[ Overview ]

1. Overview of Government companies and Statutory corporations
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Audit Report (Commercial) for the year ended 31 March 2010

2. Performance reviews relating to Government companies

The Report includes Performance reviews relating to Working of Karnataka Power
Corporation Limited and Implementation of Rural Load Management System scheme
by Electricity Supply Companies. Executive summary of audit findings is given below:

» Working of Karnataka Power Corporation Limited.
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» Implementation of Rural Load Management System scheme by Electricity
Supply Companies.
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3. Transaction audit observations

Transaction audit observations included in this Report highlight deficiencies in the
management of PSUs, which resulted in serious financial implications. The irregularities
pointed out are broadly of the following nature:

Loss of ¥ 44.15 crore in six cases due to non compliance with rules, directives,
procedures, terms and conditions of contracts.

(Paragraphs 3.1, 3.3, 3.4, 3.6, 3.9 and 3.13)

Loss of ¥ 27.87 crore in six cases due to non-safeguarding the financial interests of
organization.

(Paragraphs 3.2, 3.5, 3.8, 3.10, 3.11 and 3.12)
Loss of ¥2.05 crore in one case due to lack of competitiveness in operations
(Paragraph 3.7)
Gist of some of the important audit observations is given below:

» Karnataka Power Corporation Limited, Karnataka Power Transmission
Corporation Limited and Electricity Supply Companies made irregular
payments of ¥ 40.38 crore as ex-gratia to their employees in contravention of the
guidelines issued by the Department of Public Enterprises.

(Paragraph 3.1)
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» The Karnataka Neeravari Nigam Limited paid re-handling charges in addition
to excavation and transportation charges resulting in inadmissible benefit to the
contractor amounting to X 9.93 crore.

(Paragraph 3.5)

» Deficiencies in preparation of quotations without including the relevant costs
coupled with slow progress of works resulted in loss of ¥ 2.05 crore in
Karnataka Rural Infrastructure Development Limited.

(Paragraph 3.7)

» The decision of the Mysore Electrical Industries Limited to venture into an area
of work in which it had no expertise resulted in a loss of T 0.95 crore.

(Paragraph 3.9)

XV






