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Audit Report (Commercial) for the year ended 31 March 2010

Annexure - 5

Statement showing financial position of statutory corporations.

(Referred to in paragraph 1.15)

Working Statutory corporations

1. Bangalore Metropolitan Transport Corporation, Bangalore
(Rupees in crore)

Pt 2007-08 | 2008-09 (Pf;’:’igi':gal)
A. Liabilities
Paid up Capital 173.53 157.71 157.71
Reserve and Surplus (including Capital
Grants but excluding Depreciation 637.40 735.03 806.82
Reserve)
Borrowings (Loan Funds) 14.45 49.66 276.43
Current Liabilities and Provisions 73.51 160.94 243.80
Total 898.89 1103.34 1484.76
B. Assets
Gross Block 699.93 1071.40 1305.66
Less: Depreciation 287.46 359.43 419.63
Net Fixed Assets 412.47 711.97 886.03
Cc(f‘sf;igaflcvﬁgf;ss')in'l’rogress (including 161.07 243.20 451.81
Investments 194.02 20.02 14.20
Current Assets, Loans and Advances 131.33 128.15 132.72
Accumulated losses 0.00 0.00 0.00
Total 898.89 1103.34 1484.76
Capital Employed 631.22 922.38 1226.71
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Annexure

Annexure - 5
Statement showing financial position of Statutory corporations.
(Referred to in paragraph 1.15)
2. Karnataka State Road Transport Corporation, Bangalore
(Rupees in crore)

Particulars 200708 | 2008-09 (Prz(?v“igi':gal)
A. Liabilities
Paid up Capital 268.39 311.07 291.89
Reserve and Surplus (including Capital 4191 44.83 95.48
Grants but excluding Depreciation
Reserve)
Borrowings (Loan Funds) 314.29 313.65 274.75
Current Liabilities and Provisions 277.65 282.25 262.28
Total 902.24 951.80 924.40
B. Assets
Gross Block 1138.12 1262.59 1340.28
Less: Depreciation 563.52 640.40 732.79
Net Fixed Assets 574.60 622.19 607.49
Capital works-in-progress (including 68.47 68.48 142.72
cost of chassis)
Investments 8.05 0.05 0.05
Current Assets, Loans and Advances 125.66 193.33 155.23
Accumulated losses 125.46 67.75 18.91
Total 902.24 951.80 924.40
Capital Employed 490.18 598.16 638.93
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Audit Report (Commercial) for the year ended 31 March 2010

Annexure - 5
Statement showing financial position of Statutory corporations.
(Referred to in paragraph 1.15)

3. North Western Karnataka Road Transport Corporation, Hubli
(Rupees in crore)

Particulars 2007-08 | 2008-09 (Prz(?v"igi';gal)
A. Liabilities
Paid up Capital 150.63 214.38 212.78
Reserve and Surplus (including Capital 32.78 40.52 4412
Grants but excluding Depreciation
Reserve)
Borrowings (Loan Funds) 316.75 314.36 317.79
Current Liabilities and Provisions 215.59 214.77 204.93
Total 715.75 784.03 779.62
B. Assets
Gross Block 635.82 648.85 593.90
Less: Depreciation 306.65 348.49 327.62
Net Fixed Assets 329.17 300.36 266.28
Capital works-in-progress (including 11.77 14.29 17.44
cost of chassis)
Investments 0.00 0.00 0.00
Current Assets, Loans and Advances 109.86 135.87 170.79
Accumulated losses 264.95 333.51 325.11
Total 715.75 784.03 779.62
Capital Employed 236.18 233.81 249.58
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Annexure

Annexure - 5
Statement showing financial position of Statutory corporations.
(Referred to in paragraph 1.15)
4. North Eastern Karnataka Road Transport Corporation, Gulbarga
(Rupees in crore)

Particulars 2007-08 |  2008-09 (Prz(?v"izi':l‘l’al)
A. Liabilities
Paid up Capital 133.50 149.25 204.23
Reserve and Surplus (including Capital 31.47 34.24 43.07
Grants but excluding Depreciation Reserve)
Borrowings (Loan Funds) 109.27 128.77 187.36
Current Liabilities and Provisions 246.30 273.87 348.48
Total 520.54 586.13 783.14
B. Assets
Gross Block 321.45 403.93 590.64
Less: Depreciation 166.88 203.40 306.06
Net Fixed Assets 154.57 200.53 284.58
Capital works-in-progress (including cost of 30.83 29.17 34.70
chassis)
Investments 0.05 0.05 0.05
Current Assets, Loans and Advances 70.75 63.39 70.74
Accumulated losses 264.34 292.99 393.07
Total 520.54 586.13 783.14
Capital Employed 9.05 19.22 41.54
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Audit Report (Commercial) for the year ended 31 March 2010

Annexure - 5
Statement showing financial position of Statutory corporations.
(Referred to in paragraph 1.15 )

5. Karnataka State Financial Corporation, Bangalore
(Rupees in crore
13:)" Particulars 2007-08 2008-09 (Pf(:)\?igi-::l)al)
A. |Liabilities
Paid up capital 97.85 123.05 509.06
Share application money 176.83 401.83 143.34
Reserve fund and other reserves and 56.41 55.67 54.93
surplus
Borrowings
i) Bonds and Debentures 654.71 683.31 696.39
ii) Fixed Deposits 27.93 24.45 38.59
iii) Industrial Development Bank of India| 856.94 891.56 911.87
& Small Industries Development Bank
of India
iv) Loan towards Share Capital- 9.18 9.18 -
Industrial Development Bank of India
v) Others (including State Government) 92.33 73.95 19.01
Other liabilities and provisions 481.98 380.44 430.29
Total 2454.16 2643.44 2803.48
B.  |Assets
Cash and Bank balances 233.62 64.98 69.79
Investments 200.45 354.63 529.96
Loans and Advances 1354.65 1402.18 1442.24
Net fixed Assets 61.55 60.94 60.12
Other assets 65.14 182.12 125.75
Miscellaneous expenditure 538.75 578.59 575.62
Total 2454.16 2643.44 2803.48
C. |Capital Employed" 1886.06 2061.77 2262.80

Capital employed represents the mean of the aggregate of opening and closing balances of paid-
up capital, loans in lieu of capital, seed money, debentures, reserves (other than those which have
been funded specifically and backed by investments outside), bonds, deposits and borrowings
(including refinance).
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Annexure

Annexure - 5
Statement showing financial position of Statutory corporations.
(Referred to in paragraph 1.15)

6. Karnataka State Warehousing Corporation, Bangalore
(Rupees in crore)
1\81:) Particulars 2007-08 | 2008-09 (Prz(:’voi:i':gal)
A. |Liabilities
Paid-up capital 10.15 10.15 10.65
Reserves and Surplus 44.75 44.61 54.62
Borrowings (Government) 18.41 18.41 18.41
(Others) 50.89 65.31 174.02
Trade dues and Current liabilities 38.69 53.40 88.42
(including provisions)
Total 162.89 191.88 346.12
B. |Assets
Gross block 119.28 142.22 153.66
Less: Depreciation 14.61 16.44 18.97
Net fixed assets 104.67 125.78 134.69
Capital work-in-progress 6.58 3.90 11.37
Investment 0.00 0.00 0.00
Current assets, loans and advances 51.64 62.20 200.06
Total 162.89 191.88 346.12
C. |Capital employed 124.20 138.48 257.70

“Capital employed represents net fixed assets, (including capital work-in-progress) plus working
capital.




Audit Report (Commercial) for the year ended 31 March 2010

Annexure — 6

Statement showing working results of Statutory corporations.
(Referred to in paragraph 1.15)

1. Bangalore Metropolitan Transport Corporation, Bangalore

Rupees in crore)

~ Description 2007.08 | 200809 ® f:v"iziigal)
1 Total Revenue 939.80 1000.63 1129.62
2 Operating revenue' 853.72 909.15 1012.29
3 Total Expenditure 799.58 945.45 1065.20
4 Operating Expenditure2 782.85 929.82 1047.95
5 Operating Profit/Loss 70.87 -20.67 -35.66
6 Profit for the year 140.22 55.18 65.13%
7 Accumulated profit 560.02 587.55 625.21
8 Fixed costs
Personnel Costs 282.28 325.05 357.08
Depreciation 67.57 97.66 103.41
Interest 0.45 0.67 1.39
Other Fixed Costs 37.90 27.42 26.99
Total Fixed Costs 388.20 450.80 488.87
9 Variable Costs
Fuel & Lubricants 295.41 365.36 417.36
Tyres & Tubes 16.70 21.37 16.97
Other Items/ spares 33.39 47.28 35.39
Z;z()es (MV Tax, Passenger Tax, 4431 50.28 56.23
Other Variable Costs 21.57 10.36 50.38
Total Variable Costs 411.38 494.65 576.33
10 Effective KMs operated (in lakh) 3,766.85 4,062.43 4,383.16
11 Earnings per KM ()(1/10) 24.95 24.63 25.77
12 Fixed Cost per KM (3) (8/10) 10.31 11.10 11.15
13 Variable Cost per KM ) (9/10) 10.92 12.18 13.15
14 Cost per KM R ) (12+13) 21.23 23.28 24.30
15 Net Earnings per KM ) (11-14) 3.72 1.35 1.47
- 3
16 | Traffic Revenue 801.49 907.50 1,012.29
( in crore)
17 Traffic Revenue per KM (R ) (16/10) 21.28 22.34 23.09
18 Return on capital employed 140.69 55.85 66.52
19 Percentage on capital employed 22.29 6.06 5.42

! operating revenue includes traffic earnings, passes and season tickets, re-imbursement against
concessional passes, fare realised from private operators under ‘KM Scheme’, efc.

2 operating expenditure include expenses relating to traffic, depreciation on fleet, repair and
maintenance, electricity, welfare and remuneration, licences and taxes and general administration
expenses.

Z after net prior period (credits) of T 0.71 crore.

3 traffic revenue represents sale of tickets, advance booking, reservation charges and contract
services earnings.
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Annexure — 6
Statement showing working results of Statutory corporations.

(Referred to in paragraph 1.15)

2. Karnataka State Road Transport Corporation, Bangalore

(Rupees in crore)

- Description 20008 | 200809 | A0
1 Total Revenue 1448.11 1639.35 1746.36
2 Operating Revenue' 1401.91 1500.26 1592.86
3 Total Expenditure 1407.57 1581.64 1697.51
4 Operating Expenditulre2 1341.51 1513.75 1628.52
5 Operating Profit/Loss 60.40 -13.49 -35.66
6 Profit / Loss for the year 40.54 57.71 48.85
7 Accumulated profit/Loss -125.46 -67.75 -18.91
8 Fixed costs
Personnel Costs 405.68 427.09 493.85
Depreciation 142.21 161.50 176.82
Interest 24.99 31.66 25.13
Other Fixed Costs 85.40 76.62 80.69
Total Fixed Costs 658.28 696.87 776.49
9 Variable Costs
Fuel & Lubricants 541.70 647.13 671.57
Tyres & Tubes 54.00 63.38 66.09
Other Items/ spares 52.33 84.54 99.70
Taxes (MV Tax, Passenger 101.26 89 74 8366
Tax, etc.)
Other Variable Costs 0.00 0.00 0.00
Total Variable Costs 749.29 884.79 921.02
Effective KMs operated (in lakh)
10 (Own + hired) 7598.07 8104.27 8428.26
11 Earnings per KM ( )(1/10) 19.06 20.23 20.72
12 Fixed Cost per Km (R ) (8/10) 8.66 8.60 9.21
13 Variable Cost per KM (%) (9/10) 9.86 10.92 10.93
14 Cost per KM ) (3/10) 18.52 19.52 20.14
15 Net Earnings per KM R )(11-14) 0.54 0.71 0.58
16 Traffic Revenue (] in crore) 1320.09 1429.53 1515.06
Traffic Revenue per km (% )
17 (16/10) 17.37 17.64 17.98
18 Return on capital employed 65.63 89.37 73.98
19 Percentage on capital employed 13.37 14.94 11.58

! operating revenue includes traffic earnings, passes and season tickets, re-imbursement against

concessional passes, fare realised from private operators under ‘KM Scheme’, efc.

2 operating expenditure include expenses relating to traffic, repair and maintenance, electricity,
welfare and remuneration, licences and taxes, general administration expenses and depreciation on

fleet.
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Annexure — 6
Statement showing working results of Statutory corporations.
(Referred to in paragraph 1.15)

3. North Western Karnataka Road Transport Corporation, Hubli
(Rupees in crore)

- Description 200708 | 200809 | f(‘)’v"izi'igal)
1 Total Revenue 907.25 994.94 961.46
2 | Operating Revenue' 871.48 922.97 847.40
3 | Total Expenditure 974.31 1063.51 1019.28
4 | Operating Expenditure” 910.64 1006.39 968.38
5 | Operating Profit/Loss -39.16 -83.42 -120.98
6 | Profit/Loss for the year -67.06 -68.57 -57.82
7 | Accumulated profit/Loss -264.95 -333.51 -325.11
8 Fixed costs

Personnel Costs 286.25 326.63 339.59
Depreciation 64.15 81.88 88.34
Interest 28.48 35.29 31.70
Other Fixed Costs 0.00 0.00 0.00
Total Fixed Costs 378.88 443.80 459.63
9 Variable Costs
Fuel & Lubricants 375.96 427.93 389.52
Tyres & Tubes 43.52 41.62 37.88
Other Items/ spares 122.19 106.23 89.07
Taxes (MV Tax, Passenger Tax, etc.) 53.76 43.93 43.18
Other Variable Costs 0.00 0.00 0.00
Total Variable Costs 595.43 619.71 559.65

10 | Effective KMs operated (in lakh) (Own + hired) 5457.23 5541.02 5241.34
11 | Earnings per KM (% )(1/10) 16.62 17.96 18.34
12 | Fixed Cost per Km (%) (8/10) 6.94 8.01 8.77
13 | Variable Cost per KM (%) (9/10) 10.91 11.18 10.68
14 | Cost per KM (%) (3/10) 17.85 19.19 19.45
15 | Net Earnings per KM X )(11-14) -1.23 -1.23 -1.11
16 | Traffic Revenue (R in crore) 791.33 863.15 828.14
17 | Traffic Revenue per km (% )(16/10) 14.50 15.58 15.80
18 | Return on capital employed -38.59 -33.28 -26.12
19 | Percentage on capital employed - - -

! operating revenue includes traffic earnings, passes and season tickets, re-imbursement against
concessional passes, fare realised from private operators under ‘KM Scheme’, efc.

2 operating expenditure include expenses relating to traffic, repair and maintenance, electricity,
welfare and remuneration, licences and taxes, general administration expenses and depreciation on
fleet.
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Annexure — 6
Statement showing working results of Statutory corporations
(Referred to in paragraph 1.15)
4. North Eastern Karnataka Road Transport Corporation, Gulbarga
(Rupees in crore)

;I(;' Description 2007-08 2008-09 (Pft?‘(f)izi-(}gal)
1 Total Revenue 507.38 561.07 663.35
2 Operating Revenue' 492.85 523.29 618.90
3 Total Expenditure 523.34 589.72 697.20
4 Operating Expenditure” 502.38 564.13 670.15
5 Operating Profit/Loss -9.53 -40.84 -51.25
6 Profit/Loss for the year -15.96 -28.65 -33.85
7 Accumulated profit/Loss -264.34 -292.99 -393.07
8 Fixed costs

Personnel Costs 157.64 17291 221.79
Depreciation 35.00 52.60 69.33
Interest 9.27 13.60 14.00
Other Fixed Costs 23.24 24.79 27.05
Total Fixed Costs 225.15 263.90 332.17
9 Variable Costs
Fuel & Lubricants 171.79 232.56 276.23
Tyres & Tubes 19.42 23.34 28.06
Other Items/ spares 13.79 16.72 20.78
Zti).c)es (MV Tax, Passenger Tax, 34.82 30.93 3251
Other Variable Costs 58.37 22.27 7.45
Total Variable Costs 298.19 325.82 365.03
Effective KMs operated (in lakh)

10 (own + hired) 3056.48 3297.27 3836.30
11 Earnings per KM (X )(1/10) 16.60 17.02 17.29
12 Fixed Cost per Km (%) (8/10) 7.37 8.00 8.66
13 Variable Cost per KM (3 ) (9/10) 9.76 9.88 9.52
14 Cost per KM R ) (3/10) 17.13 17.88 18.17
15 Net Earnings per KM (% )(11-14) -0.53 -0.86 -0.88
16 Traffic Revenue (R in crore) 465.80 512.25 600.49
17 Traffic Revenue per km (3 ) (16/10) 15.24 15.54 15.65
18 Return on capital employed -6.77 -15.05 -19.85
19 Percentage on capital employed - - -

! operating revenue includes traffic earnings, passes and season tickets, re-imbursement against
concessional passes, fare realised from private operators under ‘KM Scheme’, efc.

2 operating expenditure include expenses relating to traffic, repair and maintenance, electricity,
welfare and remuneration, licences and taxes, general administration expenses and depreciation on
fleet.
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5. Karnataka State Financial Corporation, Bangalore

Annexure — 6
Statement showing working results of Statutory corporations

(Referred to in paragraph 1.15)

(Rupees in crore)

~ Particulars 2007-08 | 200809 | 0D
1 |Income
a) Interest on Loans 189.84 172.17 182.14
b) Other Income 20.07 54.87 26.86
Total (1) 209.91 227.04 209.00
2 |Expenses
a) Interest on long term and short 135.92 162.83 137.06
term loans
b) Other Expenses 65.99 60.37 68.92
¢) Provision for non performing (55.29) 43.01 0.00
assets
Total (2) 146.62 266.21 205.98
3 |Profit (+) / Loss (-) before tax (1-2) 63.29 -39.17 3.02
4 |Total return on Capital Employed 199.21 166.67 140.08
5 |Percentage of return on Capital 10.56 8.08 6.19
employed
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Annexure — 6
Statement showing working results of Statutory corporations

(Referred to in paragraph 1.15)

6. Karnataka State Warehousing Corporation, Bangalore
(Rupees in crore)
~ Particulars 2007-08 | 200809 |, D0
Income:

1 |a) Warehousing charges 25.29 26.99 25.20
b) Other income 6.19 3.30 21.30
Total (1) 31.48 30.29 46.50
Expenses:

2 |a) Establishment charges 8.82 8.90 10.46
b) Other expenses 14.08 16.06 19.25
Total (2) 22.90 24.96 29.71

3 |Profit before tax 8.58 5.33 16.79

4 |Provision for tax 2.29 1.94 5.05

5 |Amount available for dividend 6.29 3.39 11.74

6 |Dividend for the year 0.57 0.68 1.48

7 |Total return on Capital employed 8.40 8.45 20.55

8 |Percentage of return on Capital 6.76 5.65 7.97

employed
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Annexure — 7

Statement showing major comments made by the Statutory Auditors on possible
improvement in the internal audit / internal control system.

(Referred to in paragraph 1.35)

PSU Year Comments
The Company had not formed an Audit Committee as
Karnataka  State  Tourism required under section 2925 of the C.ompanies Act,. 1956.
Development Corporation 2008-09 The Company haq not maintained fixed assets register and
Limited proper records of inventory.
The work of internal auditors was not commensurate with
the size of the activities of the company.
Karnataka Scheduled Tribes Considering the nature of business, volume of transactions
Development Corporation 2008-09 and location of its branches, it was necessary to devise an
Limited effective internal audit department.
Karnataka Rural The Internal Audit system was not adequate and was not
Infrastructure  Development 2008-09 . .
Limited commensurate with the size of the company.
The Company had not formed an Audit Committee as
D Devaraj Urs Backward required under section 292A of the Companies Act, 1956.
Classes Development 2008-09 . o L
Corporation Limited Documentation, monitoring and utilization of funds were to
be strengthened.
Karnataka State Seeds The Internal Audit system was not commensurate with the
. . 2008-09 . . .
Corporation Limited size of the company and nature of its business.
Verification of fixed assets was not carried out regularly.
Karnataka Togari Abhivrudhi 2008-09 Accounts were maintained through computer in ‘Tally’
Mandali Limited software. There were no controls over modification of
accounting records and there was risk of unauthorized
alteration of accounting records.
giﬁ;;kflem Cog)(s:zlft) i(z)srf 2008-09 The company had no proper security policy of software and
. hardware.
Limited
Karnataka State Forest The scope and coverage of internal audit needed to be
Industries Corporation 2008-09 suitably enlarged having regard to the nature of business
Limited and activities carried on by the company.
Frequency of Audit Committee Meetings should be
Karnataka State Small increased and there should be adequate interaction with
Industries Development 2008-09 Internal and Statutory Auditors.
Corporation Limited The reporting system, scope and compliance mechanism of
internal audit was inadequate.
Karnataka Renewable Energy 2008-09 Irregularities reported by the Internal Auditors needed to be
Development Limited rectified in a time-bound manner.
Karnataka Sheep and Wool Fixed Assets Register was not maintained.
Development Corporation 2008-09 - - -
Limited Scope of internal audit and frequency of reporting was to be
widened.
The internal audit system was not adequate and
. . commensurate with the size of the company. Further,
Karnataka Silk Industries 2008-09 internal audit had not been conducted pfory the period

Corporation Limited

1 August 2008 to 31 March 2009 in respect of Chennai,
Hyderabad and Trivandrum showrooms.
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PSU Year Comments
Karnataka Vidyut Kharkhane 2008-09 The scope of internal audit needed to be increased in areas
Limited pertaining to raw materials and inventory.
Karnatak.a Stat.e Constructlon 2008-09 The company did not have an internal audit system.
Corporation Limited
Karnataka Forest
Development Corporation 2008-09 The Audit Committee was not functioning.
Limited
Hubli Electricity Suppl The entire system of internal audit needs to be overhauled,
JCIty SUpPLy 2008-09 to ensure that there is an effective internal audit of all the
Company Limited
departments.
The Company has set up its own internal audit staff who are
Bangalore Electricity Supply 2008-09 not having any professional qualification, for pre-auditing
Company Limited the day-to-day transactions. The internal audit, in general,
is not commensurate with the size of the company.
Internal Financial Control/Internal Audit System is very
Chamundeshwari Electricity 2008-09 weak and needs to be strengthened. It may be examined for
Supply Corporation Limited entrusting it to external agencies of Chartered
Accountants/Firms.
.. Though Audit Committee was formed, it was not meeting
Gulbarga El.e ct.r1c1ty Supply 2008-09 periodically. During the financial year 2008-09, not even a
Company Limited . . . .
single audit committee meeting was held.
Dr. B R Ambedkar . .
. The internal control measures are not adequate with regard
Development Corporation 2009-10 . . . . .
. to receipts and expenditure, particularly at District Offices.
Limited
Karnataka Soaps and Major sales were booked in the month of March, showing
P! 2009-10 huge cheques in transit and cash at bank. This system is to
Detergents Limited . .
be changed to book sales on delivery basis.
Adequate financial records are not made available to review
Karnataka State Women’s the financial controls at field level. There is much scope to
. 2009-10 . .
Development Corporation improve the system and maintenance of accounts and house
keeping.
The Karnataka Minorities Security measures need to be implemented for protection of
Development Corporation 2009-10 software/hardware. Backups should also be maintained in
Limited another safe place apart from the office.
Terms and conditions mentioned in the invoices are not
Marketine Consultants and uniform with respect to service and sales. In respect of
yng ~of 2009-10 media billing, due dates are mentioned along with levying
Agencies Limited . . . .o . .
interest on overdue interest. There is continuing failure in
the system of charging interest on over due amounts.
The scope and coverage of Internal Audit needs to be
Karnataka State Industrial enhanced so as to cover verification of financial statements
Investment and Development 2009-10 prepared at the end of the year, periodic review of Non-

Corporation Limited

Performing Assets and monitoring the same and review of
periodical financial results.
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Limited

PSU Year Comments
. The Company is having Fixed Asset Register and the same

The Mysore Electrical . pany g gistet .

. . 2009-10 is yet to be updated with regard to quantitative details and

Industries Limited L0
situation of assets.

Karnataka Compost . .

P . The Company does not have an internal audit system

Development Corporation 2009-10 . .

o commensurate with its size and nature of business.

Limited
Internal Audit Reports are submitted after the year end and
in respect of some units, such reports were not received
even after completion of statutory audit. Such reports serve

Karnataka Handloom no purpose and no corrective action can be taken during the

Development Corporation 2009-10 year. Frequency of report needs to be made at least

Limited quarterly and all major points should be put up to Audit
Committee. It is also recommended to enlarge the scope
and coverage of the internal audit and improve the
compliance mechanism.

The scope and extent of Internal Audit needs to be enlarged
having regard to the complexity and diversified operations

Karnataka State Small g reg P Y p

. of the Company. The frequency of coverage has to be

Industries Development 2009-10 . .

. .. increased. Follow-up action by the management needs to

Corporation Limited . .
be strengthened as no compliance reports on the internal
audit reports from the branches were available.

The Audit Committee has not reviewed and discussed with

Karnataka Road the management, internal auditors and external auditors, the

Development Corporation 2009-10 adequacy and effectiveness of the accounting and financial

Limited controls, including the company’s financial and risk
management policies.

The Company needs to strengthen the recovery process in
respect of agents and regular customers, reconcile the old
ungle Lodges and Resorts . . .

ii m%te d & 2009-10 outstanding balances in debtors and walk-in-customers’
accounts and also review credit limits to agents
periodically.

. Journal entries are being passed directly in the system and
ree Kanteerava Studios . . . .
S S 2009-10 details of such entries and workings are not available as

rectification entries are being passed by internal auditors.
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Annexure — 8
List of projects taken up by the Karnataka Power Corporation Limited during the period
from 2002-03 to 2009-10.

(Referred to in paragraph 2.1.5)

S Capacity
No’ Project addition Remarks
) (MW)

1 Raichur Thermal Power Station Unit 7 210 Project completed.

2 Bidadi Combined Cycle Plant 350 Project yet to commence.

3 Almatti Dam Power House 290 Project completed.
Project was completed only to the

4 Uprating of Nagjhari Powerhouse 45| extent of 15 MW, which was
selected for review.

5 Bellary Thermal Power Station Unit 1 500| Project completed.  Selected for
review.

6 Varz.1h1 Underground Power House Stage 2 530| Project completed. Selected for

(Units 3 and 4) review.

7 Bellary Thermal Power Station Unit 2 500 Project in progress.

8 Raichur Thermal Power Station Unit 8 250 Project in progress.

9 Gundia hydro project 400 Project not taken up.

10 Uprating of Sharavathy Generating station 65| Project not taken up.

11 Kappadagudda Wind Farm 2.50 Project completed.

12 | Solar Photo-voltaic Plant 9| Project was completed to the
extent of 6 MW.

2,851.50
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Annexure 9

Realisation, Fixed Cost, Variable Cost, Total Cost, Contribution and Profit / Loss per unit of different
sources of energy for the last five' years in Karnataka Power Corporation Limited.
(Referred to in paragraphs 2.1.16, 2.1.22)

2005-06 2006-07 2007-08 2008-09> 2009-10>
Realisation (%) 2.34 2.37 2.42 2.86 2.69
Variable Cost (%) 1.59 1.63 1.65 2.06 1.87
3 Fixed Cost (3) 0.62 0.50 0.55 0.78 0.66
Thermal
Total Cost () 2.21 2.13 2.20 2.84 2.53
Contribution (%) 0.75 0.74 0.77 0.80 0.82
Profit (%) 0.13 0.24 0.22 0.02 0.16
2005-06 2006-07 2007-08 2008-09 2009-10
4.00 - © <
0 o N
o 3.00 g by R ] # oo g §
8 N (3] ; o
a 2.00 -
3
T 400"
0.00 -
O Realisation per Unit @ Cost per Unit ONet Revenue per Unit
2005-06 2006-07 2007-08 2008-09 2009-10
Realisation (%) 0.52 0.54 0.54 0.56 0.59
Variable Cost 0.04 0.04 0.04 0.04 0.05
Hydro® Fixed Cost (3) 0.36 0.33 0.40 0.46 0.43
y Total Cost }) 0.40 037 0.4 0.50 0.48
Contribution (%) 0.48 0.50 0.50 0.52 0.54
Profit (%) 0.12 0.17 0.10 0.06 0.11
2005-06 2006-07 2007-08 2008-09 2009-10
1.50 -
" 1.00 -
o
a
=]
T 0.50 -
0.00 -

O Realisation per Unit @ Cost per Unit O Net Revenue per Unit

! Source: Cost Audit reports.

2 weighted average realisation per unit.

*bars up to 2007-08 depict information pertaining to RTPS only whereas bars of 2008-09 and 2009-10
pertains to both RTPS and BTPS.

4. Weighted average basis is considered for arriving at realization per unit during 2005-10 (excludes
mini hydro stations).
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Annexure 9

Realisation, Fixed Cost, Variable Cost, Total Cost, Contribution and Profit / Loss per unit of different
sources of energy for the last five® years in Karnataka Power Corporation Limited.
(Referred to in paragraphs 2.1.16, 2.1.22)

% &D 2006-07 2007-08 2008-09 2009-10
Realisation (3) == 9.67 7.85 8.42 8.64
Variable Cost (3) z z5 5.43 6.46 7.73 8.19
Diesel Fixed Cost (3) £ = 1.54 0.89 0.55 0.38
Total Cost }) §D £ 6.97 7.35 8.28 8.57
Contribution (3) E g 4.24 1.39 0.69 0.45
Profit (%) < O 2.70 0.50 0.14 0.07
2006-07 2007-08 2008-09 2009-10
12.00 - N~
@ o =
10.00{ @ 19 < & © o
'02_ o o 0 o
7]
o
o
=]
i
O Realisation per Unit B Cost per Unit O Net Revenue per Unit
2005-06 | 2006-07 2007-08 2008-09 2009-10
Realisation (3) 3.84 3.00 3.04 3.07 3.14
Variable Cost (3) 0.00 0.00 0.00 0.00 0.00
Wind Fixed Cost () 1.87 2.13 2.38 2.46 2.26
Total Cost (3) 1.87 2.13 2.38 2.46 2.26
Contribution (%) 3.84 3.00 3.04 3.07 3.14
Profit (%) 1.97 0.87 0.66 0.61 0.88
2005-06 2006-07 2007-08 2008-09 2009-10

Rupees

O Realisation per Unit H Cost per Unit OO Net Revenue per Unit

¥ Source: Cost Audit reports.
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Annexure 10
Statement showing operational performance of the Karnataka Power Corporation Limited for five
years ending March 2010.
(Referred to in paragraph 2.1.24)

I\SI:; Particulars 2005-06 2006-07 2007-08 2008-09 2009-10
1 Installed Capacity (in MW)
2 Thermal 1,470.00 1,470.00 1,970.00 1,970.00 1,970.00
3 Hydro 3,165.95 3,392.36 3,407.36 3,637.35 3,637.35
4 Gas - - - _ -
Others (Wind Farm and Diesel Generating
5 Plant, Solar Photo-voltaic Plant) 4.56 132.47 132.47 132.48 138.48
TOTAL 4,640.51 4,994.83 5,509.83 5,739.83 5,745.83
6 Normal maximum demand 5,949 6,401 6,732 7,051 8,094
7 Perc@tage increase/decrease(-) over ) 0.37 7,60 517 474 14.79
previous year
Power generated (in MU)
8 Thermal 9,164.73 11,483.43 10,875.82 11,717.45 13,262.93
9 Hydro 10,709.12 14,997.53 14,509.12 12,897.78 12,249.09
10 Gas - - - - -
j1 | Others - Wind Farm, DG Plant and Solar 15.09 154.48 22822 465.07 508.17
Photo-voltaic Plant
TOTAL 19,888.94 26,635.44 25,613.16 25,080.30 26,020.19
12 Perc@tage increase/decrease(-) over 472 33.92 3.84 208 375
previous year
Less: Auxiliary consumption (including
transformation losses)
13 Thermal 790.65 943.55 905.66 1003.43 1072.88
14 (Percentage) 8.63 8.22 8.33 8.56 8.09
15 Hydro 128.52 214.95 236.21 216.05 190.30
16 (Percentage in respect of major stations) 1.20 1.43 1.63 1.68 1.55
17 Others - Wmd Farm, DG Plant and Solar 0.44 534 788 15.72 19.79
Photo-voltaic Plant
18 (Percentage) 2.92 3.46 3.45 3.38 3.89
Total ~Auxiliary consumption  and 919.61 1,163.84 1,149.75 1,235.20 1,282.96
Transformation Loss
19 (Percentage) 4.62 4.37 4.49 4.92 4.93
20 Net power generated 18,969.33 25,471.60 24,463.41 23,845.10 24,737.23
21 Gross demand (in MU) 34,515 41,161 41,102 44,226 47,027
22 | Deficit(-)/Surplus(+) power (in MU) (-) 15,545.67 (-) 15,689.40 (-) 16,638.59 (-) 20,380.90 (-) 22,289.77
Power sold (in MU)
Within the State
” (i) Government 18,651.77 25,121.16 24.,463.41 23,845.10 24,737.23
(ii) Private - - - - -
Other States 317.56 350.44 0.00 0.00 0.00
Total power sold 18,969.33 25,471.60 24,463.41 23,845.10 24,737.23
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Annexure 11

Statement showing extra expenditure due to excess consumption of coal resulting from non-adherence to designed
specific coal consumption in Karnataka Power Corporation Limited.

(Referred to in paragraph 2.1.57)

Designed Coal to be Excess
) et wa] Gros§ consum'ed as Actual co'al Coal Rate of Extl:a
Name of the Unit oy R generation per designed consumption | consumed | coal X per expenditure
(Kg/Kwh) (MU) norms (in lakh MT) (in lakh MT) (X in crore)
(in lakh MT) MT)
@ 2 3 (4) = (3x2)/100 (&) (6)=(5-4) (@) (8) = ((6x7)/100)
2005-06:
RTPS Units 1 and 2 0.4854 2,534.17 12.30
RTPS Unit 3 0.6328 1,294.24 8.19
RTPS Unit 4 0.6486 1,284.45 8.33
RTPS Units 5 and 6 0.6562 3,020.95 19.82
RTPS Unit 7 0.6519 1,030.92 6.72
Total 9,164.73 55.36 60.90 5.54 2,168 120.11
2006-07:
RTPS Units 1 and 2 0.4854 3,282.92 15.94
RTPS Unit 3 0.6328 1,532.01 9.69
RTPS Unit 4 0.6486 1,607.63 10.43
RTPS Units 5 and 6 0.6562 3,397.04 22.29
RTPS Unit 7 0.6519 1,663.83 10.85
Total 11,483.43 69.20 76.25 7.05 2,233 157.43
2007-08:
RTPS Units 1 and 2 0.4854 2,983.23 14.48
RTPS Unit 3 0.6328 1,583.10 10.02
RTPS Unit 4 0.6486 1,522.29 9.87
RTPS Units 5 and 6 0.6562 3,169.86 20.80
RTPS Unit 7 0.6519 1,616.38 10.54
Total 10,874.86 65.71 72.30 6.59 2,250 148.28
2008-09:
RTPS Units 1 and 2 0.4854 2,598.06 12.61
RTPS Unit 3 0.6328 1,454.69 9.21
RTPS Unit 4 0.6486 1,644.07 10.66
RTPS Units 5 and 6 0.6562 3,135.62 20.58
RTPS Unit 7 0.6519 1,686.15 10.99
Total 10,518.59 64.05 68.13 4.08 2,869 117.06
BTPS Unit 1 | 0.4850 1,198.86 5.81 8.10 2.29 2,305 52.78
2009-10:
RTPS Units 1 and 2 0.4854 2,640.40 12.82
RTPS Unit 3 0.6328 1,609.82 10.19
RTPS Unit 4 0.6486 1,633.38 10.59
RTPS Units 5 and 6 0.6562 3,189.80 20.93
RTPS Unit 7 0.6519 1,328.70 8.66
Total 10,402.10 63.19 71.64 8.45 2,488 210.24
BTPS Unit 1 | 0.4850 2,860.83 13.88 17.86 3.98 2,499 99.46
Grand Total 337.20 375.18 37.98 905.36
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Annexure 12

Statement showing station-wise details of generation/plant load factor (design versus actuals) in
Karnataka Power Corporation Limited.
(Referred to in paragraphs 2.1.62 and 2.1.68)

Year Energy Generation (MU) Plant Load Factor (per cent)
As per Design ‘ Actual As per Design | Actual
RTPS:
2005-06 12,877.20 9,164.73 100 71.17
2006-07 12,877.20 11,483.43 100 89.18
2007-08 12,912.48 10,874.86 100 84.22
2008-09 12,877.20 10,518.59 100 81.68
2009-10 12,877.20 10,402.10 100 80.78
BTPS:
2007-08 Not applicable 0.96 Not applicable Not applicable
2008-09 4,380.00 1,198.86 100 27.37
2009-10 4,380.00 2,860.83 100 65.32
Total 73,181.28 56,503.40
Shortfall 16,677.88 MU
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Annexure 13

Statement showing the targeted generation vis-a-vis actual generation for hydro projects of Karnataka
Power Corporation Limited during the period from 2005-06 to 2009-10.

(Referred to in paragraph 2.1.64)

. Total Targets . Total
Unit . Achievements
. No of . installed | fixed for shortfall (-)
Name of Project . Capacity . for 2005-10
Units (MW) capacity 2005-10 (MUs) / Excess(+)
(MW) (MUs) (MUs)
Linganamakki Dam 2 275 55 1,193 1,440.12 247.12
Powerhouse
Mahatma Gandhi Hydro 4 13.2 139.2 641 1,349.81 708.81
Electric Station 4 21.6
Sharavathy Generating Station 10 103.5 1,035 22,917 26,749.73 3,832.73
Gerusoppa Dam Powerhouse 4 60 240 2,465 2,918.55 453.55
Supa Dam Powerhouse 2 50 100 1,929 2,400.48 471.48
Nagjhari Powerhouse i 123 870 12,317 15,083.79 2,766.79
Kodasalli Dam Powerhouse 3 40 120 1,490 1,883.75 393.75
Kadra Dam Powerhouse 3 50 150 1,563 2,000.05 437.05
Mani Dam Powerhouse 2 4.5 9 134 134.97 0.97
Varahi Underground 4 115 460 4,834 5,852.70 1,018.70
Powerhouse
1 15
Almatti Dam Powerhouse p e 290 2,559 2,859.65 300.65
Ghataprabha Dam Powerhouse 2 16 32 490 538.01 48.01
2 12
Bhadra Left Bank Powerhouse : 5 26 232 250.53 18.53
. 1 7.2
Bhadra Right Bank Powerhouse " 13.2 76 105.90 29.90
Munirabad Dam Powerhouse T 0 28 221 394.38 173.38
. 4 6
Shiva 5 3 42 675 1,267.23 592.23
Shimsha 2 8.6 17.2 264 288.10 24.10
Mini hydro stations:
Mallapur 2 4.5 9 70.64
Sirwar 1 1 1 0.25
120 -48.77
Kalmala 1 0.4 0.4 0.27
Ganekal 1 0.35 0.35 0.07
Total 3,637.35 54,120 65,588.98
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Annexure 14

Statement showing the department-wise outstanding Inspection Reports (IRs).

(Referred to in paragraph 3.16)

No. of No. of No. of Year from
SI. No. Name of the Department - outstanding | outstanding which
PSUs .
L.Rs. paragraphs outstanding
1 Agriculture and Horticulture 7 9 36 2001-02
5 A.mmall Husbandry and ) ) 23 2000-03
Fisheries
3 Commerce and Industries 28 45 276 1998-99
4 Co-operation 1 2 13 2002-03
5 Energy 8 177 954 1996-97
6 Finance 5 10 54 1998-99
7 Food and Civil Supplies 1 2 15 2003-04
8 Transport_ 4 52 148 2005‘06
9 Housing 1 1 13 2003-04
10 Urban Development 2 2 21 2002-03
11 Informatlonl, Tourism and 3 5 26 2002-03
Youth Services
12 Water Resources 3 168 592 2003-04
13 Public Works 2 3 12 2002-03
14 Rural Development and 1 3 30 2001-02
Panchayat Raj
15| Social Welfare 3 5 33 2001-02
16 Information Technology 1 1 22 2003-04
17 Forest, Ecology and 3 3 27 2001-02
Environment
18 Home 1 2 25 2003-04
19 Women and Child 1 ) 8 2002-03
Development
Total 77 494 2328
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(Referred to in paragraph 3.16 )

Annexure 15
Statement showing the department-wise draft paragraphs and reviews replies to
which are awaited.

No of

SL t No. of Draft . .

No. Name of the Department reviews | paraoraphs Period of issue

1 Energy 1 5% May to August 2010

2 Commerce and Industries - 1 June 2010

3 Water Resources - 1 August 2010

4 Agriculture - 1 June 2010

5 Public Works and Inland - 1 July 2010
Water Transport

6 Rural Development and _ 1 July 2010
Panchayat Raj

7 Home 1 September 2010

Total 1 11

* One draft para issued to both Energy and Public Works & Inland Water Transport Departments.
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