.09 -71.79 -8.62 -9.92 -9.44 | -40.86 5
28 Kurja, Nagaur -8.96 -7.26 -7.91 -8.43 -11.82 | -44.38 5
29 Khartal, Barmer -3.60 -3.95 -3.63 -5.25 -4.47 -20.90 5
Total -251.77 | -312.89 | -489.87 | -455.99 | -456.79 |-1967.31

(<in lakh)

S. N Uit Surplus/Deficit (-)

No. Ame ot T 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12 | Total ;(;i:zft“f
1 Paniharin, Pali -3.81 -6.22 -12.09 -11.27 3.05 -30.35 4
2 Teej, Jaipur 342 -5.00 -27.30 -3L.11 -01.88 | -121.93 4

Chandrawalti,
3 Jhalawar -0.23 1.37 -2.82 -3.65 -5.78 | -11.11 4
Total -0.62 -9.91 -42.21 -46.03 -64.61 | -163.38
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(Tin lakh)

1 Gangaur, Jaipur 55.21 32.78 -18.81 -23.46 -52.44 -0.72 3

2 Yatrika, Nathdwara -3.03 -3.17 -1.84 0.00 0.00 -8.64 3

3 Ganera T.V, Pushkar 0.00 0.00 -21.43 -14.58 -12.29 | -48.30 3

4 Khartal, Barmer -3.60 -3.95 -3.63 -5.25 -4.47 | -20.90 3
Total 47.98 25.66 -45.71 -43.29 -69.19 | -84.55

(<in lakh)

1 CJB, S.Madhopur -1.80 0.32 -7.59 9.01 23.39 23.33 2

2 Tourist Hotel, Jaipur -37.01 -17.73 0.00 0.00 0.00 | -54.74 2

3 Tiger Den, Sariska -3.04 -1.18 0.41 3.95 3.02 3.16 2

4 Mavath, Aamer -9.93 -2.83 0.00 0.00 0.00 -12.76 2
Total -51.78 -21.42 -7.18 12.96 2641 | -41.02

(Tin lakh)

1 Moomal, Jaisalmer 17.33 7.00 17.81 27.93 -2.21 07.80 I

2 Vinayak. S.Madhopur 0.97 4.50 -3.66 8.64 24.62 35.07 1

3 Ghoouwer, Jodhpur 18.84 4.29 -8.02 31.48 6.37 52.96 1

4 Gavadi, Thalawar 1.30 5.38 -5.43 2.13 5.19 8.77 1

3 Ren Basera, Jhalawar 0.00 0.00 0.00 0.00 -2.78 -2.78 1
Total 38.64 21.17 0.70 70.18 31.19 | 161.88

(Tin lakh)

1 Samdhani, Jaisalmer 4.51 3.05 1.75 1.21 11.34 21.86 0

2 Khadim, Ajmer 32.78 44.83 46.21 55.07 61.20 | 240.09 0

3 Motel, Behror 117.89 102.35 251.83 204.18 98.56 | 774.81

4 Shikhar, Mt. Abu 13.86 13.85 8.35 27.51 49.74 | 113.31 0

5 Kajri, Udaipur 19.02 22.51 14.05 51.23 34.88 | 141.69 0
Total 188.06 186.59 322.19 339.20 255.72 | 1291.76
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Annexure-10

(Referred to in paragraph 2.11)

Statement showing activity wise achievement of budgeted targets during 2007-
08 to 2011-12

(Tin crore)

Activity/Year 2007-08| 2008-09 | 2009-10| 2010-11| 2011-12
Accommodation Budgeted Income 11.78 12.82 14.74 14.04 16.53
Budgeted Expenditure 6.38 7.32 8.76 10.67 12.41
Surplus/(Deficit) 5.40 5.50 5.98 3.37 4.12
Actual Income LL.15 LL.72 11.80 13.48 14.12
Actual Expenditure 7.28 8.07 10.94 12.10 12.56
Surplus/(Deficit) 3.87 3.05 0.86 1.38 1.56
Catering Budgeted Income 8.90 9.85 10.79 12.65 15.33
Budgeled Expenditure 7.09 8.09 8.76 10.35 12.78
Surplus/(Deficit) 1.81 1.76 2.03 2.30 2.55
Actual Income 8.73 9.30 11.68 14.07 12.50
Actual Expenditure 8.17 8.76 10.30 12.33 12.64
Surplus/(Deficit) 0.56 0.54 1.38 1.74 | (0.14)
Bar Budgeted Income 3.29 3.54 7.25 6.41 541
Budgeted Expenditure 2.48 2.62 6.05 4.75 3.95
Surplus/(Deficit) 0.81 0.92 1.20 1.66 1.46
Actual [ncome 2.62 2.54 4.33 5.13 4.51
Actual Expenditure 2.23 2.13 3.86 4.36 3.58
Surplus/(Deficit) 0.39 0.41 0.47 0.77 0.93
Transport and | Budgeted Income 191 2.19 2.37 4.06 3.20
Boating Budgeted Expenditure 1.64 1.86 2.11 2.78 2.40
Surplus/(Deficit) 0.27 0.33 0.26 1.28 0.80
Actual Income 1.53 1.48 5.26 16.47 6.89
Actual Expenditure 1.72 1.66 5.18 15.62 6.65
Surplus/(Deficit) 0.19) | (0.18) 0.08 0.85 0.24
PoW Budgeted Income 19.20 19.55 26.00 22.00 21.50
Budgeted Expenditure 10.45 10.46 14.00 11.00 11.40
Surplus/(Deficit) 8.75 9.09 12.00 11.00 10.10
Actual Income 19.35 20.15 20.07 17.49 22.28
Actual Expenditure 10.55 10.71 10.74 10.87 12.64
Surplus/(Deficit) 8.80 9.44 9.33 6.62 9.64
RRoW Budgeted Income - 13.70 15.50 15.00 20.60
Budgeted Expenditure - 8.92 15.79 15.20 20.33
Surplus/(Deficit) - 4.78 | (0.29) | (0.20) 0.27
Actual Income - 0.97 12.64 14.42 16.53
Actual Expenditure - 2.52 13.26 14.30 14.60
Surplus/(Deficit) - (A.55) | (0.62) 0.12 1.93
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Annexure-11
(Referred to in paragraph 2.12)

Statement showing unit-wise profitability from accommodation activity

during the period 2007-08 to 2011-12

(Tin lakh)
SURPLUS/ (DEFICIT)
l\i;. Name of Unit e
2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12 | Total of
deficit

1 Motel, Barr (1.10) (1.48) (2.12) (0.21) (2.08) (7.59 5
2 Vrindawati, Bundi (5.38) (3.65) (5.68) (4.84) (L9 | (21.40) 5
3 T.Village, Pushkar (1.72) (1.78) (6.02) (9.34) (7.41) | (26.27) 5
4 Haveli. Fatehpur (2.43) (3.50) (4.72) (7.19) (8.54) | (26.3%) 5
5 Motel. Ratangarh (2.74) (4.17) (2.92) (4.58) (5.87) | (20.28) 5
[ Saras, Bharatpur (6.30) (10.49) (10.54) (10.00) (15.64) | (52.97) 5
7 Motel, Dholpur (2.64) (4.10) (7.90) (9.43) (8.51) | (32.60) 3
8 Jheel Ramgarh, Jaipur (0.55) (2.09) (9.19) (12.70) 9.12) | (33.63) 5
9 Motel, Mahuwa (3.74) (4.03) (5.87) (7.85) (8.11) | (29.60) 5
10 Matel, Shahpura (4.00) (5.83) (5.55) (0.02) (L.30) | (23.30) 5
Il Lake Palace, Siliserh (0.77) (1.31) (3.34) (2.52) (2.97) | (1091) 5
12 Motel, Deogarh (1.37) (1.46) (1.11) (2.03) (2.08) (8.07) 5
13 Shilpi, Ranakpur (1.24) (3.14) (3.19) (1.42) (2.29) | (11.28) 5
14 Gavri, Rishabdea (0.69) (2.35) (4.00) (6.17) (8.89) | (22.10) 5
15 Hotel, Jhunjhunu (3.14) (3.3%) (4.34) (3.84) (5.57) | (20.24) 5
16 Chirmi, Churu (3.13) (3.93) (7.20) (8.37) (8.00) | (32.63) 5
17 Kurja, Nagaur (4.32) (4.69) (4.98) 4.97) (7.96) | (26.92) 5
18 Khartal. Barmer (2.34) (2.80) (2.22) (4.18) (3.59) | (15.13) 5
19 Chambal, Kota 1.41 (0.99) (2.00) (1.48) (L.71) 4.77) 4
20 Motel, Pokran (0.78) (1.07) (2.51) (3.47) 6.35 (L.48) 4
21 Motel. Ratanpur (4.49) (6.79) (7.51) (6.42) 1.04 | (24.57) 4
22 Sarovar, Pushkar 7.53 3.93 (7.71) (0.37) (L.24) 2.14 3
23 Dholamaru, Bikaner 5.14 1.88 (10.88) (9.79) (L4l1) | (15.006) 3
24 Paniharin, Pali 3.10 (0.44) (1.23) (441) 3.21 2.23 3
25 Swagatam. Jaipur 20.46 06.82 (20.96) (LL.9D) (12.56) | (18.15) 3
26 Meenal, Alwar (5.86) (9.26) (7.38) 241 2.16 | (17.93) 3
27 Panna. Chittorgarh 5.29 1.40 (8.18) | (12.95) | (11.03) | (25.47) 3
28 Gokul, Nathdwara (0.74) 1.20 (3.53) (4.99) 1.68 (6.38) 3
29 Yatrika, Nathdwara (2.37) (2.01) (L.27) NO NO (5.65) 3
30 Ganera T.V, Pushkar NO NO (14.11) (8.05) (9.67) | (32.43) 3
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31 Teej, Jaipur 43.93 34.25 2.50 (5.00) | (22.79) 52.89 2
32 | Tourist Hotel. Jaipur (18.06) | (9.42) NO NO NO | (27.48) 2
33 Chandrawati, Jhalawar .18 2.09 0.01 (0.90) (3.20) (0.82) 2
34 Samdhani, Jaisalmer 4.94 1.90 4.19 (0.21) 9.68 20.50 1
35 Motel, Dausa 0.37 0.42 115 (1.64) 0.36 0.66 1
36 Ren Basera, Thalawar NO NO NO NO (1.90) (1.90) L
37 Khadim, Ajmer 50.14 54.27 43.34 43.609 55.97 | 24741 0
3% Moomal, Jaisalmer 32.69 23.20 30.67 32.81 10.15 | 129.52 0
39 Ghoomer, Jodhpur 60.75 51.80 23.17 42.73 31.35 | 209.80 0
40 Gangaur, Jaipur 85.74 71.77 23.26 18.54 7.57 | 212.88 0
41 CIB, S.Madhopur 10.95 8.83 11.79 18.80 21717 78.14 0

42 Vinayak, S.Madhopur 10.71 11.59 12.31 20.95 31.92 87.48 0

43 Motel, Behror 31.43 24.95 24.53 18.78 14.96 114.63 0
44 Durg Café, Jaipur 2.99 1.50 0.81 0.33 0.83 6.40 0
45 Tiger Den. Sariska 7.96 8.90 13.42 14.51 14.74 59.53 0
40 Shikhar, Mt. Abu 3227 28.02 36.42 4445 00.71 | 20247 0
47 Kajri, Udaipur 43.89 47.52 35.84 52.26 4281 | 222.32 0

48 Gavadi. Jhalawar 4.32 8.56 1.50 6.81 7.03 28.22 4

NO Not operated
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Audit Report No. | (Public Sector Undertakings) for the year ended 31 March 2013

Annexure-13
(Referred to in paragraph 3.6)

Statement showing financial position and working results for the period 2008-09

to 2012-13

Financial position

(Tin crore)
Particulars | 2008-09 | 2009-10 | 2010-11 | 2011-12  2012-13
Sources of fund
Share Capital 80.52 110.08 110.08 110.08 135.73
Reserves and Surplus 60.70 60.70 61.70 62.70 268.16
Bonds and Debentures 124.80 111.88 74.95 31.50 300.00
Borrowings 664.90 667.08 690.79 638.01 52.45
Deposits 59.77 72.00 82.44 95.31 89.68
Other Liabilities 188.60 189.27 187.70 194.39 193.06
Provisions 32.21 28.13 37.27 14.41 27.06
Total 1217.56 1239.14 1244.93 1147.00 1066.14
Application of tunds
Cash & Bank Balances 57.32 54.45 72.84 32.40 97.22
Investments 1.10 1.10 1.10 1.10 1.10
Loans and Advances 998.74 917.15 924.27 888.27 73141
Fixed Assets 3.34 3.20 3.16 3.12 2.95
Other Assets 103.48 105.12 107.89 91.32 103.36
Profit & Loss
Appropriation Account 53.58 158.12 135.67 130.79 130.10
(Accumulated Losses)
Total 1217.56 1239.14 1244.93 1147.00 1066.14
Working results

(Tin crore)
Particulars | 2008-09 | 2009-10 | 2010-11 | 2011-12 | 2012-13
Income
Income from operations 133.72 128.76 131.86 128.03 111.63
Other incomes 5.94 5.13 6.60 5.51 12.38
Total (A) 139.66 133.89 138.46 133.54 124.01
Expenditure
Interest Expended 70.52 72.80 09.57 70.73 35.69
Other Financial Expenses 13.69 11.29 7.63 5.90 7.44
Personnel Expenses 37.32 44.42 45.27 49.73 54.44
Administrative Expenses 3.14 3.18 3.01 2.28 13.56
Total (B) 130.67 131.68 125.48 128.64 111.13
Operating profit
(C = A-B) 8.99 2.21 12.98 4.90 12.88
Provisions
Provisions for . .
NPAs/(Added Back) 1.00 104.76 (21.64) (6.95) (10.21)
P1'0v1§_10n5 for Retirement 500 200 10.00 364 15.00
Benefits
Contingent Provisions for
Standard Assets 0.15 0.17) 0.16 1.96 (0.32)
(Reversed)
Total Provisions (D) 6.15 106.59 (11.48) (1.35) 447
Féolf)i;/ (Toss) before Tax 284 | (10438 2446 6.25 841
Less: Provision for Taxation 0.48 0.16 1.01 0.37 5.01
Profit after tax/(LLoss) 2.36 (104.54) 23.45 5.88 3.40




Annexure

Annexure-14

(Referred to in paragraph 3.14)

Statement showing various provisions of Section 26, 29, 30, 31 and 32-G
of the State Financial Corporations Act, 1951

Section 26 Limit of accommodation

On and from the commencement of the State Financial Corporations (Amendment) Act,
2000, the Financial Corporation shall not enter into any arrangements under clause (a), (d)
or (h) of sub-section (1) of section 25 with any industrial concern so that the total amount
outstanding against that concern in respect of all such arrangements together with the
amount of the face value of the shares and stocks of that concern whether subscribed or
agreed 1o be subscribed and the outstanding liabilities on account of underwriting
agreements and the deferred payments guarantees is more than:

(1) five hundred lakhs of rupees in the case of a corporation established "by or under any
other law or a company as defined in section 3 of the Companies Act, 1956 (1 of 1956) or a
co-operative socicty registered under the Cooperative Societies Act, 1912 (2 of 1912) or
any other law relating to cooperative societies for the time being in force; and

(i1) two hundred lakhs ot rupees in any other case:

Provided that the Financial Corporation may, with the prior approval of the Small
Industries Bank, exceed the limit under clause (i) or clause (ii) up to four times.

Section 29 Rights of Financial Corporation in case of default

(1) Where any industrial concern, which is under a liability to the Financial Corporation
under an agreement, makes any default in repayment ol any loan or advance or any
instalment thereof or in meeting its obligations in relation to any guarantee given by the
Corporation or otherwise fails to comply with the terms of its agreement with the Financial
Corporation, the Financial Corporation shall have the right (o take over the management or
possession or both of the industrial concerns, as well as the 'right to transfer by way of lease
or sale and realise the property pledged, mortgaged, hypothecated or assigned to the
Financial Corporation.

(2) Any transfer of property made by the Financial Corporation, in exercise of its powers
under sub-section (1), shall vest in the transferee all rights in or to the property transferred
as il the transfer had been made by the owner of the property.

(3) The Financial Corporation shall have the same rights and powers with respect to goods
manufactured or produced wholly or partly from goods forming part of the security held by
it as it had with respect to the original goods.

(4) Where any action has been taken against an industrial concern under the provisions of
sub-section (1), all costs, charges and expenses which in the opinion of the Financial
Corporation have heen properly incurred by it as incidental thereto shall be recoverable
trom the industrial concern and the money which is received by it shall, in the absence of
any contract to the contrary, be held by it in trust to be applied firstly, in payment ol such
cosls, charges and expenses and, secondly. in discharge of the debt due Lo the Financial
Corporation, and the residue of the money so received shall be paid to the person entitled
thereto.

(5) Where the Financial Corporation has taken any action against an industrial concern
under the provisions of sub-section (1), the Financial Corporation shall be deemed to be the
owner of such concern, for the purposes of suits by or against the concern, and shall sue
and be sued in the name of the concern,

Section 30 Power to call for repayment before agreed period

Notwithstanding anything in any agreement to the contrary, the Financial Corporation may,
by notice in writing, require any industrial concern to which it has granted any loan or
advance to discharge forthwith in full its liabilities to the Financial Corporation,
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(a) if it appears to the Board that false or misleading information in any material particular
was given by the industrial concern in its application for the loan or advance; or

(b) if the industrial concern has failed to comply with the terms of its contract with the
Financial Corporation in the matter of the loan or advance; or

(c) it there is a reasonable apprehension that the industrial concern is unable to pay its debts
or that proceedings for liquidation may be commenced in respect thereol’; or

(d) it the property pledged, mortgaged, hypothecated or assigned (o the Financial
Corporation as security for the loan or advance is not insured and kept insured by the
industrial concern to the satistaction of the Financial Corporation or depreciates in value to
such an extent that, in the opinion of the Board, further security to the satistaction of the
Board should be given and such security is not given; or

(e) if, without the permission of the Board, any machinery, plant or other equipment,
whether forming part of the security or otherwise, is removed from the premises of the
industrial concern without being replaced; or

(1) if for any reason it is necessary to protect the interests of the Financial Corporation.

Section 31 Special provisions for enforcement of claims by Financial Corporation

Where an industrial concern, in breach of any agreement, makes any default in repayment
of any loan or advance or any instalment thereof or in meeting its obligations in relation to
any guarantee given by the Corporation or otherwise fails Lo comply with the terms of its
agreement with the Financial Corporation or where the Financial Corporation requires an
industrial concern to make immediate repayment of any loan or advance under section 30
and the industrial concern fails to make such repayment, then, without prejudice to the
provisions of section 29 of this Act and of section 09 of the Transfer of Property Act, 1882
any officer of the Financial Corporation, generally or specially authorised by the Board in
this behalf, may apply to the district judge within the limits of whose jurisdiction the
industrial concern carries on the whole or a substantial part of its business for one or more
of the following reliefs, namely;

(a) for an order for the sale of the property pledged, mortgaged, hypothecated or assigned Lo
the Financial Corporation as security for the loan or advance; or

(aa) for enforcing the liability of any surety; or

(b) for transterring the management of the industrial concern to the Financial Corporation;

or

(c) for an ad interim injunction restraining the industrial concern from transterring or
removing its machinery or plant or equipment from the premises ot the industrial concern
without the permission of the Board, where such removal is apprehended.

(2) An application under sub-section (1) shall state the nature and extent of the lLiability of
the industrial concern to the Financial Corporation, the ground on which it is made and
such other particulars as may be prescribed.

32G. Recovery of amounts due to the Financial Corporation as an arrear of land revenue

Where any amount is due (o the Financial Corporation in respect of any accommodation
granted by it to any industrial concern, the Financial Corporation or any person authorised
by it in writing in this behalf, may, without prejudice to any other mode of recovery, make
an application to the State Government tor the recovery of the amount due to it, and it the
State Government or such authority, as that Government may specily in this behalt, is
satistied. after following such procedure as may be prescribed, that any amount is so due, it
may issue a certificate for that amount to the Collector, and the Collector shall proceed to
recover that amount in the same manner as an arrear ol land revenue.
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Annexure-16
(Referred to in paragraph 3.20)

Statement showing case studies highlighting deficiencies in recovery
procedures

NLP Organics Private Limited, Bhiwadi

The Corporation sanctioned (February 1987 and February 1988) loan ot ¥ 37.30 lakh and
disbursed ¥ 31.34 lakh (upto June 1989). On defaults in repayment and non-adherence to
the commitments made by the borrower several times, the possession of the unit was finally
taken in April 2010 and sold (March 2011) the prime assets for a consideration of ¥ 2.71
crore against outstanding dues of I 5.69 crore. The Corporation belatedly identified
(January 2013) the whereabouts and properties of the promoters. However, no action was
taken (June 2013) w recover the deficit of T 2.98 crore under Section 32-G.

The Government accepted the facts of delay in taking possession and recovery of deficit. It,
however, stated that a {resh legal notice had been served (o the borrower and in cuse the
dues are not repaid, the ROD would be forwarded to the District Collector for recovery of’
dues.

Sitara Cements Private Limited

The *Scheme for settlement of deticit cases/decreetal cases/written off cases 2008-09°,
provided that in cases where prime assets had been sold and no collateral security was
available and financial position ot the promoters/guarantors was very poor, settlement
could be considered on the principal component of the deficit amount plus other money
plus five per cent recovery charges where cases under Section 32(G) had been filed with
the Collector concerned.

The Corporation filed Requisition of Demand with the District Collector under Section 32
G of the SFC Act to recover deficit of ¥ §7.03 lakh which remained after selling (March
2003) the prime security for a consideration of ¥ 29.11 lakh. However, the Corporation
settled (May 2009) the case for merely ¥ 33 lakh despite communication (March 2009) by
the Branch Office that market value of the properties of the promoters was I 1.30 crore.
Further, minimum amount of ¥ 69.97 lakh was to be recovered as per the scheme. Besides,
the Corporation also did not recover investment subsidy of ¥ 18.49 lakh provided (May
1994 and April 1996) as per the policy (1990) of GoR and recoverable in case the unit
remained in production for less than five years. Thus, the Corporation short recovered
% 53.46 lakh by settlement of case in violation of laid down rules.

The Government stated that the case was settled considering difficulties in identification of
the assets of the promoter. Further, stay was also grunted by the Revenue Board, Ajmer.
The fact remained that the Corporation violated its own rules in settlement of the case.

Ghana Chemicals Private Limited, Bharatpur

The unit' was closed on the directions (December 1995) of Sub-District Magistrate before
commencement of production activities. However, the Corporation disbursed (February
1996) last instalment of ¥ 2,99 lakh leading to total disbursements of ¥ 17.61 lakh. On
defaults in repayment and non-compliance of the notices issued (August 2000) under
Section 29 and 30, the Corporation initiated action under Section 31(1)(aa). The District
Court passed (April 2004) order in favour of the Corporation to recover the dues ot ¥ 40.07
lakh outstanding as on 1 January 2001 along with interest at the rate of 16 per cent per
annum till repayment. The borrower did not comply with the decree order and the
Corporation tiled (September 2005) an application for execution ot decree order. While the
application was pending before the Court, the Head Office Level Committee of the
Corporation, settled (July 2008) the case for ¥ 25 lakh (to be payable in seven instalments)
against outstanding dues of I 113.86 lakh. Thus, the Corporation short recovered I 88.86
lukh due to out of court settlement of case besides non-recovery of ¥ 4.36 lakh (without
interest) lowards subsidy provided o the borrower as per State Capital Tnvestment Subsidy

1 Chlorinated Parattin Wax and HCL Acid.
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Scheme for the new Industries (1990) and recoverable in case unit was not in production
continuously for five years.

The Government stated that the original title deed had not been released and proceedings
for recovery of subsidy with interest are under process. The reply was, however, silent on
the issue of short recovery due (o out of court settlement.

Bharatpur Chemicals Private Limited

The Corporation disbursed funds of I 17.23 lakh (upto February 1996) against sanction of ¥
20 lakh (September 1995). Investment subsidy of I4.64 lakh was also disbursed (March
1997) as per the policy of GoR. Legal notices were issued (Junuary 1998) under Section 29
and 30 on defaults but neither amount was deposited by the borrower nor possession was
taken by the Corporation for reasons not found on record. The borrower initially agreed (o
pay % 15.90 lakh during settlement (March 2001) against outstanding dues of ¥ 33.03 lakh.
However, it did not adhere to the settlement and instead agreed to deposit the sale proceeds
of plant and machinery. The sale proceeds amounting to ¥ 6.80 lakh were deposited and the
Corporation initiated action under Section 31(a) and (aa) for recovery of balance dues
which was dismissed by the Court on the grounds that the Corporation should first take
action under Section 29. We found that the Corporation did not take etfective action till
Tune 2013 despite the fact that the assets of promoters were valued (April 2009) at ¥ 1.56
crore, MRV of prime and collateral assets was I 22.59 lakh (September 2011) and the
borrower did not pay the agreed amount of ¥ 18.09 lakh during settlement (May 2012) in
SLC against outstanding dues of T 1.56 crore as on Seplember 2011.

The Government stated that the unit had been taken into possession and settlement
proposed by SLC has been cancelled. The fact remained that the Corporation could not
recover the dues despite identification of the properties of the promoters.

Anurag Plasto Products, Jaipur

The Corporation sanctioned (March 1998) loan of ¥ 59 lakh and disbursed ¥ 56.22 lakh
upto January 2002. The borrower started default from 2002 and the Corporation issued
various notices under Section 30 during 2002-20035. The last payment of I 0.75 lakh was
received from borrower in 2004-05. Thereafter the matter became sub-judice and the High
Court ordered (January 2005) that the Corporation could settle the dispute in accordance
with the provisions of law and policy framed by it. The HOLC offered (May 2000) to
waive the penal interest of 2.33 lakh but was not agreed by the borrower. The unit could not
be taken into possession till August 2007 due to lack of directions from the Head Office as
regards whether there was any stay on the issue by the Court. The borrower again filed
(2011) application before the High Court wherein the borrower was ordered (March 2013)
to pay T 48 lakh within a period of two months atherwise the Corporation was at liberty to
auction the property. The borrower did not deposit (June 2013) the amount and the
Corporation also did not initiate auction proceedings.

We observed that the Court never directed to put on hold the recovery proceedings through
auction but the Corporation delayed in taking possession on the pretext ot stay by the
Court. As on October 2012, the outstanding dues against the borrower were I 64.12 lakh
(excluding interest since possession).

The Government stated that the unit could not be auctioned due to litigation and directions
ol the Court. The reply is not correct as no directions were issued by the Court which
prohibited sale of the unit. The Corporation considered the advice of the legal
representative as the directions of the Court which were not correct.,

Mudgal Education Trust, Dausa

The Corporation as against original decision (February 2010) to obtain collateral security
equivalent to applied loan of ¥ 4.85 crore, obtained collateral security of ¥ 1.50 crore only
against sanction (March 2010) of ¥ 4.85 crore and disbursements of ¥ 4.36 crore (upto June
2011). Further. collateral security valuing ¥ 93.75 lakh was also released (June 2013)
considering high valuation  6.87 crore as on March 2013) of the prime security to
facilitate the borrower in repayment ot Corporation’s dues despite objection by the Branch
Manager and the fact that loan was re-scheduled twice (March 2012 and March 2013) by
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increasing the LDR trom October 2017 to October 2018. Besides, the financial position of
the unit was also not satisfactory as it earned meagre profit of I 1.95 lakh during 2010-11
and the borrower could pay only ¥ 29.90 lakh by June 2013 towards principal amount
against T 1.74 crore as per original re-payment schedule.

The Government stated that the adequate collateral security was not taken as per the
decision ol the competent authority as the value of prime assels was sufficient Lo cover the
loan. Further, re-scheduling was done as per procedures. The reply is not correct as the
Corporation re-scheduled the loan twice without considering the financial viability plan of
the borrower. This is evident from the fuct that the borrower defaulted even after re-
scheduling.

Keshav India Limited, Bhilwara

There was negligence on the part of the Corporation as it switched over (March 2004) the
loan of ¥ 4.61 crore, taken by the borrower from RIICO without assessing the financial
soundness as the borrower unit had registered (April 2004) itself with BIFR for declaration
of sick industrial unit. The Corporation also disbursed (March 2004) another loan of
% 48.26 lakh to the unit. Further, the Corporation despite continuous defaults and dishonor
of cheques during October 2004 to May 2005, re-scheduled (August 2005) the loans
instead of taking possession of the unit. On continuous defaults even after re-scheduling,
the possession of the unit was taken in April 2008 under SARFAESI” Act, 2002. The unit
was put to auction (August 2008 to April 2013) nine times. No bidder turned up during
seven auctions and on two occasions highest bids of ¥ 2 crore (February 2013) and ¥ 2.70
crore (April 2013) were received. However, the Corporation did not sell the unit
considering the ofters inadequate in view of MRV of the unit which was reduced trom ¥
5.74 crore (August 2008) to I 3.37 crore (April 2013). The unit remained unsold (June
2013) and as on March 2013, ¥ 6.88 crore were pending for recovery from the borrower
excluding interest during possession period. Besides, the Corporation also incurred loss of
% 41.36 lakh due to theft of assets and belated insurance.

The Government accepted the tacts and stated that the Corporation was not aware that the
applicant was approaching to BIFR. The loan was also rescheduled (o keep the account in
standard category.

Jai Balaji Cement Limited

The Corporation sanctioned and disbursed (July 1996) loan of I 75 lakh for purchase of a
sick industrial unit of the Corporation. The borrower never paid a single instalment but the
Corporation instead of taking physical possession merely issued notices under Section 29
and 30. However, the HOCL settled (November 2008) the case (or ¥ 96.94 lakh against
outstanding of I 7.13 crore (as on April 2008) due to non-availability ot collateral security
and third party guarantee. Thus. Corporation had to sacrifice an amount of ¥ 6.19 crore due
to inaction in taking physical possession at the time of initial defaults and disbursement
without collateral security and third part guarantee. Further, had the physical possession
been taken at the time of initial defaults, the Corporation would have recovered all its dues
as the MRV of unit was ¥ 1.18 crore, overdues were ¥ 0.36 crore and outstanding dues
were T (.92 crore as on August 1998.

The Government stated that the properties of the borrower were attached by Commercial
Tax Department (CTD) for which Corporation filed (October 2000) a suit in Court. The
Court passed (April 2008) decision in favour of the Corporation but in the meantime the
promoter submitted (September 2007) an application for settlement of loan and the HOLC
settled (November 2008) the case. The reply is not convincing as the Corporation had to
sacritice < 6.19 crore due to not taking possession at the time initial defaults despite being
aware of the fact that there was no collateral security and third party guarantee available
against the loan.

Dhan Laxmi Psyllium Processing Private Limited, Jalore

The Corporation took possession (March 2003) and sold (March 2006) the unit {or ¥ 75.21

2 The Securitization and Reconstruction of Financial Assets and Enforcement of Securities
Act, 2002
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lakh against ouwtstanding dues of I 4.31 crore. Thereafter, the Corporation settled
(November 2009) the case at I 80 lakh against deficit of ¥ 3.72 crore despite identification
of properties of the promoters valuing I 5.23 crore. Thus, the Corporation could not affect
recovery of dues of ¥ 2.92 crore due o settlement instead of taking action under Section
32-G.

The Government stated that the entire amount of settlement has been realised. The
reply is not convincing as the Corporation settled the account instead of taking action
under Section 32-G despite identification of the properties of the promoters.

B. R. Contractor

The Corporation disbursed (March 2003) lToun of T 12.20 lakh only against sanction (July
2002) of X 26 lakh due to non-submission of tull documents of the purchased plant and
machinery. The sanction and disbursement was made despite knowledge of the fact that
prime security was movable and one of the submitted collateral security (residential house
at village) was not marketable. The borrower defaulted since beginning and Corporation
issued (November 2003 to October 2004) several notices under Section 29 and 30 but the
borrower did not pay any amount. The Corporation also made efforts to take (December
2004) possession which could not materialize due to protest by the relatives, involvement
of number of machines and rented open land. The borrower deposited (December 2004) a
cheque of T 1.86 lakh towards over dues which was dishonoured and ultimately paid
(January 2005) amount of ¥ 1.54 lakh in cash. On further defaults, the Corporation initiated
(March 2005) action under Section 32-G. ROD was issued (November 2005) to District
Collector but the same was not received by the Collector and the Corporation re-issued
(February 2007) ROD. The Corporation put to auction (March 2008 to June 2012) the
agricultural land of the borrower 13 tumes but no bidder turned up. Thereafter, no etforts
were made Lo auction the land as the borrower gifted the Tand to his wife. We observed that
the Corporation unjustifiably favoured the borrower by disbursing the loan despite its own
assessment of non-marketability of residential house. not taking action for illegal
transferability of land, providing opportunities by offering settlement under OTS and not
pursuing the case under Section 32-G. Further, the Corporation also did not initiate action
under Section 29 for selling of commercial shops. As on March 2013, ¥ 1.29 crore were
pending for recovery from the borrower.

The Government stated that taking over proceedings could not be materialised (December
2004) due to law and order problem at site.The fact of illegal gifting of the land was
brought to the notice of SDO but no action was tuken for cancellation of gift deed of Tand.
The SLC settled (11 September 2013) the case for ¥ 12.14 lakh on the request of the
borrower and the account is closed. The fact remained that the Corporation extended undue
favour to the borrower by seltling the case for ¥ 12.14 lakh against outstanding amount of
T 1.29 crore despite identification of properties.
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