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As per the provision mentioned in Para 3.25 of the Code of Ethics for Indian Audit
and account Department, “Auditors should avoid such relationships with managers
and staff in the audited entity and other parties which may influence, compromise or
threaten the ability of auditors to act and be seen to be acting independently.”
Further, as per the provision mentioned in Para 3.26 of the Code of Ethics for Indian
Audit and Account Department, “ Auditors should not use their official position for
private purposes and should avoid relationships which involve the risk of corruption
or which may raise doubts about their objectivity and independence.”
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As per Rule 15(1)(c) of the Central Civil Services (Conduct) Rules, 1964 "no
Government servant shall hold an clective office, or icanvass for a candidate or
candidates for an elective office,in any body, whether incorporated or not except with
the previous sanction of the Government". As per Sl. No. 13. Section F of the CAG's

Manual of Standing Order Volume II, the power to grant such permission lies with
the Comptroller & Auditor General of India.

2. It has however been noticed that some field offices are forwarding proposals for
according approval of the Competent Authority to their officials for holding elective
office in the Co-operative Societies/ Recreation Clubs, etc. very late and at times after
the elections process is over or submit the proposal for holding the clections after a
major portion of the tenure is over/exhausted, thus, defeating the spirit of the
aforesaid instructions as given in CCS (Conduct) Rules and various instructions of the
DOP&T. This has been viewed very seriously by the Competent Authority.

3. In view of the above, all the field offices of the IA&AD, arc instructed to adhere to
the aforesaid instructions and ensure that the elections of the Co-operative
Societies/ Recreation Clubs, etc. are held well in time so that the newly clected body
takes over the management of the concerned Cooperative Societies/Bodies
immediately after the tenure of the existing body comes to an end.
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