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What was the response of National Remote Sensing Centre to 
our recommendations?

Chapter 1 Introduction

National Remote Sensing Centre accepted most of the recommendations made by us. Recognising the 

criticality of the issues reported in the performance audit, National Remote Sensing Centre has 

submitted details of action already taken and action proposed to be taken on our recommendations. 

We appreciate the concern shown in recognising and promptly addressing the significant issues 

highlighted in the report. We hope that National Remote Sensing Centre would take appropriate 

actions to address these significant deficiencies.

1.1   National Remote Sensing Centre  (NRSC), a unit of Indian Space Research 
Organisation (ISRO) is the nodal agency for remote sensing  activities, which 
involved acquisition and archival of satellite/aerial remote sensing data and its 
dissemination.  The Remote Sensing Data Policy of India, 2001 vested NRSC 
with the sole authority to acquire and disseminate all remote sensing data in 
the country subject to specific guidelines stipulated to protect national security 
interests .   

During the years 2003-04 to 2008-09, NRSC received grants from the 
Department of Space (DOS) and incurred an expenditure of ` 657.78  crore 
which was exclusive of the cost of satellites and their launching. During the 
same period, NRSC generated internal revenue of ̀  528.25 crore from the sale 
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Background

1 Erstwhile National Remote Sensing Agency was an autonomous organisation under the Department of Space (DOS) upto 
August 2008.  It was converted into a Government entity with effect from 1 September 2008 due to constraints faced by 
NRSC in dealing with programmes of national importance on account of its status of being a society.
2 Remote Sensing is the science of acquiring information about the earth's surface without actually being in contact with it.  
This is carried out by sensing and recording reflected or emitted energy and processing, analysing and applying that 
information.
3 Remote Sensing Data Policy of 2001 prescribes dissemination of data with resolution better than 5.8 meter, after being 
screened by a high resolution image clearance committee to protect national security interests.  Data of 5.8 meter to 1 
meter resolution could be distributed after screening and ensuring that sensitive areas are excluded. Data of 1 meter 
resolution could be distributed to the users without any restriction except for sensitive areas.
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of data products and remote sensing application projects. From 1st September 
2008, NRSC became a centre of DOS and, therefore, received money as budget 
allocation from DOS instead of grants-in-aid.

1.2   Major activities through which NRSC sought to achieve its objectives 
include:

n Acquisition and processing of remote sensing data from various 
Indian and foreign remote sensing satellites and their supply to users 
in India and abroad;

n Airborne remote sensing for aerial photography, aero-magnetic 
survey and aerial laser terrain mapper etc; and

n Remote sensing application projects.

1.3   ISRO is headed by a Chairman who is also the Secretary of the DOS.  NRSC is 
an implementing unit of ISRO and is headed by a Director who, in discharge of 
his duties, is assisted by a Controller in-charge of administration, four Deputy 
Directors responsible for satellite data acquisition, data processing, 
applications, capacity building  and General Manager, aerial data acquisition. 
The Deputy Directors are assisted by Group Heads. The organisational 
structure is explained in the chart below.
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4 Deputy Director responsible for capacity building  is also Dean, Indian Institute of Remote Sensing, Dehradun.
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Chapter 2 Scope of Audit

2.1   The Performance Audit (PA) of activities of NRSC was conducted between 
June 2008 to May 2009 covering six years, from 2003-04 to 2008-09. Out of a 
total of 348 projects (132 Government Projects and 216 User Projects), we 
selected 105 projects (45 Government Projects and 60 User Projects) for audit 
scrutiny, on the basis of materiality of the projects.

2.3   The objectives of our audit were:

1. To assess the effectiveness of utilisation of the remote sensing 
satellites, acquisition and processing of remote sensing satellite 
data.

2. To assess whether the sale of data products resulted in 
maximisation of revenue.

3. To assess effectiveness of airborne remote sensing and 
completion of projects on time.

4. To assess whether the remote sensing application projects were 
helping in the efficient management of national resources in the 
fields of agriculture, water resources, urban development and 
disaster management.

5. To assess whether adequate training on remote sensing was 
imparted to ensure effective usage of data products.

6. To assess whether the financial management was effective in 
aiding NRSC in carrying out its mandated activities.

2.2   Remote sensing forms an important part of nation's space programme 
which helps in the efficient management of nation's resources in the fields of 
agriculture, water resources, urban development, disaster management etc.  
NRSC undertakes remote sensing application projects of national importance 
being part of National Natural Resources Management System (NNRMS), a 
body of the Planning Commission. Further, there was substantial investment of 
` 2206 crore  towards cost of seven satellites and other related programmes. 
We selected NRSC for a Performance Audit as NRSC was the vital unit in the 
chain of activities involved in the design, development, realisation, launch and 
utilisation of remote sensing satellites in the country. 
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       Scope of Audit

Audit
objectives

Why we 
examined 
this issue

5 ̀  1469 crore towards the cost on seven satellites in operation and 737 crore towards expenditure on earth observation 
programme during 2003-08.
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